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By JUDITH MILLER 

Special to The New York Times 
WASHINGTON, July 20 — Concern 
about the adverse impact ofa prolonged 
inquiry on the morale and stability of 
the Central Intelligence Agency played 
a role in the Senate Intelligence Com- 
mittee’s finding that William J. Casey is 
not unfit to continue as Di- 
rector of Central Intelli- 
gence, according to com- 
mittee members. ARS 


News 
Analysis 


31 JULY 1981. 


members of both parties made these ob- | 
servations about the episcde: ; | 
Because of the inquiry into his previ- 
ous financial dealings and management i 
of the Central Intelligence Agency, com- | 
mittee members said, Mr. Casey ‘is 


, likely to be more responsive to commit- 


‘tee concerns about his direction of the 
agency, and to committee complaints | 
about lack of candor in committee brief. | 
ings. and what they characterized as 
inadequate and belated notitication of 


The rapid escalation and } agency activities. : 


} 
equally abrupt deflation of 
the controversy over charges of finan- 
cial misconduct and peor: judgment 
raised against Mr. Casey can best be ex. { 
plained by what Senator Joseph R. | 
Biden Jr.,* Democrat of Delaware, | 
called ‘the overwhelming sentiment by 
the vast majority of the committee to 


theagency.” 
Senator Richard G. Lugar, Republi- 
can of Indiana, said: “Wes read the ma- 
terial, listened to. the staff and inter- 
viewex| Mr. Casey. Then we felt there 
was an obligation to try to use sound 
judgment to arrive at a conclusion de- 
spite the hysteria outdoors.” But he ac- 
knowledged that concern about the 
agency had played a role in the commit- 
tee’s prompt action. kin MAE 
_. ‘Not Ezonerated Him’ aan 

Mr. Biden and others said that the 
cormmittee had interviewed Mr. Case 


wud 


before the staff had done even a rudi-. 
‘mentary investigation. He and other 
committee Democrats said they had.in- 
sisted that the committee investigation 
continue and that a minority counsel be 
hired for the Democrats. 

“We have not exonerated him,”’ Mr. 
- Biden sald in an interview today. “Nor 
will I sign any committee report on this 
matter that does not reflect that a thor- 
ough investigation has been done. The 
integrity of the committee requires it.’” 
. Ina series of interviews, committee 


—. real ha 


| 
get this matter behind us for the good been 


GMr. Casey’s position in relation to 
the agency is also likely to be affected, 
the Senators said, with some arguing | 
that it will be strengthened, and others [: 
contending that: his command of the 
agency will be impaired, 

JAdm. Bobby R. Inman, Deputy Di- 
rector of Central Inteilizence, has also |- 
Placed in a difficult position, 
sources in the White House and on the 
committee said, as White House offi- 
cials have let it be known that, should | 
Mr. Casey leave the agency, Mr. Inman, 
the committee’s favorite, would not be 

’ GSeveral Senators agreed that the | 
reputation of Senator Barry Goldwater, | 
Republican of Arizona, had been dam- 

aged by his early call for Mr. Casey to 
resign, a suggestion that, coupled with 
pr 3s reports of a Federal judge’s find- 
ing of financial impropriety by Mr. 
Casey in 1968, prompted the comrnit- 


Y | tee’s investigation. Senator Paul Lax- 


alt, Republican of Nevada, was asked 
yesterday whether Mr. Goldwater 
would be humiliated by having to re. 
tract his call for Mr. Casey’s resigna- 
tion. He replied, “‘That’s a problem.” | 


No New Channels of Inquiry © 


The matters Mr, Casey was asked to | - 


discuss yesterday, committee Senators | 
said, were on information that | 
has already appeared in the press, with | 
no indication of any independent chan- i 
nels of inquiry. re a ae 


aon metre nS cere eae 


| sode would be greater attention by 


: with Mr. Casey. Bara 
iv The committee also. found 


00160001-9 


Pie 


a sey Inquiry: Concern for the CLA, 


Most members of the panel a | 
that among the best effects of pera 
Mr. 
Casey to the quality and timeliness of! 
briefings of the committee. i 

Senator Patrick J. Leahy, Democrat 
of Vermont, said, for example, that this ; 
had been perceived as a significant | 
problem by many on the panel. Mr. i 
Leahy said that agency officials had i 
been called back twice to repert on Is-: 
rael’s air strike apainst a nuclear reac. ' 
tor in Iraq, and that he and others had | 
stil been dissatisfied with the briefings, j 
even after a third meeting on the raid j 
a briefing |! 
on the stability of Saudi Arabia “poorly ; 
prepared and based on inadequate infor- 
mation,” according to one Senator. 

Several Senators,--moreover, men- 
tioned that Mr. Goldwater and other 
members were ‘‘furious” that they had 
learned of assertions of tinancial impro- 
priety involving Max C. ‘Engel, Mr. 
Casey’s choice to head the agency’s net- 
work -of clandestine agents, .from 
sources outside the intelligence com- 
rounity, or in some cases, from newspa- 
per accounts. Mr. Hugel denied the 
charges but resigned his post. 

Assessment of Consultacions 


. In addition, two committee members 
said they were angered by the lack of 
timely consultation about the operation 
of intelligence listening posts in China |- 
and the attempted rescue in Laos of 
military personnel listed as “missing in 
action.” —- 

“We haven’t had very many meetings 
this year,”’ said John H. Chafee, Repub- 
lican of Rhede Island. “Very few, in 
fact.” es 3 “ . 

Committee members were divided 
over whether the episode would | 
strengthen or weaken Mr. Casey’s 
standing within the agency he rns...“ 

“The knives are out for him at Lang- 


Jey,” said a key Republican who is not a 


committee member but whe has consid. 
erable contact with the agency. “Those 
who want to get rid of him, who have al: 
ways viewed him as an-outsider, as too 
political,’ will. be. waiting.-for- another 
mistake? voi S Lig att p SE 
Others,: however,’ argued to Mr. 
Casey’s position would be strengthened, 
since he withstood what seemed to be a 
sudden avalanche of calls for his resig. 
nation. _Moreover, the. ‘incident has 
demonstrated, they. argue,: that Mr. 
Casey has access to and the confidence 
of President Reagan, which is. highly 
valued within the intelligence 
ty. é : 
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Casey Tells Federal Euhies Ager . 7 ae. 


ile Omitted Three Stock Holdings 


Casey, the Director of Central Intelli- 
gence, has notified a Federal ethics 
agency that. he failed to disclose stock 
holdings in three corporations when. he | 
filed a personal financial. disclosure 
statementin January. «../ sc: 
According to David R. co 

; counsel in the Federal Office of Govern- 
ment Ethics, Mr..Casey, through docu- 
i ments submitted to the ethics agency by 
the Central Intelligence Agency, ex- 
p'ained that he had inadvertently failed 
to list his holdings in the concerns. Mr. 


| 
| 
WASHINGTON, July 30 — William J. 


Casey said that he was amending his } 


‘ financial. disclosure atte to: reflect 
this. 

Mr. Scott identified ‘the corparations 
as Vanguard Ventures, the Energy 


‘ Transition Corporation and Swe Infor- 


mation Company. 

. Mr. Casey’s failure to Peport his stock- 
| holdings f in Vanguard Ventures was re- 
ported | in The New York Times Satur- 
day. As a result, Mr. Scott said, his 
agency asked the C.1.A. for information. 


_ He Values It at $50,000 || 
- According to the information supplied 


' by the agency, Mr: Scott said, Mr. rev 


valued his Vanguard holdings at 350,000 
In amending the report, Mr. ‘Casey 


publicly reported stock interests in the 
Energy Transition Corporation, a Wash- 
ington concern forme: in 1979 to develop 
energy projects, and SWC Information 


; Company, which is. involved in publish- 
{ ing. It was formed in the mid-1970's, : 


Mr. Scott said that Mr. Casey had- 


valued his stock in Energy Transition at 


$10,000 and that the intelligence director 
placed a 315, as value on hi: other in| 


ASWC, . 


ach gochey poe Latarirge Rarer ste) 
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By EDWARD T. POUND 
Special to The New York Times _ 


! under. which Mr. Casey submitted tis 


ief. 


ste NE Bee " 
The Bathies i in | Government Act ‘ot 1978, 


nee 


statement, requires a Federal official to 
disclose holdings valued in. excess of - 
| $1,000. The law provides that the Attor-- 
ney.General may: bring a civil suit-: 
against an official ‘‘who knowingly or* 
willfully” fails to report required infor-: 
mation. The court may fine an official 
up to %5, 000 for violating the require- 
ment. “ne 

Mr. Saha declined to comment when 
asked if. the: ethics agency planned to™! 
refer me ae to the’ euag Devare 
ment. : 


7 Not Reportedt to Sacis Group” be 
In the separate financial disclosure 


report he filed with-the Senate Select | 
Committee on Ethics during confirma- | 
| 
i 
i 
| 


t. 


tion proceedings in January, Mr. Casey 
also did not disclose his interests in the 
three corporations. According to Stan- 
ley Sporkin, general counsel to the intel- : 
ligence agency and a spokesman for the 
director, Mr. Casey disclosed to the in- 
telligence committee this week that he 
had omitted his interest in the three, 
companies in the report he filed with the 
panel. Mr? Sporkin said Mr. Casey’s 
agen to’ report was “‘fust an over- 
sight.” . 

Mr. Sporkin said The Times’ 8 article | 
saying that Mr. Casey had not reported | 
his Vanguard Venture stock “jogged” } 
the director’s memory. He said “Mr. | 
Casey started checking his records and | 
discovered that he had not reported his 
interests i in the two other COMPETE: - 
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Casey ‘Testimony Defused Inquiry : 
= Persona a Lobiyng eee He Erred on mage Also Cited 


% 
apr 
ere fe 


Poe Fo WASHINGTON =Peiecnal. lebiying: and” persuasive , ieee: beface Hugel irecigria a 
“Belosed- -coortéstimeny- by CIA Director. William-J. Ca~-~ 
Sesey were credited Thursday with defusing a major con- =" 


¥ 


s eons nites iG gree s s business Pansactions al>" 


Goldwater; was, 
further angered when he-received’ apparently inaccur- 
‘ sate information that Casey. had turned a profit of 3750,- | 
000 from-Multiponics Inc; one of his high-risie agricul- | 
;tural ventures; whereas Casey. actually. lost'r money.” 2 

-Goldwater’s: office said’ the “senator: vould. have | no 
comment on those statemehts ey A members o of th com- ' 


a.gan campaigrr chief. had impressed them, on tw Scores 
am his testimony Wednesday: 
st~ They said-fe combined: ‘a strong: defense of his a 

business’ dealings with a. disarming confession’ that he” 
‘Shad erred in: choosing Max Hugel,.a controversial busi-- 
ynessmany! for the sensitiv position’ f clandesti & ser- 


ices 3 chi forthe cu i 


pe Acg 
hes “Huse reighea earlierthis- month amid’charges that” 
she: hat been involved im improper stock’ deals in,1974 * 
fHis' departure immediately stirred ‘a controversy: over || 
* Casey himself, especially after two-federal court rulings. 
surfaced’ that: we re tical of oe past: ‘business 
e dealings. > 2 3 : ats pel eb 
ie ° Mr Casey has nequitted himself very well, * said Sen | ! 
e Jake’ ‘Garr (R-Utah}: Garn-said his only concern was 
5what appears to have been alack of ood eno by’ 

# pbaseyi in hiring Hugeb’ *) S-o-78 ; 
Zs. Sem. Henry M., Jackson (D-Wash, ye aaeties comin: f 
#tee member, Said Thursday: that Casey:made it clear to. 

& “us he madea mistake” in choosing Hugel, a friend of Ca-: 
*sey. But J. ackson defended Casey’s past business deals i ins 

* enearly thes Same language: uséd, by, Casey himself. _; ses 

Be Jackson,: aba: ‘breakfast meeting ™ with. reporters, a : 
* Casey was involved in a lot of. litigatiorrover the years 4 
p because heiwasi serving a lot-of- (business). organiza- 


y some paneFiniembers ag coaeaiee sharply with the “ 
S actions of Sen Barry Goldwater: (R-Ariz.); the commit- 
tee chairman:'Two Republican senators who’ ‘refuséd'to™: ; 
“permit use of theh“names: satd Goldwater acted prema. 
torely last weekcin calling for Casey's: resignation With: 
“out having Sufficient, evidence of ny. misconduct 


ole 9 
“hoses senntorgiin x ommitte said 
“Goldwater had hever been nary ¥ with Casey’ S appoint--" 
ment and that Goldwater would have’ p 
_ career intelligence officer head the CLA: 
a COL Ga a eke BAA a 
£ “Goldwater iis, also: furious at. Casey; they” said; for’* 
4 ia failed. ty tell ae committee’ about’ the: turmoil 
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Loeb said yesterday he has “no knowledge” of 


_committee said later it found no reason for Ca- 


. “there’s more work to be done.” -* . tA» 
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BOSTON GLO2& 
31 duly 1931 


N.H. publisher Loeb denies 

knowledge of CIA secrets | 

United Press International 
MANCHESTER. N.H. — Publisher Willlam 


secret CIA operations as a result of his friend: 

ship with former deputy director Max Hugel. - 
Loeb also denied_ published reports that he 

introduced Hugel to CiA ditector William Casey. 


Sen. Daniel Patrick Moynihan (D-N-Y,) said | 


Wednesday: he: wants. the Senate: Intelligence: 
Committee to investigate any possible link Loeb: 
may have had with thé agency through Hugel*. 
_ Moynihan’s comment followed Casey's five- 
hour appearance before the committee. ‘The 


ey to resign. But. Moynihan told ‘reporters 
He specifically referred to Loeb, the publisher 

of the Union-Leader of Manchester,‘ New-Hamp- 
shire’s largest newspaper. “7 9 =P == 
Hugel,-a,former.New Hampshire: busines 
man, reportedly was introduced~to. Casey- by 
Loeb during.the 1980 presidential primary. a 
The Union-Leader issued a statement quot- 
ing Loeb as saying he “had no knowledge of CIA 
undercover capacities.” - <2 s 


TAT 
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Persona now. grata 


‘To the Felief of many: at ‘the White 
VHouse, - Mr - William: “Casey; se the 
director: - ‘of ‘the: ae “been 
cleared .of ~charges ~after-:a" Senate 
‘investigation of his: financyal deal- 
‘ings, A strong sigh of. relief could 
also be beard yesterday-in -Knights- 
bridge because Mr.Casey s<to be 
‘the guest-of honour ata idinner 
give -by ‘the Special | Forces -Club, 
on October .23. 
Casey is no stranger. to: ‘Dondoz: 
“during. the last -warc the. ran: the 
counter intelligence division of css| 
end.was-based in Grosvenor Square. 
Het:recently.. presided, over the 
dinner, ‘- in’ Washington of OSS | 
veterans at vihict) Mrs Thateher | 
received the ~wernoyan: Medal, aj; 
special- award Tak commemorate the | 
founder -of OSt, General | “Wild | 


Bill”. Donovan. - 
* Peter W atson | 
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“asey Flap: A Short 


By George Lardner Jr. 
' . . Washington Poat Staff Writer Peer : 
For the past several weeks,.. Washington. hag! 
been treated to ominous rumblings and then open! 
senatorial demands for the scalp of CIA \ Director 
‘William J. Casey... nage eet 
- Then, this. week, the: issue any ‘dissolved 
with his virtual exoneration by the members ‘of 
the Senate: Intelligence Committee, - including 
those who were publicly calling for his resignation 
just a few days ago! aero 


chairman who was the first to call for the CIA 
chief’s ouster, sees nothing to<be embarrassed 
about. - 7 wets ASR 

But he allowed yeaterday hee shortived, 
summertime’ drama “probably never would have. 
happened” if Casey had only known where to find 
him by phone just three weekends ago.” 

As it turned out, Goldwater. was staying with : 
friends and the CIA’s failure to alert the chairman: 


of the Senate Intelligence Committee to a forth- \ 


coming expose in The Washington Post about the 
agency's new chief of covert operations, Max 
Hugel, led inexorably toa Senate “investigation” | 
of Casey himself... 

Casey's habit of not consulting with the con-| 


pag ean Hobo R00g400160001-9 


Lived § Sisinnierttinies Storm 


By Friday, July 17, the committee declaring that he felt Casey. rcs to 


| had started what might best be de~' resign over the Hugel episode alone, 


‘scribed as preliminary inquiries — because the CIA director had shown. 
which still can he called an investi-: such bad! udgment in insisting on | 


gation only by stretching the word) his appoiniment. 


~~ into Casey’s business career. 


--But Goldwater, while steaming’! 


privately, accurately - reflected | 
Casey’s status with committee mem-: 


\ bers at that time by stating that his: 


“job was secure “unless we find fur-. 
-ther: allegations.” 


coverage of the* CIA's’ latest head- 
aches. ” : Pte 
* The next week, fenoners on Cap-. 
itol Hill. kept picking up word that: 
Goldwater was telling his colleagues: | 
‘something quite different,’ namely, | 
that Casey was “in trouble” and that 
‘it might be best for him. to resign. 
‘On Thursday night, July 23, NBC-| | 
television reported that “Goldwater 


has told some fellow senators he has | 
advised Casey directly that he ought! | 

~The senator learned of that item’ 
‘lon returning to his office after din- 
ner, and did a quick burn. He decid- 


‘“Mir. Casey would be wise to abate 
Mr. Goldwater's advice.” 


gressional oversight. committees about important | eq to call a news conference later:' 
matters had already become a sore point when that night in the Senate Radio-TV | 
Hugel was spotlighted in print July 14 as having - ‘Gallery to deny it in no uncertain; 


‘but unsuccessful protestations after the fact. | 


| gations about Hugel came out without. advance: 
- weekend, but didn’t know where to find him.. 


day night [July 12] through a: mutual friend, 
‘Goldwater says.. The rest, of the committee, i i | 


been involved in improper and perhaps illegal | 
business practices in the early 1970s. - 


terms. (Correspondent Robert. 
‘Shakne says he still ‘stands by. his | 


In fact, Casey had appointed Hugel, a Reagan ‘story. Goldwater still calls it “a god. | 
campaign colleague, to head the clandestine ser- idamn lie. oO 


‘vice in May without checking with qther the: “At first, I told fiysele Don’t on 


White House or the senators, who: made ‘pointed, lanything about it. Just let it alone,’ ” | 


Goldwater was even unhappier when the alle- 


warning from his sponsor. Casey, it turned out, 4 
thad tried to reach Goldwater on the July 11- “12 


“[ first heard of it inadvertently very late Sun~ 


seems, knew nothing at all until Tuesday morning.! 


Hugel resigned immediately, but the episodel | 


drew quick: attention to.a May .19 federal court; | - 


tuling that Casey himself, along with other direc-’ 
tors and officers of a defunct New Orleans com-: 
pany, had misled investors i in'a $3.5 million fund 
raising effort;.22 Foo hol RRL SIRE ers Sap 
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*|Goldwater recalled yesterday. “I 


would have been better off, if I'd 
done that.” , 

Instead, he stuck oie his chin, de 
nied the report at the hastily con 
vened press conference, and found | 
himself peppered with, SCAR | 
| questions. 

‘At that point, he says, “someone 
asked me, ‘What ‘is your personal ° 
feeling?’ So T told ’em.” |. 

Indeed, he-told: them stepeatedly, | 


Casey called Goldwater later that 


(night to express his chagrin. The 
senator barked hack, It was not "1 
friendly exchange. 


The next day, Friday, July a4, the 


The senator: also, tom-toms were beating on the. Sen- 
accused the press:;.of making’ “a | ate side of the Capitol. Sen, William 
mountain out of a molehill” in its} V. Roth (R-Del.), an Intelligence: 


Committee member, demanded: 
Casey’s ouster even. more bluntly in: 
a noontime press conference. He ac- 
companied it with a printed state- 
ment that declared: “He should | 
} S are on 

Eee - “Minority | “Whip * Ted 
Stevens- (R-Alaska) also jumped i ins) 
declaring that he had consulted with 
a number of senators on the commit. 
tee and pointedly concluded that 


According to an informed Senate 
source, several other Republicans on 
the committee were also “prepared | 
to come out for Casey’s. resignation” | 
when White House chief of staff 
James Baker called Senate Minority | 
Leader Howard H. Baker (R-Tenn,) 
ind the GOP cloakroom. . | 

“Sen. Baker made clear anes he 
stood,” this source said. “He had not’ 
called for Casey’s resignation and he | 
had no intention to do so. He also 
said he was sure Sen. Goldwater 
would conduct a fair and thorough 
hearing.” - : 


After his ‘chat with =the White 


a. Se 


‘House, Baker also spoke with all 


other Republican. members’ of the 
committee and “basically. asked | 
them to let things lie, to wait until | 
they got a report” frum the ‘commit j 
tee staff. agcsaatd 


Ye, 


<0 
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Goldwater, according to a reliable 
- source, also got a message that week- | 
end, perhaps late Friday: that his ; 
favorite candidate for the CIA direc- ' 
. torship, deputy director Adm. Bobby 
R. Inman, the man whom Goldwater 
personally asked President: Reagan. - 
to appoint last winter instead of 
Casey, would not get the job, no\ 
matter what happened to Casey. . 


“That was what unwound it,” this 
source declared. “He was told, ‘If you. 
get rid of Casey, you still aren’t 
going to get Inman.’ It was all down--. 


hill from there. The message -was. | 


delivered to Goldwater and it came 
from [Sen. Paul} Laxalt,”. the. pres--- 
ident’s best friend in the Senate. - . 


Goldwater, however, denies being: 


ber of the White House staff or: by. 
Sen, Laxalt.” : aes 


“The only place’I've seen that’ is. 
__ in Newsweek,” he insisted. The mag-: 
azine reported in this week’s editions 
_ that the White House had a-short: 
list of replacements for Casey, heed 
ed by three retired Army gener: 
and’ pointedly excluding: Inman, ‘an 
intelligence professional who. has til- 
ted with the White House on a num- 
ber of issues. * Ea Se 
Goldwater contends that “I. didn’t. 
place any credence” on the News- 
. week story. But. he also acknowl- 
edges that “I’m prejudiced, L think. 
’ Bobby Inman is the best intelligence. 
officer in the whole world”... ,, 
Democratic sources. close to the 
Intelligence -Comnmitee also think 
.. that the White House short list. had, 
a3 one put it, “a very chilling effect. 
Tt was like saying, ‘Here’s the Gen-, 
eral Jack D. Rippers-you’re going to. 
Bee? ee Bele baad iadee ly 
In any case, the committee’s “in- 
~ vestigation”. produced little more 


than a rehash of old controversies ; 


plus Casey’s own version, and. dac- 
uments, concerning the: litigation 
over the bankrupt New Orleans firm. 


"Even now, staff investigators have - 


yet to examine pertinent court 
records in Louisiana. According to a 


forthcoming article in New York. 


magazine by columnist Michael Kra- 


mer, the records there and in a re- 
lated New York case conflict-in. im- 


portant respects with Casey’s claims 
of having had little to-do with the 
company’s affairs. ae 
Goldwater, however, indicates he 
never “paid much attention “to the 
questions about Casey’s. business ca- 


_. Teer. The senator says that unlike - 


other committee members, he was a 


“businessman himself. and he- under- 
given any such word “by any mem-:~. 


stands, even if some of the others do 
not, “why a director of a corporation 


* doesn’t know about the dot over 


every i.” a a 
By the same token, Goldwater 


acknowleges, hardly anyone. else on. 
‘the committee thought the. Hugel- 


.- Up..... Pm perfectly satistidd now.- 


“the. business... end - of. Casey. never 
: bothered me.”. ree ees Se 


episode alone. sufficient cause for 
_ Casey to resign. And, Goldwater says 
' that as far as he’s concerned, Casey 


finally satisified him on that score at 


‘a closed-door session Wednesday, by 


apologizing for the appointment, 
“Mr. Casey admitted he’d been 
wrong at the hearing,” Goldwater ; 
said in a télephone interview, “In: 
fact, had he been able to get me on | 
the phone that Saturday before the 
story appeared in The&Post, this 
probably: never would have come 


['m going to work hand in gloya.with. 
Casey. We'll get along.” m 

Other committee members. such ) 
as-Sen. John H.. Chafee (R-R.L). say 


_ that Casey has not yet been “totally 
-vindicated or cleared” and that they 


mean business when they say there 
are. still “loose ends”. to be investi- 


‘gated further. But Goldwater isn’t. 


holding his breath.-.._ 
“As far as I’m concerned,” he Says, 


ENG 
the ga 
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Groping toward a foreign policy 


By Robert R. Bowie 


Many nave been urging President Reagan 
to lay out the basic Hnes of his foreign policy 
in a major speech. They ure right on one 
count. Clarity about United States policy and 
its premises and priorities is essential for co- 
haerence and coordination within the exect- 
tive branch and Congress, and for under- 
standing by the US public, its allies, and its 
adversaries. ma 

Yet that is lacking today. There is confu- 
sign at hore and abroad about many of its 
key aspects: on military strategy and arms 
control; on relations with the Soviet Union: on 
critical issues with allies; on the Middle East: 
and on the approach to Africa and especially 
South Africa. 

tn fact, however, such a speech would 
have been counterproductive up to now. It 
will be premature until the underlying prem- 
ises and policies are sorted out. Mr. Reagan 
took office with a very limited grasp of for- 
eign affairs. An, early speech wauld almost 
surely have restated many of the slogans and 
simplicities of his campaign. Silence was bet- 
ter than that. Time was needed for stubborn 
reality. to educate the administration in the 


complexity of many problems and the neces-' 


sity for different approaches. 

In the past six months crises, allied pres- 
sures, and public criticism have modified 
many of the farmer nositions: 

® Initially, the administration seerned to 
view intemational affairs almost wholly 
torough an East-West prism, as shown by El 
Salvador and the first approach to the Middle 
Kast. Now, its perspective has widened a bit, 
with more recognition of the significance of 
iccal and regional nationalism, rivalries, and 
interests and even of the North-South 
dimension. ie te 

@ In relations with the USSR, it has begun 
to move beyond rhetoric into more concrete 


issues such as grain sales, trade, and arms 
fe ' "meetings several times a week. 


control negotiations. . i 

® Inthe Middle Hast, Reagan began witha 
total commitment to Israel, which he saw asa 
unique Strategic asset against Soviet influ- 


ence. That view must surely have been 
shaken by Haig’s trip to the Middle East and 
Begin’s recent actions, but the President has 
yet to express a more balanced uttitude, or to 
recognize the necessity of addressing the Pal- 
estinian issue, despite Begin’s efforts to 
stonewall onit. 

® The tilt in favor of South Africa is appar- 
eutly being somewhat modified, under pres- 
sure from the European allies and African 
states. : : : 

® The administration is also having to re- 
view its narrow view of the developing coun- 
tries, primarily as areas of Saviet competi- 
tion, and its disinterest or worse in the 
International Bank and similar agencies. 

® And, despite campaign rhetoric, the ad- 
tninistration has begun to concern itself with 
nuclear proliferation, as a result of the Israeli 
attack on the Iraqi nuclear reactor. 

This is progress, but there is still a long 
way to go. On the Middle East, strategy and 
aims are undefined. On arms control, Haig’s 
Speech set out some reasonable guidetines 
(though leaving the issue of linkage con- 
fused), but Eugene Rostow, new head of the 
Arms Control and Disarmament Agency, ad- 
mitted at his confirmation hearing that the 


administration has no idea what it wants in ; 
SALT DM. And the Ottawa summit, despite the ' 


bland communiqué, showed how wide were 
the divergences between the US and its allies 
on many issues. 

The pressure to clarify policy will be 
mounting in the months ahead. The. coming 
visits of Sadat, the Saudi foreign minister, Be- 
gin, and Hussein will almost surely force the 
President to face up to the Palestinian issue. 


An October. meeting in Mexico will focus on- 


the developing countries. And the Europeans 
have been promised that talks with the Sovi- 
ets on nuclear weapons in Europe will start in 
the fall. The President has apparently recog- 
nized the need to speed up the policy process, 
by scheduling min‘-National Security Council 


Under the circumstances, the hammering 
out of decisions to cope with specific issues as 
, they arise‘or can be anticipated seems likely 


ASL CTRL EV EPI I CE XL EG 


to be the most fruitful route toward an ad 
quate foreign policy. At bottorn. Mr. Reagan. 
appears to be pragmatic and capable of : 
adapting his views when heiped by sound ad- 
vice. The question is whether he will receive 
that assistance. 


Thus far, the procedures for making for- 
eign policy have hardly been adequate or ef- 
fective. Downgrading the role of the national | 
security assistant was correct, In my view, - 
but that requires that the secretary of state be - 
allowed to take the lead in developing policy. : 
And the NSC machinery must ensure that the | 
President has the opportunity for a full and. 
informed discussion of issues before making t 
decisions. The White House advisers closest 
to him, Messrs. Meese and Baker, have little _ 
or no background in foreign affairs, nor do the : 
Cabinet members except for Secretary Haig. i 
Whose standing has had its ups and downs. ! 
This puts a premium on making effective use / 
of the expertise of the specialists in the var- 
ious departments, especially through reports, | 
analyses, and commencations prepared ; 
jointly by assistant secretaries and their asso-! 
ciates. Mr. Allen's main job should be to’ 
marshal this input sor the NSC meetings. 


Finally, the contribution of intelligence be- 
comes especially raportant in ensuring real- 
istic appraisal of the actual conditions ‘within - 
which policy must be made. Thus the CIA dic 
rector should have a central role in getting a" 
hearing for the intelligence analvses which | 
may often conflict with preconceptions of key - 

olicy-makers. If Mr. Casey survives the cur- 
rent controversy, his intimacy with the Presi- 
dent could be a unique advantage in playing - 
that role on condition that he avoids becoming | 
involved too deeply in making the policy 


choices, Otherwise, the result could be to ; 


policize the intelligence process itself. i 


Robert R. Bowie has been concerned; 
with foreign affairs for 33 years while 7 
serving on the Harvard faculty, in var- * 
fous government posts, 
consultant. 
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ne nine tneemrmennnaer nt Sense NN HA 


‘The quarrel that William J. Casey and 
his fellow speculators had over an-invest- 
ment turkey in the 1970s is piquant, and 
the play in: the Senate Intelligence Com- 
mittee about his tenure as. CIA director is 
instructives'But what have wanted to- 
know is: whether this:.erstwhile- World | 
War IE ‘spy; runner,s:lawyer, - diplomat, | °- 
banker and Reagan campaign director— 
okay, whether this Wall Street hustler— 
could provide good intelligence...: <=. |- “ig taken asa real-life object lesson. 

Start at Team B, then-CIA director : Casey has kept- (departmental) dis 
George Bush's mid-’70s panel of outside 4" -sents'in the texts of estimates. Oddly, 
experts set up to critique the CIA-led in-| “-in one estimate his was recorded as th 
telligence.community’s analysts om the-| “sole dissert. He has thrown: hack ‘a 
Soviet threat. ‘The argument then was!| “number. of estimates:‘on .the stated 
whether ‘Team. B was_a healthy:“com-j| © grounds that they fell short intellectu- 

. ally, did not address the right question 


“It is not just the Team B episode that 
‘ underlies the current insistence that 


alized.<. Albert ; Wohlstetter’s earlier’ 


‘missile. deployment ‘is taken as 
the:guiding gospel. :Israel’s pre-1973 or: 
ganizing of its intelligence service o: 


centralized rather than competitive lines 


petitive review” of a shop that had gone; 
-ivory-tower soft, or whether its hard-line} 
membership and assumed political man-i 
date made it a “kangaroo court.” 2)! 

Intellectually, that argument was not. 
resolved. Politically, it was. Team B won. | 


sence. of) key evidence,. The “right 
“ question’? The other day, The New 
-York Times reported, Casey said he 
- had rejected estimates on Aftica and 


That ig, trends in the real world and the} Latin America that had “not addressed 
* emerging” political consensus, in some: Soviet interests, activities and influ- 
“combination, made their inevitable mark | ence..." 2 es 


on the intelligence bureaucrats, and the’ The one Casey-era CIA document I 
darker, more hawkish and. more-pessi-- 
mistic estimates prevailed. This hap-— 
pened during the Carter period. =. 

So it was.that when when. Casey ar- - 
rived at: the CIA and checked out the. 
estimating, process, he found. it? sound, 
needing attention to performance but not 
design. You can read this several ways. It: 
could be evidence that the process has in-¥ 
deed achieved ‘the goal, so-venerated by: 
analysts,-of. tuming: out. a politics-proof#] 


terns of International Terrorism: 
: 1980,” published-in June. Press reports 


Soviet Union; it does—as a victim of 

terrorism as-well as a party “deeply en- 
‘gaged in support of revolutionary vio- 
‘Jence.” Again oddly, Casey is now held 
: to feel that the paper was published to 
“satisfy'a State Department wish to get 
‘the-numbers out and that the analysis 


product. Or it could mean that Casey, n=}; in it-was not good enough. On the lat- 
heriting a full set of political biases, didn’t” ae 
think or cate. to examine thera 3 


In any event; confidence: in the prod=: 
uct brims*at’ Langley. Sa “does’ confi-:| 
dence in a process hased on a notion of 


provement On. :. 
Re eis On Se 


BRAS & 


oh wed 


the old styles. 


_ity defense intellectual: 3 
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pursuit of diversity has been institution-~; 


‘or did not include (or explain the ab-' 


\ have said Casey ordered it to blame the. 


: 


“It is also worth notin 


- g that among. 
the. CIA's: congressio 


nal overseers: 
nation to ques-' 


alytical approach. | 


{ 
| 
ado . 6 . ! 
“=; there is no visible incli { 
“+ tion the Casey an 1 


ity -: Sen. Richard Lugar (R-Ind.) says ap-| | 


Provingly that Casey. is bringing | al. 
“hew vigor” and “a different point of’. 
P. Moynihan; 
e is no reason‘. 
to think Casey is going in the wrong). 
direction.” ©... ee We 
_ feel on shaky ground in saying this,; 
but I am not entirely reassured. I sus- 
Tpect that Casey has reinforced the! | 
“premises he found when he arrived and}! | 
* that the agency is looking at the world! 
ough red-colored glasses, Intelli-! 


view,” and Sen. Daniel 
; (D-N.Y.) feels-that “ther 


ra 
33 


oy 


_ 'gence cannot be politics-free. It should: 
-, not be. But is there now the proper} 
. tension between politicians with their’ 
inevitable demand tor crisp answers; 
and (good) analysts with their natural} 
drive for clear questions? I am not sug-i 
gesting that intelligence is being politi-! 
cally cooked but that it ig being politi- 
= cally leaned on. Where is Team B? dee 


¢ 


| 


ee eee 


have seen is a “research paper,” “Pat: 


a 
F 


[- 
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Allow William Casey to do his job 


_ ‘We hope Washington officialdom will permit the 
controversy surrounding ClA Nirector William Casey 
to subside, now that the Senate Intelligence Commit- 
tee has unanimously agreed that there is no reason to 
conclude that Casey is unfit to serve. 

‘The charges and the counter-charges were gettin ga 
Oit thick. Sen, Barry Goldwater, R-Ariz., the chairman 
of the Intelligence Committee, was demanding Casey's 


resignation. Sen. Henry Jackson, D-Wash; wisely coun-. 


selled his colleagues to take a wait-and-see attitude, 
Dut then went overboard and accused some of Casey’s 
critics of engaging in “McCarthyism.” 

Jackson was guilty of a poor choice of words. 


Concerns about Casey’s former business dealings were. 
legitimate, as was criticism of Casey’ Sappointment of - 


Max Hugel, am amateur, as. director of covert opera- 


tions. Huge quickly resigned after a scandal surfaced : 


involving his former business activity. - 
Jackson did perform a. valuable service, “however, 


im pointing out that the’ hysteria. ‘surrounding: Casey’. 
“ must-constantly: be assessed by. ie 


was extreme, and: thé man had a right’ to face his 


accusers. .The Intelligence’ Committee's ‘unanimous 


vole came aiter five hours of closed-door testimony by 
Casey, during which the CIA director Deyhopsy did a 
good job acquitting himself. IT rr 


agency must be of the highest caliber. Hugel, it is 
“obvious, was not of that caliber.’ 2 “os 


“ferent than with Hugel. Casey's credentials for the CIA’ 


telligence operations for the Office of Strategic” Sere. 
Vices in the European Theater. 


“vtriak- HPT aden 6 LAT ot ROOT es we tn! 


The CIA is one of the most sensitive organizations 
in American government. The people who staff the 


- The situation with Casey, however, was far dif- 


post are excellent. During World War II he served as 
chief of the secretariat and later as chief of in- 


. After the war, Casey was. instrumental in im- 
plementing the Marshall plan, and he has served off 
and on in various Eno ant government posts ever 
since. a pe 

*Casey’s appointment of" Huget was.a mistake, dutif 
every official were forced to resign because he made a 
mistake once‘in awhile, there would be a lot of ony 
offices in and around the nation’s capital. -- 

' Certainly the: performance: of Casey, ' -and.’ other : 

people: occupying sensitive positions of public trust, ° 
ssa con- 


gressional committees: : 

When charges against. Officials like Casey arise, 

however, the officials ought 7 not t be hanged without a J 
Maer 


. es 3 pape renege + — nape Oo ease aN armen 
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Unraveling 
met sCasey affa air 


: Just. t-when We thought! it Was safe te begin fasung the CIA again, 
he “agency, Hass been" uncloakéd: ‘in ¥ yet»another headline-grabbing 
+ scandalsWhilé the controversyemay’ lack-the. significance of all-too- 
? familiar charges of ilicitaetivity abroad; it has temporarily shifted 
national, focus on the ageucy-from } Machiavellian foreign policy o 
Washington in-fighting. 2+ te a 
‘The Senate committee: “investigating. CIA Director: ‘William J. ne 
ae *: Casey emerged froma five-hour closed ‘hearing Wednesday. with the:. 
Reine! cryptic statement that it: ‘would “follow-up on points that - 
- need: clarification.” Despite ‘declaring ‘that Casey is not “unfit to-; 
“Servet that would seemto ‘confirm the prospect of a divided i panel. I si 
ae E- also reaiseaoa? the cdntention that’ the investigation has. politicabas - 4 
, well” ‘as. practical’, pasis- s- But whatever~ the original intent-of the 
‘< =~ Investigation, : it has turnedup unsettling questions about Casey: which: : 
ae oom larger than histability to select his deputies. : : 2 : 
- ee What. t begamas‘& quéstion of Casey’S:judgment has evol ve into a™: 
ss “quéstion-of-his “éthics. Clearly, his promotion. of millionaire. busi-~ | 
-nessman Max Huget within the agency was a blunder. While Hugel 
; _may* have been“? ‘Telatively, -harmless""as “the “CIA’S Administrative~ 
, director; bis lackig¢ insight and: ‘expériente’- —— ‘not to. mention his 
propensity, for. hot-headed decisions. = woald. certainly have cau ght 
up with him asdirector of clandestine operations. Described as brasi* 
~ and arrogant by. CTA bighér-ups-who. opposed. ‘his promotion, _Hugel. 
hardly-seemed: ‘the: candidate for the: “position of ‘directing, ‘coverts5. 
. operations;; ndespita Casey's contention nthatan an outsider | was needed to - 
cleat eR: the: “division's. sordia: ae ofcourse, that’ # problem was | 


} 


“ype eet 


Caecenrs Creer will no doubt continue. i a 
But nowithe conirever ‘has: Seiad to. -Casey’s' own: ‘business: ethics, 


~ with. the:diselésure. o| secant yest tom she had: Daitéc 
_ investors inte $t0k Bu 


* the- oe at potential = oe 


Ibis Sironicthat st sucha’ disclosi 


é ee ‘President ‘Nikon es 

rusé7 in. stock: ficient to «namesshi : 
arities:and Exchange Commissio sig Bil 
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Casey declared ‘fit’ to run the 


. Nowsthat:Sens.: Barry Goldwater and Daniel 
Moynihan and their Senate Select Committee on 
tatelligence have found William J. Casey “fit? 
to continueéas director of the Central Intelli- 
sence Agency, the next concern is that the 
uitaeks of the past week have not caused too - 
much damage:‘to the: work: of this sensitive 
covernmentioperation: A be 

‘he Senate: committee ‘was-unanimous in its 
iinding there. was no evidence :to. conclude that 
Casey wasi:uniity-for. the post::iHowever,: the: 
cloud overythe ‘director. wasn’t cle 


g ot 


mittee staffwould: contin 
allegations against Casey, 
report would be issued.*" °* 


fe: * SO epig bn oe 
us on Casey's. 


Primarily, the report.-will foc 


past Financial ‘activities’ and: on, his appointment : ‘ 


‘ 


of Max. Hugel’ as:head of the CIA’s. clandestine : * 
operations. _Hugel resigned two weeks ago under.” 
f:charges he.had been involved:in’ 


the pressure:0 


leared entirely - 
a3 Goldwater’ and’Moynihan/indicated the’com-" - ~ 
uelits inquiry into.the <~~ - 
‘and that a public ; 


_improper “financial dealings::-The charges ,were’,” 
denied. Pa 


4 1S 
ea 


d‘ focus’ on Casey's. 


That the “inquiry shoul 


business dealings,’ which are: virtually ancient ' 


pistory, doesn’t make: much sense. ‘The direc- 


“¢or’s past should have been well known to the 
- senators and’ their investigators. But the suspi-. 


rae tt 


cion is that Casey’s financial dealings of some 


‘time ago: are not the problem. Rather, it’s his 


intent to restore the CIA to an effective.role in 


\ 


of undercover activities: This has some liberals 
disturbed. 

The CIA cannot engage in covert operations 
aimed at other governments without reporting 
its plans to the intelligence committees cf both 
houses of Congress. This is creating some prob- 
lems for Casey — in addition to the ettacks 
aimed ‘at discrediting him — in satisfyiag the 
current law but at the same time planning and 
carrying out clandestine activities without nav- 
ing them. blown ahead. of time 
Congress. : . tk ay 


we Ro 
a an 


9 


)160001- 


} 


® 
ee 


by a leaky | 


Feeding information to congressional antago- 
nists: of CIA covert. operations, who thereupon . 
would. use leaks to. subvert the operations, ... 


no. “significant undercover work. Of course, 
talkative: congressmen. are not the .CIA’s only 
_ problem.;,There are: also those -ex-CIA agents 
who: take to spilling the beans either for person- 


al gain‘or because of.a disenchantment with the ~ 


- -work of the agency. The CIA has been hard put 
: to regain’ a functional role ever since it came 


- under: liberal attack. during the ‘70s-and its 
operations’ were placed under severe con- 
straints. Being placed constantly on the defen- 
sive doesn’t help. ~ 


But now that Goldwater backed off on his 


precipitous call for Casey’s resignation, and 
now that the Senate Intelligence Cornmittee 
came to its unanimous finding of Casey’s fit- 


virtually: assures that the agency could perform 
i 


the intelligence field, including the resumption. ness, it is heartening the director is moving 
gh aggtteet eae 7 : : promptly to put the CIA on track again. .. 


f 
te 


2 cae ut 

Ie 

be ae Pa ve 

‘to. stop: 
: GS lang mben 5 


-Ayfilson’ and. Terpil “had’ functioned*operly in 
the United States. They acquired great, wealth 
because 


at gy 


their CIA: 
equipment 


“6f their ‘amoral dealings with Likya, a 
primary*exporter | of ® international’ terrorism. 
Companies operated. by. the pair hired expiosive 
and firearms experts: who were flown to Libya 
to conduct: training ‘classes for: prospective ter-| 
rorists: The ex-agents.. also arranged ‘for: a. 
contract between Libya and an-American manu: | 
facturer used by the CIA that resulted <n the’ 
delivery to Libya of several hundred thousand . 
timining devices-to be“used with plastic explo-. 
sivese Tl ak err a hs as. f 

 Again-relying “on their CIA ‘contacts, Terpil 
and; Wilson=*had j.¢yen sought: to. acquire; for 


Libya: surface-to-air. missiles fired from.a man’s| 


shoulder although they were aware that Libys { 
ad beer linked “to ‘attempts _to- shoot, down. 
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passenger planes operated by Israel. 

‘The private acts-of. these two men not only 
contradieted but: undermined the- United States’ | 
public condemnation of support of international ; 
terrorism by other governments. Libya’s central | 
role in underwriting terrorist activity has been | 
thoroughly documented and Wilson and Terpil 

- could-have had no doubts as to what use Libya 
«vould make of their services. _ ° 

While Wilson and. Terpil’s activity woul 
seem clearly: improper, they operated with the 
support.of the CIA’s: “old: boy”. network. Al-. 
though the CIA was apparently at first unaware: 
of their relation:.with. Libya, the brazenness of 
their, operation» led ,many , people who. ‘were 

‘of, their: ivities to assume-they had | 


-United States: condemns... 5: ‘ a 
_ + Casey’s'plan to review CIA contracts with its / 


employees “and” develop additional protections — 
“against activities as:engaged in “by: Wilson: and |. 
“Verpil is long overdue. We can only wonder how | 
‘many. more CIA employees have ‘put private 

. profit over loyalty to their country and escaped J 
“public notice. nite See CA NE ont 
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FOR. 16. YEARS, A/WILMINGTON LAWYER named’ John’, ~ What Casey did, said Brady, was ture young experts to pre-.! 

3 Le Van Brunt has been dogging the heayy footsteps of William |. pare the materials and then affix his name:to them-“He ; 
BB OJ. Casey, now director-of the CIAL seine eg : 
_ For 16 years, Van Brunt has been insisting that Casey grabbed 


- $770,000 to which he wasn’t entitled in the settlemeatof 2 | ordered to pay $20,000 to the author whose work he had pirated. | 


lawsuit between two feuding duPont brothers. . _ Brady insists that Casey wasn’t ecient? 
Van Brunt has contended that Casey improperly used his {. uy ‘ of — be : 


- position as the brothers’ lawyer to deal himself in for a share of | -: Casey had represented the late Eugene du Pont Il of Wile 
*-an oil exploration venture and th Ons of : mington‘and-was the lawyer for du Pont’s estate. Casey also‘! 
, Legal Ethics. --- + 2+, represented Eugene-du Pont’s two sons,-Nich 
... For all of that time, Van B -Pont,-who since -has died: and Eu n 

. From his collea © exploration venture... 72's: - 
* Brady wound up with the you 
client: When he left the Cas 


id. “Once Ieft, 1°! 
gain” There was: BO.” 


3 HERE WAS A FALLING OUT OV2R THE OIL DEAFS | 

(3 > between the two du Pont brother:..A lawsuit followed.- 

‘fa + Brady represented Eugene du Font> Van Brunt was -: 

“Nicholas Ridgely du Pont’s TaWyerie wea at aaa ee 
Poy eas “Va Casey feiss he was entitled to a share of the business. With 

: ight Vea ace Tu interest, the share was worth $770,000. ° i ee 

od ede ee rte Vi arunt, h Van Brunt was furious. He filed a 


} 
{ 
{ 
i 
Brady said?thig ‘week ‘ina’! embers of the Cs | 
; telephone interview from his East Side Manhattan home! “We: utteestarted questioning his busin | 


ay --Did Casey violate the Can 


SPAN 


_ ard Hall and other high-powered Republicans on the door. _ Ralph S. Moyed’s col Monday, We pidae d 
Casey and Brady prospered. C y established i P oyed s Column appears Monday, Wedn ay and 


Friday in the Evening Journal and in The Sunday News Jour- 
_ mal. . bi ok nore ; : : a 


- 
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_ Watchdogging the CIA 


have secret agents. The First Amendment certainly! 
protects their right to argue their case in public, using, 
names or descriptions of agents from non-classified | 


The Central Intelligence Agency says it needs to be 
completely exempt from the Freedom of Information 
Act. How can this be? As recently as last year the 
agency said all it wanted was to withhold operational 
raw files (and keep agents’ names secret, an issue not, 


related to the FOIA). Congress wasn’t willing to go ¢! 


even that far—wisely, we believe: It:would certainly. 
be unwise to go even further ae give th agency a full: 
exemption weeerete srt § E ; 
CIA Deputy Deecior ‘Bobby Ra ‘Inman: say it 
isn’t a case-of trying to hide waste; fraud; ‘abuse and. 
mismanagement, but of trying to protect: sources and 
methods,” But the.CIA can protect sources and meth- 
ods now. Even under existing law; which requires that 
raw files be provided in some cases, the agency can de- 
- lete national security material if it can demonstrate to 
a court that the material is indeed security reauer It. 
bas never lost-a ease of this sort. 
We don’t know, whether there i is waste, ‘fraud, auise i 
or mismanagement i in the CIA now. There has been in 
the past. Knowledge that unprofessional behavior may | 
become public. knowledge. is a good deterrent to such 
practices. Some.argue that congressional oversight is | 
enough, but last year when Congress cut back the num- | 
‘ ber of committees watchdogging the CIA from eight to 
_ two, it also.created. procedures whereby many activi- 
ties do not have to be reported to Congress at all. In | 
: addition ta.that, it is hard to place much faith in the 
‘present chairman of the Senate Intelligence Commit- 
tee, Barry Goldwater, when it comes-to being a good. 
watchdog. He-said last year that he didn’t believe any 
other part of the government one to have knowledge 
of the CIA’s activities. 
Identifying secret agents can be dirty business not 


in the best interest of the nation. But there are Ameri-| — 


cans who believe. it is not in the national interest to - 


materiz’. The CIA and some members. of Congress 
want to outlaw even that. In fact, under some of the 


: legislative proposals kicking around Capitol Hill, the 


most cautious, patriotic newspaper could be penalized 
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t Bot, euEN sf, Y 


| The-Casey 


a y flap 


“A tbeek ago. ton’ Republican , Opposition of agency. profes 
membebscof. thet:Senate were: Signals, of Max. Hugel; a’ new- 
clamoring for William Casey’s “Comer to thie ‘spy business, as. 
resighationcas. director, of ther, chief of the CIA’ S eee 
Contratehatelligene nce ¥ td 


ae disturbed: by Cacsheay 
proved. plansdescribéd' by 
on pee me yas ‘harebrained, PEO 
“overthrow Col. Moamma 

‘flip'flop » Khadaty.' of Libya — so dis-"* 
is that” Seulittle t has shappened<-turbed, ‘in fact;.that ‘the House’ 
to: Juptidy hit’) The: ij 


given itself as watchdog’ of: - 

"the CIA: “Most: members: would: 
refer not:to: know about the’ 
: : CIA’s dirty. tricks. 


Unable. ‘to duck that: respon- 
ibility,’ they’ ‘would "at ‘least 


“real ver: 
sy about Casey: has never heen 
over his financial techniques 

Casey'st3 wheéling: :and ‘de 
ing has. Beertpart of the’ public ~ 
record. Ona. decade,“ having like!to*have a-CIA director: 

_ been, <AAteg ene Senate: and: who is not inclined: by ‘experi-- 
2 ence! ‘and. ‘Idgoloey, to: aMEne 

risk” vei 
ngs. S 


; hi 

nd? so etimes bel “Casey” spells: ‘troublesa 
questibabie ve itures was eas -CIA, both: fc Con 

Tablet fo? fhle-Senate : 
ith'confirmed Casey? i ints 
te'Seriate ibof< 


concern: py ieee, for eth-: per insists‘on. not: hearing its: 
_ ies. What*Worries” senators is. “With- Reagan: refusing to‘ be: 
the “future: “William * Casey’ saved, the-Senate Republicans: 
makés"thém' nerv. 7 os have! ‘decided’ ‘they. have little’ 
. . Mosttiéubling“t choice biit to-call off theirs es" 


Casey Sopot over the 
ne erent ew 


SEE Sea tet 
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HOLY nS) 


‘Intelligence’ committee? \ 


“Intelligence’’ has several 
meanings. One is “secret infor- 
mation, especially :about..an” 
enemy.” Another is’ ‘superior: 
powers of mind.” Based on the 


- performance of the:Senate Intel-- 


ligence Committeesfately, no one. - 
is likely to apply the latter defini--+ 
tion to the committee. 7 oa 

The committee: -approved » the. - 
nomination: of - “William. Casey: oto. 


"ay 


head the CentraY Intelligence ce 


Agency with few questions asked. ~ 
last’ “Januaryy The other .day; =: 


' committee: ‘members. suddenly“ 


became publicly. disenchanted ~ 


with Casey. Chairman: Barry. 
_ Goldwater: -(Rep.,. Ariz.), called,3 


ca 


‘for his resignation. Several’ 


cornmittee: members. joined the: 
move tovgetrid-of- Casey-"They ~~~ - 


: -ta unched an investigation. 


fea 


ie phat was: ‘last mec Ts week, 


ee 


‘committee declared unanimously 


. week begins Sunday, and the 


tigate; so Casey shay, not be out oft 
the woods. 


is not accountable to the public- 
“orto Congress in the usual way.. 


Committee to keep a close watch 


+. dunderheads? 


“members. show:evidence of | 
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TA 


and 


after a session with Casey, ae 
“that no basis has been found for. |! 
concluding that Mr. Casey is: 

unfit to serve as director of 
central intelligence.” Another 


* committee is continuing to inves-. 
“The: CIA: ‘operates in : secret. ik 
’ The American people count on: 
‘the. Senate Intelligence 
on the agency. How can anyone: -{ 
have confidence in a committee’. 
whose~ members nenaye, like: 


-It’s time that: the coritiittee’ s 


superior powers of mind. — 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


_Central Intelligence Agenc 


Approved For Release 2996/11/28, CIA-RDP 91, 700901 0904001600 ' 


31 Jw vy 1981 


‘Clean bill for Casey ae | 


Good morning, Mr. Phelps This man, 
Barry Goldwater, the powerful chair- 
man of the Senate Intelligence Commit- 
tee, has called for the resignation of CIA 
Director William Casey. Your mission, 


' should you choose to accept it, is to re- 
yerse the seemingly inexorable move- - 


iment toward a Casey resignation.~: 


ten nae al 


| 


ments by two judges of Mr. Casey's own! 
business dealings didn’t pack quite the! 
wallop that some senators had appar ty 
ly expected. 


| 

Finally, and more speculatively, thers: 
have been suggestions that professiona:s : 
in the CIA who had not forgiven Mr. Ca- 


sey for the Hugel appointment had been: 


Saving William Casey’s position at the 
“may not 
have been an impossi @ mission, but as 
of a week ago it soueaa A seemed 


_ improbable. 


Yet this week, the Senate Titsiipcuiee 
Committee, through Sen. Goldwater, an- 


;hounced solemnly that it had found “no 


basis” for concluding that Mr. Casey was 


“unfit to serve. If the Impossible Missions 
> Force hasn't. been working in some ele- 


t 


‘ vator shaft in the Capitol Building, what 


‘has happened to bring Mr. Casey back 
from the precipice? 


At least a euplee of things, and ae 
-one more. 


After uicertain as from the White 
House, President Reagan decided to en- 
‘dorse Mr. Casey énthusiastically, not- 
withstanding the CIA director’s 
disastrous appointment of a nonprofes- 
sional, Max Hngel, to head the agency’s 
covert operations. —, an appointment 
‘that backfired when Mr. Hugel resigned 
-after being accused of business impro- 
oe. Equally: important, ' chastise 


seomunaneal 


I 


meted dain Lah 


pique on the ‘part of ahandfal of Senators. 


agitating with members of the intelli- 
gence Committee for Mr. Casey’s remov- 
al, so that the directorship of central 
intelligence could go to one of their own, 
perhaps Deputy CIA Director Admiral | 
Boboy Inman. Whatever the senators 
may think about Mr. Casey, even the hint | 
of an attempted coup by the “Company” 
against a presidential appointee’. prob-| 
ably won Mr. Casey some eoluceae hy 


Whether the country i is ‘belter off bet 
cause of his reprieve is not clear. Even: 
though the Intelligence Committee gave 
Mr. Casey what seemed like a clean bill 
of health, a staff investigation into tis 
Byzantine business dealings. will go on,. 


dorsement may serve only to prolong the 
agony. of Mr. Casey’s departure. © hago 

“But that prospect is less troubling th isn 
the possibility as of a few days ago that 
Mr. Casey would have been pressured: 
out of office as the result of panic or 
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_ Casey Ambush. 


Several aspects of the attempted ambushing of CIA Director Wil- - 
‘liam J. Casey are quite disturbing. The firsts that grounds for his 
removal or resignation were created out of empty air and without ; 
-ptoper regard for the consequences to either the agency or the. 
nation. Be 8 Set ie tc : pee 


| 


Second, remarks: by members of Congress that Casey had pro- ~ 
posed a covert action to topple Libyan strongman Moammar Kha- - 
dafy, even: if right, needlessly exposed the country to its critics at ~ 
home and to its enemies abroad. The loose talk certainly bears out : 


7 Third, members of : Congress: who said nothing “when -allega- 
tions concerning Casey’s financial affairs’ were aired years ago 
@ppear to have short or convenient memories, If his business deal- 


ings are considered wrong: now, 


his past business dealings, they were not so questionable as to’; 
deserve his 


the administration, it is clear that GOP Sens. Barry Goldwater, = 
William V..Roth‘and Ted: Stevens were 0 


The CIA;° more” than 
Stability in which to recov during the « 
Nixon administration when evidence of its questionable judgment © 
was aired forall the world to see. Casey was apparently 
way to restructuring the agency-and improving morale. The present -|' 

‘ fap cannot but delay-that progress and damage the agency’s effec- + 


. tiveness at a time when the information it is charged with gathering 
_is vitally needed by-the president, the,Sta 
oP entagon. 3... Abita Sati e aS 


Te 
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Unraveling 
the Casey affair: 


dust when We thought it was is safe to begin trusting the CIA again, | 
the agency. yas; been uncloaked: in yetsanother headline-grabbing | 
scandal“aWhile the controversyenay lack: the. significance of all-too- 
* familiar: ‘charges of illicit activity abroad, it has temporarily shifted 
national, focus on the agency. from i Machiavellian foreign policy to 
Washington in-fighting. .z4s--~> 
The Senate committee: investigating. CIA Director William J. - 
- Casey emerged from a five-hour closed hearing Wednesday with the 
befittingly cryptic statement that it would “follow up on points that 
._ need. clarification.” Despite declaring. that Casey is not “unfit to : 
“serve,” that would seem to confirm the: prospect ofa divided panel. It. 
- also may'support the contention that the investigation has. political.as 4 
, well ‘as. practical” basis. But. ‘whatever’ the original intent: of th 
” investigation, it has. turned up unsettling questions about Ca y whice F 
5“ loom larger than his“ability to select his deputies. } . 4 
; . What began as Aquéstion of Casey’s-judgment has evolved into ay 
question. of - -his“@thics. Clearly, his promotion of millionaire busi- . 
nessman Max Hugel within the agency was a blunder. While Hugel : 
“may~ have’ been“relatively. harmless“ a8 “the CIA’s admifistrative - 
‘ director, his 3 lack, af: insight and experiente: — not to. mention his 
+ pr opensity. fort hot-headed decisions. —-would certainly have caught » 
= up with him. as director of clandestine operations. Described as brash” 
and arrogant, by CIA’ higher-ups. who opposed his promotion, Hugel | 
hardly-seemed: ‘the: candidate for the "position of ‘directing, covert; 
' operations; despite Casey’s contention that: an outsider was needed to 
_ clean*up: ‘the. ‘division's sordid “past: ‘OF course, that problem was 
ee own, | ‘sordid .past ‘came. under question amid ° 
charg twor fc ee Wall Street:brokers, that.b he saane Chey - 
I fock™ epanties “Hugel sie, and: Casey’s 


_abilitya ai 
“agencies fell t 6 scrutiny: .° ae ECR 4 
> That'decis on, alone; Saould not be suffi ent. to. “oust Casey from 
othe CTA: directorshipsAgency directors,. like: Secretaries of state and 
pr esidents;: make’ Iudementals mistakes and will no doubt continue nie “es 
OV : 


eee! 


* with the: s diseléste ure. oO} 

_ investors. ‘intéstoek pu urch 
- Multiponics, drawiisit 
>-ruling, show he dsey' kh 4 
“the: businessit ‘Condonin; 
‘investorss¥hile.1 fous 
in: his: coi ontheari 
that the " 

a eg 


Soe in, stocks. sufficient. ‘to. nameishim 


--¢onsidert Ets Ls 
Le COR MRELS Sk Doe NEE : 
- «directorof th ties:and Exchange Commission.”. 9.71 12 


Approved For Release 2005/11/28 : CIA-RDPS 120080909499 160001 -9 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


There‘are indeed “a few points that need to be élarified,” as the 
~ Senate Intelligence Committee has noted. And not all of them are 
* about Casey’s judgment and his past business dealings. There is the 
* question of: Sen. Barry Goldwater’s original motive in calling for 

Casey’s resignation, which may have had less to do with the Hugel 
affair than his own ill feelings over lack of input into the selection of 
| 


_ the agency’s director*For now, the Reagan administration continues — 


investigation téturn back now. Let’s hope it will continue until those 
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i PACE 


footprints from sore of the pat 


4 


TOR’ William J 


being iS TSS os a? 
President Reagan’s euph 


victory in the House of: Representatives, the 
president confidently declared, “We knew that 
those first wild charges and accusations (against 


_ Mr. Casey) had no substantiation behind therm.” 


Sen. Barry. Goldwater, the committee’s 
Republican chairman and one who had called on 
Mr. Casey to resign, announced “the unanimous 
judgrnent“of the committee that no basis has 
been found forconcluding that Mr. Casey is unfit 
to serve as director of central intelligence.” 

_. “The staff will follow up on points that need 
clarification,” the senator added. Then why are 
the president and Mr. Casey smiling? Is it 


because they know that the follow-up is simply 


a smokescreen to obscure the fact that the com- 
mittee has already rolled over, even before it 


had made a thorough investigation? Or is it the 
confidence born of knowing that anything incri-- 
minating against Mr. Casey has been safely 


obscured from prying committee eyes? 


Mr Casey “has” an- ‘acknowledged “and - 
impressive ability to sweep away embarrassing . 
hs he has trod. 


Rees . Sm 


oria knew no bounds. 
Already elated by his overwhelming tax cut. 


- rnittee to continue its probe and remind Mr. 
- Casey. that the beaming Cheshire cat continued 
to grin even after it began to fade into invisibil- 
ity. The last thing to disappear was that irritat- 
~ing smile, 2g t=. Chee eee. 


i er a re 


’ Thanks to out-of-court settlements, Iogal feints 
and smug rationalizations of unfayo-able judi- - 


ogo: 


* 
a nennees W. OxaaC CERES 


cial rulings, it may still be possible to sea where -: 


Mr. Casey has been but it is diffieuit to docu- 


ment withwhom he associated and what he did. - 


His-defenders scoff at charges aginst him. 
The whole affair, they insist, is an inside attempt 
at the Central Intelligence'Agency to set ridof a 


_ director who ‘is:net.a member of the club. One e 


columnist; for instance, conceded that Mr. 


‘Casey may have been “insufficiently fastidious 
in his business dealings,” but found that a ques-- 
tionable basis for disqualifying him for public. 

"SELVICRS oa a BRE NER OU A Es oom 


What Mr. Casey’s. partisans characterize as 


- “insufficiently fastidious,” his opponents con- 


sider evidence that he lacks the mora:and ethi- 


- Cal rectitude the public has a right to expect in 


high public service. We strongly urge the com- 
mittee to press on witha thorough investigation, 
because we are appalled that it unanimously 
rejected what is already known about him as 
insufficient reason to consider him uni ity 


An obviously buoyed Mr. Casey called his five 
hours of closed testimony before the committee 


-“a cakewalk.” His smugness is nearly as offen-. 


sive as his self-righteousness. We urge the com- 
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i Wachinaton 
“Cental intaligence Director William J ‘ Casey, the first member of the 
Reagan administration to be the target of a’ congressional investigation, . 
has apparantly survived unscathed. The Senate intelligence Committee 
¥ ended a day of questioning Mr. Casey by con in din mete) was no gee 

“tor determining him “unfit to serve.” rae: 
- Committee chalrman Barry Goldwater (R) c of Arizona, wing last week - 
gata Casey should resign, said the panel will still'chase down some ° 
u loose ends” before completing its investigation. The probe focused on 
jyCasey’ s business dealings and stewardship of the GIA. The panel scruti- 
i ‘nized a ruling by a federal judge that Casey and former associates misled ; 
yp lnvestors i in 1968 and his appolniment of Max Hugel as chief of clandes- | 
aitine operations. Mr. Hugel resigned July’ 14 alte ees —_ ~ which 2 
_ denied ~~ of improper stock practices. © **-+ HEGEL AS 
:” Meanwhile, reporting for National Public Radio, Daniel Schorr suid that | 
“some senators were earlier reported to be concerned about Casey's 
~ Judgment i in allegedly | proposing secret operations to support epee H 
.j lo Libyan Jeader Muammar al-Qaddafi. The White House, he said, had *; i 
? planted a story concerning a possible ClA-backed coup in Mauritania in 


, order to divert attention from a Newsweek story ooeen Casey’ S ap- 
“ proval of the Libyan plan. - 
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The Casey Ajjair: 
Quirks, Grudges 
And Anti-Hawks 


“There are only the pursued, the pursu- 
ing, the busy and the tired,” Fitzgerald 
told us in “The Great Gatsby.”’ He ob- 
viously didn’t know the half of it. He should 
have come down from West Egg to Wash- 
ington this week to watch the ups and 
downs of the Casey affair. Then he would 

_ have gotten a real penful of what happens 
- to public fife in one of those moments when 
ijt seems ruled by nothing but the hunters 
‘and the hunted. 
From the beginning the attack on CIA 
‘Director Willlam Casey was a little puz- 


Sram papal me ene 


Japital Chronicle 


by Suzanne Garment 


ming. It was no secret that the director had 
failed to dazzle the agency with the proper 
Stockmanesque crispness. And it was clear 
early on that his appointment of Max Hu- 
fel to head the CIA’s clandestine opera- 
tiuns was a big mistake: ‘You must write 
a piece,” one certified Reaganite called to 
s2y when the announcement was made, 
“saying that this thing is an absolute scan- 
dal.” Still, what was all this sudden atten- 
tion to Mr. Casey’s old financial dealings? - 

I am currently developing sources on 
U.S. intelligence matters, using with them 
a firm unspoken agreement: They refuse 
to tell me any actual government secrets 
and 1 refuse to ask for them, being terri- 
fied of what I'd have to do with one if I got 
it. So I began phoning such people for pro- 
tection. Was there some real scandal going 
on here that had aot yet appeared in the 
newspapers? 

“What was probably going on here,” 
said one who had been examining the docu- 
ments to date, ‘“‘was that Mr. Casey is not 
a very careful man. Not taking the Multi- 


ponics case seriously until he got that sum- - 


mary judgment against him. Thinking you 
don't have to attend to details, that you can 
always take care of things: with a phone 
call. 
“And it was the same with the Con- 
. Casey’s major crirne was that he 
didn’t stroke the Senators enough. Those 
guys have to think that if there’s anything 
they want to know, they can find out. But 
with Casey, you knew that if it wasn’t an 
absolute requirement to tell, he just wasn’t 
going to tell you.” This was a big part of 
the problem even with the Hugel appoint- 
ment, which had angered Senate Intelli- 
gence Committee Chairman Barry Goldwa- 
ter into finally provoking the Casey crisis: 


“If Casey had just lent 
forehand. . pat ae Spine on Pe 
us.” . 


| 


i July 19% 


But, he went on, there was still more ~ 


that was dispiriting and suspicious about 
the whole affair: “The guys who blew the 
whistle on Hugel--why did they do it when 
they were in the process of embezzling 
they seemingly had so mich reason, to 
keep out of the limelight? How come the 
information on Casey's oll Mfultiponics 


court case happened to reach the press at , 


just the same time? Who put them up to 
it?” And more, when was the press going 
to step maxing stories out of information it 
cidn’ have? 

Another insider cited a separate proof 
of the shoddiness of the whale incident: 
The affair, he noted, had collapsed in just 
as arbitrary a spirit as the one that had 
marked its beginning. First Mr. Goldwater 


and some of his colleagues had declared - 


Mr. Casey's record worrisome enough to 


warrant serious investigation, very seri-.| 
ous, and perhaps even a Casey resignation..:| 
It was this declaration that set the journal-. } 


ists off. Not that they came up with any 


solid new information. mind you, but they | 


certainly produced enough suggestions and 
front-page print so that the matter could no 
longer be allowed to die. a quiet natural 
death. 


Then, though, the White House rolled in | 


to stop the carnage--and Mr. Casey’s pur- 
suers in the CIA and the Senate suddenly 
becarne the pursued, ‘the record remains 
today what it was last week,” this partici- 


pant pointed out. But the attacking Sena- 


tors had somehow decided to try and take 
things back, shut them down, declare Mr. 
Casey clean. So the Senate committee both 
cleared Mr. Casey this week and an- 
nounced that its investigation would never- 
theless continue. It was too late for them to 
abort the investigation altogether; but they 


. had certainly managed to make a stunted 
, and deformed creature out of it. 


This was post-Watergate politics re- 
duced to pure form and become ballet. 
Certainly the flap has brought out a couple 
of real questions about the management of 
the CIA. And—who would be foolhardy 
enough to assert otherwise in Washington 
nowadays? -- if the investigators search 
long and meticulously they may be able to 


find some new and horrible secret thing. 


lurking in Mr. Casey’s past. But clearly no 
such knowledge set off the recent furor. 
Instead, this show was brought to us by 
the classic mix of latter-day political mo- 
tives: the perennial personal quirks and 
grudges, the legitirnate complaints about 
managerial judgment, the ever-ready bu- 
reaucratic resentments, the more spectfi- 
cally modern congressional pride, the 
characteristic addition of anti-hawk leaks 
that played so well in the press. And the 
journalists, though they alluded to many of 
these things, somehow could not resist 


SUH Lore GAT AA OR 


days: a Story ¢ of crimninal- -type scandal. 


a rrr scare ne bea tna ap a een 
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If tre 19608 showed us how individuats : 
-Can become famous for being famous, the ! 
“70s have taught us entire new lessons in| 

the process hy which yuu can become su S- | 
bect icr being suspected. The air nuw hiss: ! 
ing out Gf the Casey oubble says that the . 
theme is not so powerful as it used to be. 
wut it seems quite impossible to get people 

‘to stop jumping out “f the starting gate in 
the firs: ol ace. | 
iC is an atmosphere in which it becornes | 


.clear 1 virtues of mind nor principle will | 


save i. player if his watchful animal en- 
ergy somehow begins to fail him. And 
watching this fact mi.xe itself felt over and ! 
over egain is a sure-fire formula for tum- 
ing ycu very quickly trom one of the busy 
into on= of the tired. | 


00400160001-9 
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ARTICLE APPEARED 
ON PAGER ff 


Uy-Arthur Siddon: 
Chicago Tribune Press. Service et iis 
WASHINGTON—Tha Senate “Intelli- 
gence Committee found William J..Casey 
fit to--continue Serving as“ CIA‘ director, 
before completing-its~probe bécause- it’ 
feared damage to_the~country’s- intelli- 
Bence credibility,-a. key: panel->member 
said Thursday... oy) Bore 
The committee concluded unanimously 
Wednesday ~~ after a five-hour. meeting. 
with Casey—that it had found no basis for’ 
demanding his-resignation. At the same 
time, however,. the: committee ‘said.the 

- inquiry would continue ta tie up loose ends: 
"We had. to come in and make: an 
interim statementrin light of: thecloud. 
hanging over Casey,’” said- Sen: Henry 

» Jackson (D.,.Wash.) 43.2 Be wledh 


“Had the committee not moved on it: 
uld have beer - 


like it did,’ then we wo 
hurt as a. country.’”, 
If IS IMPORTANT, 
that other countries-- 
In the credibility-of 
community. 6% sas 
Jackson said he agreed with the com. - 
mittee Wednesday that there was nothing 
in either Casey’s past business cealings. 
or his. hiring of Max ,Hugel as’ the 
agency’s- chief of clandestine operations 
to require Casey's resignation... og 
“I personally have examined each and 
every allegation which has:surfaced, and, 
~~ based on what was before us —-there 
_Was. no basis on: whiel.to ask? 
-Tesign,’" Jacksom said. ¢°-’ 
LAST ‘WEEK, the: committee’s. chair-4 
‘man, Sen. Barry Goldwater. (Rly Ariz:) = 
end two other key Republicans had called } 
on Casey to step down. Later, Goldwater: 
backed off his statement somewhat, say-: 
ing that only the President: cam ask for: 
Casey’s resignation” / chek eet 
Jackson _ said: publicly Thursday: what. 
s<veral senators had been Saying in pri-; 
vate all week: -Goldwater’s -call for: 
. Casey's resignation. had lit with: 


i 


> St 


" chairman, some other: members of the 
committee,: and-Mrz Wed For Re 
» INTE was: spersdaipeegh BE Re 


CHICAGO TRIBUNE 
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s»Made no bones he want 


(as director). They gob -off to a bad ” 
Start.” watts leasy at eg en an ee 


_ ly went over each charge ‘made against 7 
; Casey, covering @.-30-year : business-: 
Career and-involving numerous: lawsuits, 


. agency,” he saideiecg: v-s-yt ge 


.free enterprise system.” .-.5..,. 
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JACKSON SAID the committee carefute 


'“AS wexreviewed each item,.it was 
clear there was. absolutely: no basis for - 
the allegation his conduct involved moral: 
ineptitude-or involved -actions- which -~ 
would, make-him- unqualified: to run the-. 

“This. is just a good ol’ Ameri an buc-~3 
canéer taking advantage of the American 


THE MATTER of Hugel' appeared to” 
bother. Jackson more than Casey’s busi-.! 
ness dealings. ' oe ee 
Hugel, a former New Yor'c business- 
man with no past intelligence experience, 
resigned from the CIA after.two former 
stockbrokers charged he had acted with.- 
them-to. manipulate the price of a stock’ 
in which: Hugel had an interest. 230-0. 
“He (Casey) made it.clear he made a- 
mistake (in hiring Hugel),” Jackson said: 
But the question ‘of why Hugel was™ 
hired still persists, he admitted... te 
“Casey is a pretty shrewd individual,’”: 
Jackson said.."2 can’t figure him for the 
Hugel appointment in light. of all the: 
other: (good)- appointments.’’ : anny 
__ JUST_HOW and why Hugel was hired is. 
Still one \ofthe- open questions of the.. 
-investigation,, he Said ce 
Sen. Daniel Moynihan (D., N.Y:), the 
vice chairman of the Intelligence Com-. 
-mittee,.. also - Made it. clear. Wednesday: 
“that there. remain. several - unanswered | 


a 


questions..-.... 2 hes ea wune 

Moynihan said the Democrats stil] plan- 
to hire a minority counsel to help Fred: 
Thompson, the Nashville attorney hired. 
by Goldwater.as Special counsel in the. 
Casey probe: Casey might be called back 
before the committee to answer more. 
‘questions as‘ well, he said. a ae 

“This ‘is ‘no. whitewash,” ‘Jackson: 
agreed: “We were determined yesterday | 
not to terminate the inquiry yet: . V the! 
-Senate_Intelligence Committee has acted :. 
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By Robert Lenzner 
Giobe Staff - 

‘WASHINGTON — After hearing five 
hours of secret testimony from William 
J. Casey, the Senate Intelligence Com- 

- mittee yesterday unanimously conclud- 
ed that the 68-year-old CIA- director 
Should remain in his Post. 

. Sen. Barry Goldwater (R-Artz.), 
Chairman of the committee, told report- 
ers gathered in the Capitol Roiunda late 
yesterday afternoon: “Based upon the 
Staff review to date and Mr. Casey’s 
lengthy testimony today, it is the 
Unanimous judgment of the committee 
that no basis has‘heen found for con- 
Cluding that Mr..Casey is unfit.to serve 

. a8 DCI (director of central intelligence).”’ 

_ Goldwater added, however, that. “the 

_ Staff will follow up on Points that need 

' Clarification and there wif) be. in timely 

“fashion, a final report dealing with the 

‘issues concerning Mr.. Casey’s past ac- 
tivities and also his appointment of Mr. 
[Max] Hugel.” the businessman who re- 
signed-as CIA. chief of Operations after 
published allegations of business fraud. 

_, After Goldwater: left the rotunda. 
Sen: Daniel Patrick. Moynihan (D-N.Y.), 
vice chairmasy ofthe committee. sai 

er _ that the 
panel could change its mind when full an- 
Swers to a range of questions stil] pending 


are fully developed. Moynihan said that 


the minority mémbers of the Intelligence 
Committee will chose their own counsel 
fo join the majority counsel, Fred Thomp- 
son, in completing the investigation. 
Nevertheless, Casey seems to have 
fought back and seems safe from attack 
now, unless some revelation about his 
past investments and legal activities is 
discovered. Casey's fortunes took’ a dis- 
tinct turn for the better- Tuesday, when 
three members of the Intelligence Com- 
mittee decided there was na solid reason 
for his ouster. Goldwater also withdrew 
his earlier demand for Casey's’ resigna=: 
tion, ae 
Casey's defense over the past severa} 
days inchided a -detalted letter ‘to Gold< 
water on Sunday, which accompanied vo- 
luminous records of his past dealings. In 
addition, on Monday Casey made an im- 
passioned speech before a large segment 
of the CIA staff in which he vociferously 
stated he was innocent on‘all counts.and 
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"on the imputation to'me of knowledge of } 


' for over 30 years he had been a “founder, | 


explained in detail the background of the | 
choice of Hugel, a New Hampshire busi- ‘ 
nessman, as the director of the ae 


Sence agency's clandestine operations. 


Casey’s letter to Goldwater revealed ; 
for the first time that the CIA director did 
not accept the decision of a federal judge 
in May about his role in an agricultural 
business, Multiponics, that. went bank- 
rupt. The judge had ruled that Casey and | 
other directors misrepresented financial 


information on the company in its origi- 
' nal circular seeking for private financing. 


“My lawyers have advised me: that” 
there are important unresolved legal and 
factual issues in the case,” Casey said in- 
his letter. “They have sought to have the . 
case reheard because they believe the.’ 
court erred in its judgment particularly: 
the discrepancies. The decision of the / 
court is only partial and intermediate and | 
is not even appealabie now. There is no} 


that I intentionally misled anyone for per- 
sonal gain.” se a 
In addition, Casey told CIA staff mem-} 
bers that the New York judge “took no{ 
testimony and based his decision entirely | 
on a comparison of a 1968 documeiit with | 
a 1970 document, neither of ‘which | 
wrote, read closely or for which Fhad oth- 
er than a possible technical legal respon-| 
sibility.” He also told the CIA staff that 


” evidence in the case, nor could there be, 
| 
rf 


investor or director in over 30 businesses 


ability on me.” 

. Casey, also defended his choicé of Hu 
gel for a key CIA post, although Hugel had 
no related experience, by explaining that 
“careful discussions of “these consider-: 
ations among senior officials at the agen 


. cy over a period of several weeks resulted < 


‘Sponsibilities among them in a way cal- 
. culated to reduce the span of manage- 


in my decision to appoint Hugel with two 
experienced deputies and distribute re-+ 


ment and provide closer supervision of | 
continuing operations and necessary re~ 
building: I take full responsibility for a de- j 
cision that turned out badly. But I believe | 
that there was considerable. if not gerier- 
al, agreement that it was cautlously made, 
and implemented and that it could be:a- 
constructive step.” . | errs 


VP ECL 
a“ ie 
Pa ON Pac ao 


WASHINGTON—The Senate Intelli- 
sate Committee began a closed session 
‘resonesday to hear Central Intelligence 
Agency Director William Casey respond 
questions about his business affairs 
acd his leadership of the agency. - 

Casey arrived promptly, smiling, and 
‘aid, “it’s going to be a cakewalk,” as he 
the closed-door committee 


tered 
searing. 
Ee met with the committee for 21% 
hours before it stopped for junch. The 
vsession resumed In the afternoon. 
assy picked up support from key 
members of the committee Tuesday. 
Both Sen. Lloyd Bentsen (D., Tex.) and 
Sen. Richard Lugar (R., Ind.) indicated 
Tuesday that Casey should continue as 
CTA director despite allegations of im- 
proper ree practices by him while 
he was a Wall Street lawyer. 
“IT nave read the preliminary file on 


NY 
at 


ir. Casey's Beuvines and Vve heard the 


to. Pacisie Mr. Casey ehoula resign. 

“To this point, they haven't laid a glove 
<n him,” Bentsen said. 

Casey and Bentsen met for a half hour 
Tuesday in Bentsen’s office, after which 
Zentsen said Casey should have “every 
opportunity to respond” to the allegations 
made against him. 


LUGAR, WHO met with Casey earlier, 


said the three-hour, closed-door meeting 
ihe cornmittee held Tuesday morning to 
scuss the allegations against Casey 
turned up no new evidence that would 
de qualify him from continuing ‘as CIA 
corector. 

“In ray judgment, the business disputes 
resented to the Intelligence Committee 
today have been covered in previous Se- 
nate confirmation proceedings,” Lugar 
ee “I see no reason why he shoulda’ ¢ 

stain his position.” 

‘The committee wants to question Casey 


Wednesday on business dealings that . 


were Investigated prior to his confirma. 


tion, but which the committee did not _ 
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"Casey | ne 


fy 


cover specifically ee the hearings, he 
said. 1 
yf 
MEANWHILE, CASEY expressed cone |! 
fidence that he will be vindicated. : 
Emerging from a Capitol Hill meeting |: 
with yet another commitiee member, 
Sen. Patrick Leahy (D., Vt.), Casey said’ 
he was “not concerned” about the probe. 
“A hundred reporters have been calling 


. my friends and business associates,” 


Casey said. ‘The bottom of the barrel 
has been reached, and there is nothing 
there. My life is an open book.” | 
Casey said he looked forward to testify- 
ing before the Senate committee Wednes- 
day, and said he felt confident he could 
put the entire matter to rest. 
_ “Pve always felt. fully confident,” he 
said. “I’m not concerned about any- | 
thing.” | 


EVEN THE committee chairman, Sen. | 
Barry Goidwater (R., Ariz.), who called f 
for Casey’s resignation last week, backed | 
off that statement Tuesday. 

“The President has said Mr. Casey is | 
going to continue, and Mr. Casey is a 
creature of the President,” Goldwater | 
said. “It is not up to us.” - | 


Goldwater said the inquiry into Casey’s 
activities should take from 10 days to two 
weeks. If it is not completed by Aug. 7, 
the date for Congress’ August recess, the 
committee will relurn early to clean it 
up, he said. ; 


“We want it to be a fair and coraiste | 
inquiry,” said Sen. Patrick Moynihan | 
(D., N.Y.), the ranking Democrat on the { 
committee. “We want to get it done in” \ 
such time that the intelligerice com- 
munity is not disturbed.” 


Both Casey and President Reagan have: : 
been lobbying hard on’ Casey’s behalf - 


‘ever since charges surfaced concerning | 


past business dealings and questions ar- : 
ose about his role in appointing Max 
Huget as head of. CTA clandestine ac- 
tivities. Hugel resigned under pressure, + 


\ 

k 

ees | 

“THE PRESIDENT has made it clear i 
i 

| 


that he has seen nothing so far that would i 


cause him to change his mind about Bill | - 


Casey, and that he continues to support | 
Bill Casey,” James Baker, White House 


chief of staff, said pussday 


G160001-9 
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Several sources close to the mvestiga- ' 
tion said it appeated Casey fad managed ; 
to turn the corner and that he would | 
come out of the Senate investigation with | 


‘his job and reputation intact.. 


However, they also said they didd i 
pelieve a clean bill of healta would com- ; 
pletely solve Casey’s problems with both : 
the House andSenate Com mittees, 


1 
1 
} 
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Senate Panel Clears Casey nal 


As Probe Continues; CallsiorO 


‘By Geratn PF. Seis 
. Staff Reporter of TAZ WALLSTREET JOURNAL 
WASHINGTON —The Senate Intelligence 
Committee gave: CLA Director William } 
Casey a temporary stamp of approval but 
said it will continue investigating him. . 
' After meeting privately with Mr. Casey 
for about five hours, the committee. unani- 
mously decided that dt hasn't yet found any 
evidence that he-is-‘‘infit’’ for. his job, said 
Sen. Barry Goldwaeek: Ariz.}, the bands 
chairman. ; 
But Sen. Goldwater also said the comsnit 
tee will continue investigating ‘‘points that 
need clarification:”’ “That. will take two to 
three weeks, after which: the staff will pre- 
pare a final report, he said. 
- Sen. Daniel Patrick Moynihan (D., N.Y.), 
. the. panel's ranking. minority member, said 
‘ the committee could: still withdraw its sup- 


i et ern et a wal 


Custer Wane 


Teraerap-eaeqeantons and omissions in a com-' 
pany securities offering. } 
The circular said the company’s proper- 
ties included seven operating farm units. 
But a later registration statement for a pub- 
lic offering: said that two of these units 
weren’t operating, that another fwa were in- | 
volved only in sharecropping .and, that one | 
was operating ata loss, the judge said, “~~ 
.. Mr. Casey and the other directors were 
named in another damage suit, filed in Loui- 
siana in 1973, :in which they were acused ct 
gross mismanagement and violation of their 
obligations. A judge denied claims for dam- 
ages against the defendants, but said the of- 
ficers and directors had failed to capitalize 
Multiponics adequately and disregarded a 
debenture agreement it had with a bank. 
Congressional aides have voiced concern, 
because: Mr. Casey listed the New York suit 


- port for Mr. Casey-after receiving the final | on. financial disclosure forms required of 


a 


report. He also said that-minority members 
: of the committee wil hire another: special 
: counsel'to assist Fred..Thompson,.a former 
* Watergate aad tele S who is leading the in- 
- vestigation. <5. ko 


“There is a range of questions ‘for which tion in December 1976 


full answers haven't been got yet, work that 
‘hasn’t been done,’’ Sen. Moynihan said. Mr. 
Casey could be called to gas again, he 
- added... Ee 
“But chneeasinak eames for Mr. Cas- 
ey’s ouster has subsided inf the past two 
days. A preliminary report by the Intelli- 
- gence Committee staff didn’t disclose any 
: substantial new information: that damages 
Mr. Casey. The White House-also has contin- 
- ued to back him: As a result, some Senators 
have rallied behind the CIA director, and 
many congressional observers -have cou- 
“chu ded that he will survive: th «Senate. in- 
2 Quiry. ; 3? bs 
Mr. Casey also ha “vigorously doen 
~ himself, visiting. prominent Senators and 
: presenting volumes ‘of documents to- answer 
the committee’ s. questions... “f3 us.5 
~ The inquiry: has focused on: Mr.’ Casey’é 
“Tole. as-a. director “of: Multiponics “Inc, a 
- failed agricultural concern,-and his decision 
| to hire Reagan campaign aide Max Hugel as 
_Alirector of the CIA’s clandestine operations. 
. This week, Mr. Casey sent Sen.- Goldwa- 


<- 


| 


2 


Presidential’: nominees. but didn’t mention 
the-Louisiana case. The forms require a 
nominee to list legal actions in which he has 
been involved over the past five years; Mr. 
Casey was last involved in the Louisiana ac- 
, hts fetter says. 

In recent days, Mr. Casey also defended | 
his hiring of Mr. Hugel, a businessrnan who 
didn’t have any exoerience in intelligence. 
Mr. Hugel was forced to resign when former 
business. associates accused him of im- 
proper. and possibly iNegal business activi~ 
ties. He has' denied any wrongdoing. 


Congressional aides have voiced concern,’ 
because: Mr. Casey listed the New York suit 
on financial disclosure forms required of 
Presidential nominees but didn’t mention 
the Louisiana case. The forms require ‘a 
nominee to Hist legal actions in which he has: 
been: involved over the past five years; Mr.: 
Casey was last involved in the Louisiana ac-- 
tion.in December 1976, his letter says. . FS 

In recent days, Mr.. Casey also defended 
his-hiring of Mr. Hugel, a businessman who 
didn’t: have any experience in intelligence. 
Mr: Hugel was forced to resign when former 
business associates accused him of im= 
proper and possibly illegal business activi-. 
ties. He has denied any wrongdoing. aay 


‘Last “hight, President Reagan’. voiced 


ter a nine-page letter describing his activi- | strong support for.Mr. Casey. When asked 


ties as a director of Multiponics ‘and: denying 


“any wrongdoing. The controversy over his 


‘role in the company arose when it was dis- 
closed that a New York federal judge ruled 
that/Mr. Casey and, other, directors knew of 


asd Secs a ne rr nt 
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» respond to the intelligence committee's 
statement about Mr. Casey, the President |{ 
said: ‘I’m not surprised, because the ji 
charges and accusations have no substantia-. 
tion behind them and we're very pleased.’ _. \ 
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By Arthur Siddan 


Oxcago Trbung Fress Service 


WASHINGTON—The Senate Intelli- 
jetsie Committee began a closed session 
“fsanesday to hear Central Intelligence 
Agency Director William Casey respond 
42 questions about his business affairs 
and his leadership of the agency. 

Casey arrived promptly, smiling, and 
cald, “It’s going to be a cakewalk,” as he 
ontered the closed-door committee 
nearing. 

He met with the committee for 2% 
hours before it stopped for lunch. The 
session resumed in the afternoon. 

Casey picked up support from key 
members of the committee Tuesday. 

Both Sen. Lloyd Bentsen (D., Tex.) and 
Sen, Richard Lugar (R., Ind.) indicated 
Tuesday that Casey should continue as 
CTA director despite allegations of im- 
proper business practices by him while 
he was a Wall Street lawyer. 

“ZT have read the preliminary file on 
Mr. Casey's activities and I’ve heard the 
committee staff's preliminary report,’’ 
Bentsen said. “I-have yet to hear or see 
any credible evidence that would lead me 
to believe Mr. Casey should resign. 

“To this point, they haven’t laid a glove 
on him,’’ Bentsen said. 

Casey and Bentsen met for a half hour 
Tuesday in Bentsen's office, after which 
Bentsen said Casey should have ‘every 
opportunity to respond” to the allegations 
made against him. 


LUGAR, WHO met with Casey earlier, 


said the three-hour, closed-door meeting 
the committee held Tuesday morning to 
discuss the allegations against Casey 
turned up no, new evidence that would 
disqualify him from continuing as CIA 
director. ; . 
“In my judgrnent, the business disputes 
presented to the Intelligence Committee 
today have been covered in previous Se- 
nate confirmation proceedings,” Lugar 
said. “I see no reason why he shouldn’t 
retain his position.” Ae f 
The committee wants to question Casey 
Vednesday on business dealings that 
were investigated prior to his confirma- 


tion, but which the committee did not | 


CLA APPEARED 
G 
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nearings,; 


cover specifically during the hearings, he | 
said. - ! 
. | 


MEANWHILE, CASEY expressed con: | 
fidence that he will be vindicated. 
Emerging front a Capitol Hill méeting | 
with yet another committee member, | 
Sen. Patrick Leahy (D., Vt.), Casey said’ 
he was “not concerned” about the probe. 

“A hundred reporters have been calling 
my friends and business associates,” 
Casey said. ‘'The bottom of the barrel 
has been reached, and there is nothing 
there. My life is an open book.” 

Casey said he looked forward to testify- 
ing before the Senate committee Wednes- 
day, and said he felt confident he could 
put the ‘entire matter to rest. 

_ “I've always felt. fully confident,” he 
Said. ‘I’m not concerned about any- | 
thing.” 


1 


EVEN THE committee chairman, Sen. 
Barry Goldwater (R., Ariz.), who called 
for Casey’s resignation last week, backed 
off that statement Tuesday. 

“The President has said Mr. Casey is . 
going to continue, and Mr. Casey is a 
creature of the President,” Goldwater ! 
said. “It is not up to us.” - 


Goldwater said the inquiry into Casey’s 
activities should take from 10 days to two 
weeks. If it is not completed by Aug. 7, 
the date for Congress’ August recess, the 
committee will return early to clean it 
up, he said. . : 


“We want it to be a fair and complete 
inquiry,” said Sen. Patrick Moynihan 
(D., N.Y.), the ranking Democrat on the 
committee. “We want to get it done in’ 
such time that the intelligerice com- 
munity is not disturbed.” 


Both Casey and President Reagan have i 
been lobbying hard on Casey’s behaif : 


‘ever since charges surfaced concerning | 


past business dealings and questions ar- } 
ose about his role in appointing Max | 
Hugel as head of. CTA clandestine ac- } 
tivities. Hugel resigned under pressure. | 


fl 
“THE PRESIDENT has made it clear : 
that he has seen nothing so far that would |: 


cause him to change his mind about Bill | 


Casey, and that he continues to support | 
Bill Casey,” James Baker, White House | 
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chief of staff, said Tuesday. 


i 


: i 

Several sources close to the inivestiga- | 
tion said it appeared Casey hid managed ; 
to turn the corner and tha. he would | 
come out of the Senate invest:zation with | 


“his job and reputation intact. 


However, they also said they didn't” 
believe a clean bill of health would com- 
pletely solve Casey’s problems with both j 


the House and Senate Committees. 
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CIA Director 
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William Casey fends a helping hand to aie cea 
photographer Owen 
Franken, who tripped and fell. over a handcart while trying to take Casey s 


picture on Capitol Hill Tuesday. On Wednesday, Case . 
before the Senate Intelligence Committee. Pease Grae 
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The White: House has pu ‘the: Z 


Kibo sh on a huge luncheon: Teun 
ion of former OSS agents: from 
World War II who were being 

called to Washington to publicly © 
announce their support‘of their’ 
former boss, William Casey, close 


Senet eat ATL 
OTE a Be ye WT Pee aa * 


whe was a major fundraiser’ fort 
Ronald Reagan and later directed! 
-the inaugural celebrations. 7 
Wicks, who is in charge of the 
Tatéceaiovay. ~ Communications 


*Agenc Y¥, Was reportedly angry be- 


cause he was directed to drop-the 
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friends’ of.:the Central. Intelli-: 
fence Agency. dir ctor, Adis losed 
yesterday". 


Casey luncheon.’-The* reasons: 
The luncheon would irk the Pres- 
ident and Senate leaders who are! 
glready— miffed that’ Casey ‘has 
ignored them“since he assumed 
.¢ommand of the CIA. 

“Casey was No. 2 to OSS Chief 
William (Wild Bill) Donovan dur- 
ing World War IZ and sinea the 
OSS is the forerunner of the CIA 
there are many, former agents 
who want to step forward and 

“declare their faith in Casey,”-said 
“the close associate of Casey..“The 

luncheon was to be held forth- 

- with because this is when Casey: 

‘needs us, There is a chance that! 

omebody else will take over the 
reunion, someone outside the! 

“administration. Bene l 

As of yesterday, the Casey con- | 

“fidante said, the CIA director was | 

‘hoping that* former’ “Treasury | 

i “Secretary -William Simon would! 

7 -chair the tribute. Simon; howev-” 

er, Was in Milan, aay, yesterday | 

‘on DUSUIESS a 


The: jineneans was. being pul. 
led together by Charles Wicks a 
former Los Angeles businessm 1 
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By JOSEPH VOLZ 2 


at et PS et on 

Washington (News Bureau)—The Senate Intelli- 
Eence Committee unanimously concluded late yester- 
day that CIA Director William J. Casey, under firei 
for the last two weeks because of his past business! 
activities, should remain as head of the spy agency, 

Sen. Barry Goldwater (R-Ariz), chairman ees 


-~ 


‘panel, said, “Based upon the Senate review to date’ 


and Mr. Casey’s lengthy testimony today, it is the; 
unanimous judgment of the committee that'no basis, 
has been found for concluding that Mr. Casey is unfit 
to serve as DCT (Director of Central Intelligence),” 
The Arizona senator said, however, that the In- 
felligence Committee staff would “follow up. on 
Points that need clarification and there will be a final 
Teport-in timely fashiow.”*He did not: elaborate on 


what points needed “clarification.” ite ace ae 
Clearly, the investigation of Casey, which began. 
when his handpicked operations ‘chief, ‘Max Hugel, 
resigned in the wake of newspaper rep rts of alleged 
stock manipulation, Was OVEr, if Fer ras: thre 
The confident Casey—who told Teporters before 
&0ing into the all-day closed Intelligence Committee 
Session that his appearance would he “a cakewalk” 
Said, “This has been a difficult experience for me and 
I know for some of you. [have become a media event | 
without reason.” 7 ae 
BUT, SAID CASEY, who now apvears to have the 
firm backing of President Reagan and seems to have: 
improved his chances to stay on as head of the CIA, 
“I am sure that, with your patience and support, this. 


aes 


wey 


Ste: 


en 


CIA director. William J. Gasey.wayi 
ere Approved EOF REI 


va 50001-9 
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Deriod will soon be behind} 
turn Our energies in the months ahead to strengthen- | 
Ang this country’s. intelligence capabilties.”., 


¥ 


 . The. Daily News learned that Goldwater, who lasty 
Thursday Publicly urged Casey to resign or be ousted ! 
from the CIA, Tuesday attempted to Jet the commit- 


‘tee. to’ call. off its investigation and yesterday’s 
hearing because no Serious evidence had been de. 
veloped against the CIA chief * 32) oe | 

But the panel’s vice chairman, Sen. Daniel Patrick 
Moynihan (D-N.Y.), insisted that Casev be allowed to 
appear before the committee yesterday as originally 
scheduled, Moynihan reportedly contended that onee 
begun, the investigation should be completed, Casey 
conceded to the Senators that newsmen “may turn up 
“minor inconsistencies in information that I may have 


eee 


€mbarrass them if they came to his:support... 3... 
-CASEY’S TANGLED FISCAL affairs over the last 


as a director of a now-defunct farmin2z venture in 


conduct and he may have shown cor | i] 
he Past.” | Ge i /dgment a 


ate 


afar yh 


dus and that We jointly can’ 
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CIA Director 
Is Cleared 


y Senators 


By George Lardner Jr. 
Washington Post Staif Writer 

The Senate Intelligence Commit- 
tee completed a daffong session with 
CIA Director William J. Casey yes- 
terday by. voting. unanimously that it. 
< no basis for concluding that he. 

3 “unfit to serve.” .. 

Sen. Barry Goldwater’ R. Ariz.), 
the committee chairman, announced’ 
the decision in a terse appearance , 
before reporters. He said the com- 
mittee would still.“chase down some 


WASHINGTON 
30 duly 1981 


of the loose ends” before completing 

its investigation, but then he abrupt- 

ly sidestepped a question and re-. 
: fused to answer any more. 

“Ym going honie,” Goldwater and 
nounced, turning on. his heel. and; 
leaving the committee’s.vice chair- 
man, Sen. Daniel Patrick Moynihan! 
(D-N.Y.), alone at the microphones 
in a noisy niche of the Capitol crypt. 


POS 


Coldwater said:.last. week that: 
Casey ‘should resign because he. 
showed bad judgment in insisting. on 
the appointment of a Reagan cam- 
paign colleague, businessman Max 
lugel, as chief of covert operations. 


Coldwater spoke after Hugel abrupt-: | 
ly resigned following disclosure of. | 


-some of his past business dealings, ; 

But. most of the committee’s 1 
‘other members held back, indicatin 
.that they did not regard the. Hugel! 
episode as sufficient cause for 
Casey’s ouster and saying that. they 
‘wanted to wait for an investigation 
‘of allegations concerning bee 
long business career.. 

A. ‘preliminary - report.- was | gub- 
mitted to the committee at an ex- 
ecutive session Tuesday, but it con-: 
\tained no surprises and reportedly 
dealt largely with old controversies: 
that had been aired at previous Sen- 


ate. confirmation hearings ‘for other: 


government pusts Casey has:held. 
Increasingly confident, * » Casey 
marched into the Capitol yesterday: 
morning for the closed-door session,: 
telling reporters that “it’s to be. 


. a cakewalk,” 


“I’ve pen through oe bao? he 
declared. - 


\ 


00160001-9 


The session apparently was not! 
quite the “cakewalk” Casey envi 
|sioned. It took five full hours and re | 
| portedly included prolonged ques- 
‘tioning from Sen. Jeseph R. Biden 
Jt. (D-Del.), which one colleague de- 
iscribed as a virtual “filibuster.” 

At the end, Casey sacked out of:| 
‘an expected press ccnference, left| 
the building and slouched into his 
limousine with a rather,tired ARR 
sion on his face. 

The brief inquiry cosed a shag: 
contrast with last summer’s "So 
tigation of Billy Carter, which a Sen- 
ate Judictary subcommittee carried! 
on for weeks before deciding that it! : 


* was prepared to question the then- 


fashion. 

The Casey inquiry seemed to he | 
-at a virtual end only two days after 
the special counsel hired to conduct 
it, Fred D. ‘Hbomasor, had started 
work. - ‘ 

Asked whether © Ghidwaten shad 
acted too hastily ir 
Casey’s resignation, 
avoided a direct answer. 


4 
president’s brother in a productve| 
i 


calling for. 
Moynihan | 


Y £OWTINUED 


By James KW. Atherton ~ The Oianinanaiy Poa 
CIA Director William J. Casey arrives au Capitol to answer Senate investigators’ questions; closed-door session lasted all day. ; 
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“The chairman of this committee,” 
the New York Democrat. intoned, “is 
a distinguished U.S. senator, a man 
trusted and beloved in this body, 
and when he speaks, we respond as 
we have been responding.” 

‘The committee approved its find- 
igs in a brief executive session after! 


Casey left. The senators said: 


“For the past several days, many! 
allegations have been made about 
Mr, Casey. Based upon the staff re- 
view to date and Mr. Casey’s lengthy 
testimony today, it is the unanimous 
judgment. of the committee that no 
basis has been found for concluding 
that Mr. Casey is. unfit- to: serve: ag 
DCT,” director of central intelligence. 

“The staff will follow up on points 
that need clarification and there will 
be in timely: fashion a- final report 
dealing with the issues concerning 


a July 26 letter to Goldwater and 


Mr. Casey’s past activities and also 
the appointment: of Mr. Hugel.” ‘ . 


Hugel resigned as the CIA’s dep- | 
uty director for operations July 14! 
when The Washington Post pub- | 
lished an account of his allegedly 
improper financial dealings in the 
early 19703. Three days later, the } 
committee formally started a prelim- 
inary investigation of allegedly ques- 
tionable business practices on: 
Casey’s part. 

Casey denied any wrongdoing. In | 


other committee members he con- 
tended that all of the questions put | 
to him stemmed trom “my activities | 
a3 a venture capitalist before | en- | 
tered government. service as: chair. 


man of the Securities and Exchange 


Commission in 197 LS 


Moynihan declined :o describe the 
committee's finding yesterday as “a 
clean bill of health” ‘or Casey and 
emphasized that “we have said no 
more and no less than is in our state- 
ment.” He also said that the commit- 
tee’s pursuit of the various and un- 
specitied “loose ends” could reverse 
yesterday's judgment. on 

“There is a chance of that, yes, 
Moynihan said. “To say. otherwise 
would be to say we had finished our 


1 Ww 
Word. 
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‘ about political’ meteorology also is: 


CASH INGTOY 


George EF. Wilk 


oor Just 


When Napoleon was brinving the 
benefits of French culture to Egypt, he 
wrote to a friend: “I am having three 
heads cut off here every day and car- 
ried around Cairo.” That spectacle in- 
clined the natives to subordination. | 


.. In 20th century Washington there are 


“comparable spectacles to entertain thel 
natives, Today William Casey, director) 
of the CTA, is a candidate for beheading. 

. Perhaps Casey was insufficiently 
fastidious - in. his™buginess dealings. 
Whether those dealings disqualify him 
for public service is doubtful~ Anyway, 
there are larger issues lurking in ‘this 
episode, One of them is: should’ the 

: CIA be allowed to select, in opposition 
to the president, its own director? . °..”. 
’ An unnamed source in the White! 
House (which is given to tormenting its ; 
own administration) is quoted as say-; 
ing Casey’s, support “is. “crumbling.” ; 
That is. gratuitous, and seems calcu-; 
lated to-speed the process it purports! 
to. describe. An official White House! 
statement says: “Everyone recognizes: 
that the conclusion of that committee: 
may affect the climate on the Hill and. 
the climate elsewhere.” That truism: 


gratuitous, and suggests that the White: 
House is too ready to switch rathe: i 
than fight when. colleagues -are at-! 
‘tacked. If s0,. who will have to bel 
‘thrown overboard after Casey? =~ - i 
But speaking of “that committee,”; 
its chairman is Sen. Barry Coldwater,t 
who had his own candidate for Casey’si 
job (the fellow who is Casey’s deputy), 
and who is said to have felt slighted by 
the fact and manner of Casey’s selec: 
tion. Goldwater: is today even more 
quirky and unpredictable than he was 
in his prime, Hence Many people who 
had no use for him then (when people 
like me were voting for him for presi- 
dent) now consider him entertaining. ° 
__ Goldwater has never been a martyr to 
‘the-most exacting standards of analysis 
of complex problems, and in one of his 
many and mercurial moods he recently 
said that Casey should resign, not be- 
cause of some transgression against the} 
- code of capitalism, but because he se-|| 
‘lected Max Hugel to be head of clandes- 
_tine operations forthe CIA... °~ 0: il 
Now, it is arguable’ that we should: 
embrace the novel (here, not ‘else-: 
-where) principle. that. an official -re-' 


ibl j 
APT TBR $09 
blunder: But from the Bay of Pigs| 
through the:-fiasco.:in: the Iranian! 


30 July 198 


Show? ~ 


Mets’ dugout in 1961 when the. Mets’ 
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desert, blunders have come and gone}; 
and the perpetrators have not gone. It! 
is curious that Goldwater and some of; 
the others pursuing Casey have sud-. 
denly embraced this principle. 

Frankly, the Hugel issue looks awfully! 
like a pretext. I do not know the real rea- 
sons why some people want Casey out,} 
but I do know that a lot of people in ial 

| 


if 
| 
| 


CIA barony seem to want to pick thei 

own baron. Some CIA people have been! 
unusually brazen in their campaign 
‘against: Casey, who has the (in their 
eyes) defect of being an “outsider.” But 
their campaign against Casey may be; 
evidence of why someone other than a 
GNA “insider” should, be director. { 


Goldwater’s , committee staff con- 
tains many people with connections to 
the CIA, and Goldwater at thig stage in 
his career is not immune to being un-. 
duly influenced by. his- staff. The. 
Washington Post’ quotes a “well-at-.| 
tuned congressional source” ag saying: 
“From time to-time, CIA people will 
say, ‘Wait till you hear what we had to 4 
talk him oui of this time.” | 

Wonderfull An unnamed source. 
quotes an unnamed source who suy- | 
gests that he and other unnamed peo-, | 
ple are heroes for talking Casey out of | 
unspecified mistakes that never hap-! | 
pened. Surely it is fair to say that the: 


-CIA’s recent recotd does not suggest 


their proper business that they have; . 
time to spare for the improper business 
of running political campaigns againsti | 
the president’s choice for director. | 
Casey is hardly without friends, He: -| 
is loved well—but not always wisely.’ 
Some eminent gentlemen who should: Fi 
know hetter (including George P. : 
Shultz and William Simon) are organ. ° 
izing several luncheons where Casey’s! . 
constituency can show its “support” | 


| 
that its employees are so proficient at: | 


for him. Casey should know better: 
than to allow this additional step. | 
toward turnirig the directorship into. | 
| 
i 


the focus of political campaigns, Some: 
senators whose vanities are already ex- 
cessively engaged are bound to see this. 
as a way of 'preempting their judgment. 1 
All in all, the Casey episode makes! 
Washington resemble the ‘New York! : 
were losing-120 games and their man-! | 
ager, Casey Stengel, looked down thei ° 
bench and muttered, “Can’t anybody| 


115e SEE RBG 


60901 ac peneate 
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yes Seem eae a omnaee: 


e Heagan’ . Major Boner 


3Y ROBERT WEBB fe Sivtedsonal spy operation were never his nomination to head the SEC, Casey 
a ., Clear 0° ~ acknowledged paying about $15,000 ae 
. % One may contend, with justification, damages as resultof the charge.Buthe. ; 
F MAX Hugel was s William J. Casey's "that the director of eu nival intelligence said the judge told!awyersforboth « _ 
ae appointee, Casey eee may be need not be experienced in spy work sides the guilty verdict was not fie 
President Reagan's. 4 ip (though Casey, in fairness, received such supported by the evidence. The judge, J, | 
‘#, experience in World War Il). He is more . Braxton Craven Jr., however, wrote Sen. 
dis selection to head'central !. a policy-maker and administrator. Willlam.J.Proxmirs,thenchairmanof | 
intelligence was wrong from the start. - . Moreover, intelligence consists . the committee, that “I do not recail 
“Mr: Reagan surely could have managed | pomeely ofcollecting and analyzing ‘ (saying) that the verdict was not ios 
nother job for his campaign manager. . informationrather than covertspying. _ supported by theevidence,andlamas 
‘his is clearly a casein which the » _ ‘Thus did Vice President George Bush. __, reasonably sure as one can be after nine: 
President’s arate peers desire .and Adm. Stansfield Turner head ;<" “years that I made no such statement-} . 
© central sveligence with o ape i>. Proxmire cast the Senate’s lone vote 5°. 


Mr. Casey to decide to retire or the 
Te tire,” ; 


President to have hii 
Goldwater sald detae: 


ine 
whether the Hugel anpointment-” 
alone justified Casey’s. removal may be 
debated. Many would argue, properly,i#4 
that any manager is entitled to at leas 
one Major mistake.-- though the Huge 
appointment was one of incredible... :: 
proportions, and not only because-of his: 
sudden resignation. Hugel’s * 
qualifications to head the nation’s 
mary i aR ty 


“any government posts: already a3)! 
Flot Richardson, made. some in 

Congress — and surely many in the 

Central Intelligence Agency (CIA) — :: 


“SEC. 


BUE. HUGEL'S aaieamnene _ the top” 
. Spy a with itcommandof — 


Jackson, D-Wash., said, Casey should get ; 


Prentice-Hall, he was charged with 


Peer a kt 
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against Casey’s confirmation for Hage Lael 


= out. Only proof of sufficient wrongdoing ‘misled investors in a $3.5-million fund- _ 2 
-in the director’s own business past may,.. . , raising effort for Multiponics. An appeal 
‘in fact, justify that. As Sen. Henry M. ' ‘could overturn the ruling, to be sure. rae 


plagiarizing a ‘manuscript. Atthe 1971 eo Mr. Webb isa member of The 
Senate Bae poeuatiee neering | on i Se s edi One board. . 


AS SEC chairman, Casey drew mixed © 
reviews. He shook up the accounting 
profession and pounced on fellow 


\ 
tear the President was “politictzl Itremitie”the:. - lawyers by naming some as defendants = 
jot Others.with long! memorics were’ : in lawsuits connected with their clients’ 2 
asguredly disturbed by Casey's past ©”. _¢otraud. He forced tough rulesonto “i 
difficulties enroutetoSenate “stockbrokers. Buta New York Times ° | 
comdfirmation to head. the. Securities: an -x°story Dec. 2, 1972 also noted “the Casey —_} 
B parse nee Commission nee : '. commission has never adopted any rule. cf 

a or regulatory stance that wastirmly 4 
: e . -opposed by those who wield the real di 
THE HUGEL affair then serloded Bliss cots . power atthe New York Stock ser ey 
with the man Casey picked as director + - i Exchange.” —. ee ae | 
of clandestine operations quitting ... -.... # ae “e 7 
‘almost the moment two former: | the hation’s covert apparatus — would “> >. Casey’s, in any event, has been an ml 
- assoelates accused him of improper’ ??geem to require the utmost preparation . unfortunate tenure in intelligence on ~ “4 
. business dealings. Questions were . and training. And in picking John H. three counts: The “politicizing” image a 
" promptly and justifiably raised (though. ’ Stein, 48,a CLA veteran with 20 years’ ©. he brought the CIA, the Hugelaffair. ~4 
not yet satisfactorily answered) asto - |_|, experience, as Huge?’s successor, Casey (which did nothing to detract from the val 
how Hugel had won security clearance © :*’seemed finally to acknowledge this. political image) and the embarrassment - ‘) 
so fast for his highly sensitive job. And _ ~, Hugel’s principal qualification, | -.. 4. Caused him and the President by a court 
as the fever mounted over alle gations. : apparently, had been his work as a case involving Casey’s membership on - | 
against Casey himself of: business : rampagne aide to Casey. . me ae the board of now-defunct Multiponics ~ ; 
immproprieties, Senate Intelligence i i chhe tas =e Inc. of New Orleans (onetime owner of ¢ | 
Chairman Barry M. Goldwater, R-Ariz ‘So. ene Hugel appolitiient cast 43,000 acres of farm land in the South). - 
bluntly called for Ais resignation. See *. strong suspicion on the director’s Federal District J udge Charles Stewart, , 
damage done by Mr: Hugel’s ... <4 , Judgment -- though in this writer’s view | of New York recently ruled ina . 
appointment is 2 sufficient positio: ; *";" would not alone justify forcing Casey -... . stockholders’ sult that Casey knowingly” 


his day in court — that ‘is, before ce a THE EVIDENCE, nevertheless, seems" | 
¢ Senate rane Committee. . . i, - , increasingly impressive that Mr. Reagan: 
ROS A! cote pita ening “yy 3% 0° stumbled badly on the Casey <*> ‘oo 


Casey, incidentally, had a brush with as appointment. For the sake of the ed 
the law at least as early 23.1962 bd te a % ae President — and the eiion ma should: 
‘a member of the editorial board of: +". stepdown. ~~ gece cen ne Nea Pee 
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Casey gets 
more nelp 


Goldwater may be SetealnG: 
other senators back Reagan 
By. Godfrey Sperling Jr. fe tear? 
Staff correspondent of .--: 
‘The CHishall pedi Monitor ae 


Sr arene -. Washington 
< As. Washington: sees: ite .' President 


Reagan and Sen. Barry Goldwater (R) of 


Arizona are-in. direct, eyeball-to-eyeball 
confrontation over whether or not Central - 
Intelligence - Agency = (CLA) . Director 
William-J. Casey should be ousted — and 
‘now Mr. Goldwater may have blinked... 
‘Whether Goldwater has actually 
backed down is not.certain. But instead of 
reinforcing his assertion that he thinks Mr. 


. Casey, should resign,, the chairman of the 


Senate ~ Intelligence--Committee . merely 


ak when most-recently questioned by — 


reporters, that the Pecsideaty was still id 
porting Casey... - 7 ; 
So the growing viéW here among. vet- 
eran observers is that Goldwater is finding 
the considerable clout of this President, to- 
gether with Casey’s . resolute: defense, 
more than he wants to contend with. -..~ 
The tide now apparently flowing in the 
direction of the CIA chief — who has been 
under fire for alleged bad judgment in 
making Max Hugel his chief spymaster 
and for alleged improprieties in business 
dealings during the 1970s:-— contains these 


-elements::. w=) :igcrms rmneci es an ertea. 


@ Ani increasing hardening i in the Presi- 
dent’s backing is now surfacing,. following 
the completion of a full check into Casey’s 
‘alleged financial problems. . Sh SE 

All along Mr.- Reagan: yds: firmly as- 


“ serted that Casey’s hiring of Mr:. Hugel, 
Who stepped down. from his.job when his 


own previous business dealings came un- 
Ger question, would not be enoueh: for him 

.to ask Casey to leave the CIA... hte 
But now,, reassured -by the ace into 
Casey’s past activities, Reagan is pictured 
as having become unshakably firm in his. 
decision to keep his friend and empaign 

adviser, Casey, onthe job... 6 2 6) as. 
_ ® The word: sar been passed t ‘to Gold- > 


sacaaeenees _ 
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. Casey: helped from th the hot seal? 


- Water that the Preciaani-4 is sae about. tu 


' lose Casey —. and some valuable political 
face along with it — without a Stiff battle.- 


Sen: Paul ‘Laxalt (R} of Nevada, an-: 


‘ther: ‘good friend of the President,<re- 


’ minded reporters the other day in a press 
. Conference in which he threw his support. 


behind Casey, of the particularly close 
- Reagan-Casey personal and political rela 
_tionship. He said it was even possible tha: 
without Casey’s valuable counsel peseat 
might have lost the election. 


- Also, when asked whether he felt tha: 


Goldwater could be overcome in his effort 
to oust Casey, Mr. Laxalt said he didn’t 
. think the veteran senator’s clout was such 
: that he could shape the committee verdict. 

Up to that point (last weekend) the Sen- 
ate power flow had been with Goldwater. 
Two other. senators on the committee had 


echoed - aoldwater’s eal Jor Casey” to 


“ewes meals fla Tidak St 
. But with the new word helng passed — 
natty by Laxalt, partly. by the White 
. House, and partly by Senate majority lead- 
er’ Howard Baker of Tennessee. — that 
Reagan appeared ready to go all-out in be- 
half of Casey, the tide began tochange. 
. Sen. Richard J. Lugar (R) of Indiana, 
after a committee executive Session, said 


- the briefing “‘as far as ’'m concerned, laid 


~to rest all of the previous questions about 
“Mr. Casey’s business deals.” 

And Sen. Lloyd Bentsen (1D) of Texas, 
also a committee member, now Says: “I 
have yet to hear or see any credible evi- 
dence that would lead me to. believe Mr. 
eset aie resign. PISS EB AES 4 Tae 
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‘that it has found no basis-to press for the : 


- water said after Mr. Casey gave his side of 


; by Mc. Goldwater Monday, the AP said. 


* Which full answers haven't been got yet—— * 


haven't been fully read and such like,” Mr. 
- Moynihan said in describing the nature er: 


(CLE APPEARED 


Casey wins support of Senate panel 


SRG Te LL a eR IT: 
By Curt Matthews . 
Washington Bureau ofthe Sun : A 

Washington—The : § Senate Ir Intelligence : ‘| 
Committee agreed. unanimously yesterday. ° ‘| 


removal of William J. Casey as director of r 
the Central Intelligence Agency. 

At the same time, Senator Barry Gold- : 
water (R, Ariz.),.chairman of the commit- | 
tee, said the. committee - staff . inquiry - 
would continue. Mr, Goldwater and Sena-*. 
tor Daniel P. Moynihan (D, N-Y.), a rank-"¥ 
ing Democrat on the-committee, said the — 
committee staff still had * ‘loose ends: to” 
investigate, 2 SS 


“Based upon the’ staff review ie ates 
and Mr, Casey’s lengthy testimony today, ’ 
it is the unanimous judgment of the com- 

imittee that no-basis has been found for 
concluding Mr.Casey is unfit to serve as" 
director of central intelligence,” Mr. Gold-* 


the controversy focusing on his fitness to- 


run the CIA, i 

Though the {atelligsice: Coinmilte 
members appeared to pive Mr. ‘Casey a 
clean bill of health, it did not call for Pres- 
ident Reagan's former. campaign: chair-: 
mantostay onhisjob. - 

“The staff will follow up on points that 
need clarification.” Mr, Goldwater said. 
“There will be, ina timely fashion, a final 
report treating the issues concerning Mr. 
Casey's past activities and also the ap- 
pointment of Mr. Hugel.” 

[The Associated Press reported last. 
night that Democratic committee sources 
said investigators were still pursuing sub- 
stantive questions that-could alter. the 
paaels peeholnary: igi OFF Mie 
Casey. 


| 


| 
| 
| 


crats on- the: committee- wilt appoint a) 
counsel to assist Fred Thompson, who was” 
hired as special counset to the committee. ; 


{“There is a Tange of questions for 


work that hasn’t been done, records that 


the continuing inquiry.) .. ~ 
Only last ‘Thursday, Mr. Goldwater led | i 
the opposition ta Mr. Casey:, . 


Approved For Release 2005/11/28 : 


30 July 1931 


Mr. Goldwater said then. that Mr. 
Casey should “retire” because he was in- 
volved in questionable stock transactions 
before joining the CLA and because he 
placed a potential security. risk, Max 
Hugel, in charge of a epee operations 
at the agency. 


Allegations of ieee Stok market 
dealings—supported by tape-recorded evi- 
dence—-forced Mr. Hugel to resign abrupt- 
ly July 14. Mr. Casey’s. critics~ have - 
charged that he should have been more 


careful than to place Mr. Hugel, who-crit- | 


ics charge was vulnerable to blackmail, in - 
one of the nation’s most sensitive Babnals 
security positions. = - s 
. Mr: Casey, who earlier in the day had. 
said be would answer questions after his 
session with the committee, changed his 
mind and left promptly after about five 
“hours of testimony. 
. Mr. Goldwater said thse was no need 
‘for further testimony by the 98-year-old 
head of the CIA, who has been frequently 
crawn into controversy during his ‘public 
carser. but has always foucd a way to sat- 
isfy his critics. ; 
_At.one- point, it was suggested that’. 
. some Of the allegations being raised about 
_ Mr. Casey should be examined by the Jus- 
tice Department. Senator Goldwater said 
_ yesterday, however, that no matters that 
came up duriag the committee’s inquiry 
watranted such investig: ation. 
Though Mr. Casey’s appearance before 
the committee was behind closed doors, 
sources close. to the committee indicated 


. that his defense paralleled the central. 


*" points of a speech he made lated to omy 


ployees of the CLA. 


_ “In that speech, Mr. Casey said that'as a/ 
businessmen he was involved i in numerous: 

; lawsuits and; that the litigation against. 
him as a result of bis involvement in Mul-. 
eee Inc.—the core of the allegations: 
of financial wrongdoing was panom, 
foundation. 

':* “Thaye pot even known any of ‘the 5e0-| 


00160001-9 


Me 


ple who instituted these lawsuits”? Mr! 
Cnty told the CLA personnel. “fa Cone | 
trast, there are rundreds -of people in) 
these enterprises who will verity that Ial-| 
sath dealt fairly and leaned over back-! 

vard in dealing withthem.”: | 
; Noting that the press has been probing: 
deeply into his baexeround, Mir. Casey said 
he was certain nothing of substance coud 
be found to disparage his character. .. “7. 3 

The Multiponics case came to light af ake! 
ter Mr. Hugel’s resignation with the dis-! 
closure of two federal court rulings ‘crite | 
cal of Mr. Casey’s role in the f firm, a farm- { 
ing venture that went bankrupk -Thes 
courts said the firm was driven into debt 
by Mr. Casey and other directors who mis-” 


led investors and ran the fi firm in their on ron | i 
interest. .. : em 


Mr. Casey a aie ‘inbo-eetsiderable | ' 


‘i explanatioa in his sceech at the CLA to pit | 


down allegations that he sought to expand | 
his own influence withia the agency by 
aes Mr. Hugel -n such 3 3 Sensitive 72 posi~ 3 J 
ton vee xf 
He pointed out that Mr: Muzet 28 ‘only ¥ 
one of a number of “strong ‘and independ 4 
ent men” he had brongat into, the agency; | 
and added, “I want to assure: ‘yoa ‘that thes: 
decision to appoint Mr. Hnget > wasnob: 
made lightly or hastily or “without exten | | 
Siye consultation.” “4 
He said several career advisers i in the: i 


CLA had endorsed the anpoinanent. ® = 
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Senators Give Casey © 


But Reagan Solidly .. 
Supporis CIA Chief 


By Henry S. Bradsher 
Washington Star Staff Writer ~ 


The Senate Select Committee on © 
Intelligence questioned CIA. Direc- : 
tor William J. Casey for five hours . 
yesterday and then decided unani--: 
mously that “no basis has been 
found for concluding Mr. Casey is 
unfit to serve” in his post.- >". 

A number of questions raised by 
Casey’s appointment of a.politicak- 
friend to a key CIA job and, his past 
business practices remained unan- 
swered, however, and the committee - 
said its investigation would contin- 
ue, ’ 

The committee’s chairman, Sen. 
Barry Goldwater, R-Ariz. said its 
staff “will follow up on points that 
need clarification, and there will be 
in timely fashion a final report. ...” 
He estimated it would take two or 
three weeks. 

Casey left Capitol Hill without 
talking to reporters. A statement is- 
sued later through a CIA spokesman 
said, “The DCI [director of central in- 

_ telligence] is very pleased with the 
results.” 

President Reagan was pleased, tao, ; 
telling Casey in’ a phone call, “I 
couldn’t be happier.” 

But in. talking to reporters, Rea- 
gan distorted the -committee’s an- 
houncement, turning it from a cau- 
tious judgment that no evidence had 
been found against Casey into a posi- 
tive endorsement of the CIA chief. 

When a reporter remarked to Rea- 
gan that the committee had “seemed 
to” clear Casey; Reagan replied: 
“They didn’t seem to. They unani- 
mously said they wanted him to re- 
main as director of the CIA. We're 
very pleased. - oa gees 

“I'm not surprised, because ‘we 
knew that those first wild charges 
and accusations had no substanti- 
ation behind them.”... --: Ae Ee 

Some committee ‘members were- 
not so certain. The committee’s 
carefallly worded.“no basis” state- 
ment reportedly represented a com-. 


ner 


Qualified Endorsement 


promise between two factions. One 
wanted to give Casey 2 more positive 
endorsement, while the other want- 
ed to continue to press the investiga- 
,t0n. 2 ‘ Pee eae 


‘<The committee decision came ‘15 
days after the publication of allega-. 


tions against the CIA’s deputy direc- 
tor for operations, Max C. Hugel, 
which caused Hugel’s abrupt resig- 
nation. Hugel, who had helped Casey 
run Reagan’s 1980 campaign, was 
named to the operations job running 
CIA clandestine work without re- 
ceiving full and normal security 
clearances.’ : ce ee 

The allegations against Hugel, 
which he denied, triggered publicity 
about past Dusiness activities of Cas- 
ey, including a federal judge’s find- 
ing-that he had misled investors in 
an agricultural business. Casey also 
denied wrongdoing. 

The dispute reached fever pitch 
last weekend after Goldwater called 
publicly for Casey’s resignation. 
While Casey's friends rushed to his 
defense, and Reagan endorsed him 
on the assumption that no more al- 
legations would appear, Casey sent 


‘to the committee Sunday a 20-inch- 


thick bundle of material in reply to 
four pages of questions. Casey also 
asked to be heard personally. 

After reviewing that material, the 
staff briefed the eight Republicans 
and seven Democrats on the commit- 
tee at a three-hour closed session 
Tuesday. Opposition to Casey began 
to wane, with Goldwater saying it 
was Reagan's right to keep Casey if 


| he wanted to. 


After the five-hour closed hearing 


|| for Casey, and then a closed discus- 


sion by committee members: that 
lasted less than half an hour, Gold- 
water and: the ranking minority 
member, Sen. Daniel Patrick Moy- 
nihan, D-N.Y., emerged for a crowd- 
ed news conference in the 
Crynt. : 
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| *fn the past several days, many al- 


: legations have been made about Mr. 
Casey,” Goldwater said, rsading 
from an agreed-upon statement. 
“Based upon the stuff reviewed to 


ny today, it is the unanimou: jndg- 
ment of the committee that ne dusis 
has been found for concluding Mr. 
Casey is unfit to serve as director of 
central intelligence. ~ | - 

“The staff will follow up on >uints 
‘that need clarification, and there 
will be in timely fashion a final re- 
port on the issues concerning Mr. 
Casey’s past activities and also with 
the appointment of Mr. Hugel, Gold- 
water said. 

Goldwater added that the ccmmit- 
tee “will chase down some of the 
loose ends that we did not fee. were 
adequately covered by this dav’s ses- 
sion.” Moynihan said Casey had not 
been invited to appear before the 
committee again, but:“it is enurely 
possible he wil! be.” *..” 

.A reporter asked if it was pcssible 
some of the loose ends could cause 
a reversal of the committee’: deci- 
sion in favor of Casey. “Yes, Moy- 
fiihan replied, “otherwise there 
would be no need to comple‘e our 
work.” 

Moynihan said the committee’s 
Dernocrats would appoint so:neone 
_ to work with Fred D. Thompson, a 

Nashville lawyer who was hired by 
_ Goldwater on Monday as a special 


. committee counsel for the investiga. — 


‘tion. A committee spokesman said 

: the work would continue afte: Con- 

gress recesses next week. 
Answering another question, Moy- 


- hihan said that “no matter came up - 


: today which would remotely suggest 


-a referral to the Department uf Jus- — 


tice.” 
Goldwater took only one question 

from reporters before pushing 

through the crowd and leaving. His 


own role in the case had flucuated - 


: from one of public caution to his un- 

_ expected call for Casey's resignation 

“and then back to acceptance ef “-s- 
ey. 


CONTINUED. 
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date and Mr. Casey’s lengthy testimo- . 


i 


[ 
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With the mood on the Hill swing: 
ing back in Casey’s favor after going 
against him last Friday, when sever- 
ae senators supporters Goldwater’s 

esignationcall, the CIA director ar- 
ae ed at the Capitol for the Beerne 
in feisty form. 


Casey was accompanied by CIA | 
general counsel Stanley Sporkin, for- 
mer Nixon administration Treasury 
Secretary William Simon, aides caré 
rying two large-‘black document, 
bags, and bodyguards. ; 


“It's going to be a cakewalk.” te 
told reporters. ;“I've been: through 
this before,” he. said, referring: to -. 
confirmation hearings for senior po- 
sitions in the Nixon ‘administration 
and for the CIA post. —-*-~ 


“The bottom of the barrel'has been . 
reached, and there’s nothing there.’ 
My life is. an open book, : Casey de- 
clared. hy 


Goldwater's call for Casey" Ss: resig: 
nation had focused on the Hugel ap- 
pointment. Professional « 
intelligence mei inside and outside. 
the CIA had reacted'strongly against’ - 
naming the self-made millionaire’ 
from New Hampshire to the agency's. 
spymaster position without any ex- 
perience, but in a speech to CIA em- 
ployes Casey defended the decision, 
saying Hugel pag experienced dep- 
ties. 


Goldwater. said last Thursday. 
night that Casey’s own business af- 
fairs raised questions, but his choice 

of Hugel was sufficient reason in it- 
self for him to quit. Reagan declared 
two days later, however, that the 
Hugel affair alone was nota basis Me 
Casey’s quitting. . 


By that time White House cotinset 
Fred C. Fielding had reviewed ma- 
terial on.:Casey’s personal ‘affairs, 
and Reagan’s aides felt fairly confi* 
dent that nothing damning would-be: 
found by the committee. Reagan and. 
Vice President George Bush both en- 
dorsed Casey with the cautious. pro~ 
viso that. no other icieey: comply, 


peor i 


cations arose. 
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BO Nay 


Casey should 


Piet 


AIS: HIGH TIME, we think, for William ma Casey 


410 Start packing. 


: True enough, he scored a victory this: week . 
in the. Senate Intelligence: ‘Committee.- But: 
horwithstanding what. the; ; cOmmittee- said it: 


had discovered —~ of.an exOnerating nature —. 
in digging into his’ past activities, Casey. should 
quit his:directorship of the Central Intelligerice 
Agency a thelleast possible delay. et 


CLA. We Ve shalt know more: “about that when the’ 
“Senate ps pariéliissues its report‘on, the investiga- 
tion- of histbackgtound:. but?committee mem-: 
bers now say:they have folind nothing to sty, 
that hei is funfit to serve 


Start, he has seemed: contident c of: 
his ability” Oo" “answer: ethical’ questions. raised: 
time ago: The president has 8iven him support, - 
as HNave:severar prominent: ‘senators, including ~ 
‘Texas Democrat Lloyd Bentsen: The latter said 
this week of Casey’s detractors, “To. this bees 
they haven’ t laid a glove on-hin x 


The point is, though a that “his* business 
dealings: were not the most. serious disability 
ror which he had to answer:.The point is. that ~- 
Casey. has_laid-a glove on. Aimself, before. this 
commotion: over _ his : : past: : business- dealings - 
' began:. He’ delivered’a: wallop-to: his own’ chin ©. 
when he chose his® Politicak pal, ‘Max Hugelk to 


be director‘of | operations of. the CIA: 


a8 Huget 1S-a- sewing: ssi importer trom 
New. Hampshire~: without: hex 
rane “it 


2 lat The: “position: 
“requires-préfessionai’ ‘preparation f ‘the hi 
est order Tes ‘Job up ch: thi 
ival asic securing a ie dnalye 


3 einen wbac20 
morale’ (whi i has-been:: -Severely-diminished in: 
recent. times ‘depends: in~larg 


val TS ‘ore PAN ohare 
ry 


As president also was political, 
about his ‘connections: with two firms some™ 


1931 


d resign, right away 


have Been signs of So ane in both } 


. scope :and efficiency,, in*the agency’s covert | 


intelligence-gathering operations abroad, and | 
danger arises from suchs lapses: “A president | 
: denied. the fullest and mést accurate informa- 
tion : can be badly hampered . in. preventing 
Crises, or responding to e penetes,, . 


fax Hugel, the- non-professional: certainly. 
S Hot the man to builds better ‘intelligence 
etwork..° His “appointme ‘east 2 a:.pall of. 
iscouragement. over the; Professionals. in: the: 
CTA! It was demoralizing.” It: was’ grossly. 
‘political. He had been a! de eputy campaign 
‘manager in President Reagan’ S race last year, 
in. which Casey was the manager. ‘Lately, Hugel 
gned after allegations ofimproper dealings. 
invhis corporate past, but his appointment in, 
the: first place was a erage commentary 
a Casey's judgment... #*  -: 


Of course, Casey’ sown appointment by the: 
which is no- 
disqualification as long as there are other: 
redeeming qualifications. Casey did have some 
long-ago intelligence background. £ But he over- 


- politicized: the CIA drastically, by. the: naming 


of. Hugel, his campaign aide, to that awesome: 
‘intelligence responsibility, and that blunder by: 
itself. disqualifies Casey from further service as : 
head of the agency. oe 


“Staying on will appear to’ Ye: merely an eae 
of political faith between him and,.the presi-, 
-dentiIf he doesn’ ‘t quit, a. frightfully. important! 
‘function of.t 4 the government may. suffer: for ont: 
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FOR PUBLIC AFFAIRS STAFF 

PROGRAM Senator Barry Goldwater STATON WRC Radic 

DATE July 30, 1981 7220 AM CHY Washingten, DC 
SUSJECT William Casey 


KEN ALVORD: Senator, can't resist asking you abcut 


the pronouncement out of your Senate Intelligence Committee 
yesterday on CIA Director William Casey. 1 know you'd indicated 
earltier that you stil! had some reservations but you were wiiling 
to’ go along with the will of the committee. Now we have a unani- 
mous voting saying for the moment that he is, according to what 
you all have heard, fit to stay on the job. Does that include 

the judgment factor that you and | have talked about in cornection 


with the Hugel case? 


SENATOR BARRY GOLDWATER: Yes, he satisfied all cf us. 
He admitted that he'd made a mistake. He outlined the mistake 
in detail -- Hugel -- and it cleared up the question in my mind. 
And had he got me on the phone the day that he did it, ther there 
wouldn't have been any question. 


ALVORD: Well, Senator, { understand the investication, 
nevertheless, Lis] continuing. What are you dofng, wrappirq up 
loose ends? 


SENATOR GOLDWATER: Oh, there must be eight or ten 
different business deals that members ~~ different members of 
the committee wanted a few more answers to. But having been in 
business myself, there's nothing more to look for or look «t but 
we're going to continue maybe for another two weeks or so, just 
to find out what there might be that we didn't get into ye:.ter- 
day. 


ALVORD: Okay. Thank you, Senator. 
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Casey: Bizarre Affair. . 


Surrealism outdoes itself when the. 
head of the country’s secret intelli-' 
Bence service moves around town fol-. 
lowed:by troops of photographers. But: 
that’st only the most obvious incon-. 
gcuity-in the bizarre affair centering! 
around the director of the Central In- 
telligence Agency, William Casey, 


Ail the persons in the drama’seem tor. 


be Playing roles cast for other actors, The} 
ultimate irony is that Barry Goldwater, a: 
consérvative Republican. and longtime 


fried of the CLA, head to be saved from . 


leading an inquiry that- would have done 


Serious damage to the agency, 3, 


Intelligence Committee when the Repub. 
licans took over the Senata. He wanted as! 
director of the agency Bobbie Ray: 
Inman, an admiral with a long and| 
honorable hackground in intelligence 
work, Goldwater did not favor Casey, the| 
Wall Street lawyer and i 
director whem the President tapped for! 
the CIA post. But Casey made Inman his| 


Goldwater became head of the =| 


a 


deputy, and Goldwater confined hig dig-| ” 


pleasure to private grumbling.-; ._.. 
The private grumbling became pub-! 


‘lic outrage after Max Hugel, another! 


Reagan campaign worker and Wall’ 
Stréet figure whom Casey appointed to 
head covert operations for the CIA, re- 
signed following charges of improper. 
stock transactions, Casey apparently: 
brushed off Goldwater's. questions. 
about Hugel in rude fashion. Goldwa-. 
ter then seized on the Hugel affair, and 
on several long-standing. transactions| 
involving Casey’s finances, to demand 
that he resign as CIA director, 

Democratic senators, led by, Pat! 
Moynihan of New York, insisted that 
before any rash to judgment on Casey 
there be a serious inquiry. A couple of 
senior Republican senators friendly to 
Goldwater apparently > thought there 
Was another big scandal brewing. To 
head that off, Assistant Majority, 
Leader Theodore Stevens of Alaska and: 
William Roth of Delaware called on| 
Casey to resign in order to avoid doing 
damage to the CIA by a long inquiry. 

By the end of last week, the stage 
seemed set for a full-dresg inquest, and 
Washington was alive with - dirty 
rumors. One story, leaked from_ the 


House Intelligence Committee and . 
subsequently denied, had it that the~ 


real bone of contention was a plan ap- 
proved by Casey for a coup in Libya 


|: GIA: RDP91-00901R00040016000 
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Adm. Inman, wanted to get Casey. An- 
cther rumor alleged that somebody in | 
the White House wanted Casey out. 
Against that Spreading cloud of susypt- 
cion, the White House and Senate Mu. 
Jority Leader Howard Baker mobilized a 

. Counter campaign: on behalf of Casey. 
The White House announced that Casey - 

- had the personal back ig of President 
Reagan., It spread word that. even if’. 
Casey was forced to resign, the job would 
not go to Goldwater’s favorite; Adm. 

"Inman. It even surfaced as possible sue. - 

: Cessors to Casey the names of three re. 

“ ‘tired generale—Vernon Walters, Daniel - 

' Graham and Sam Wilson—manitestly. 
inferior to Inman in qualifications, ' 
Paul Laxalt, the president’s best friend) 

in the Senaie, charged that Casey was; : 
being tried in public on “unsupported al-. 

» legations.” Former sury secretaries: 

George Schultz and William Simon 

joined with some veterans of World War 

TT intelligence operations to support the - 

CIA director, Casey defended himself in a 

45-minute appearance before CIA em- 

ployees. Adm. Inman went on television’ «- 
and strongly intimated the charges 
against his boss were rooted in Demo- 

., cratic political objectives, ie 

The key move was the designation of 
a committee counsel to lead the inquiry 
under Goldwater. The man chosen was_ 

. Fred Thompson, a Tennessee associate‘ 
,Of Majority Leader Baker, and an old: 

- friend of the White House counsel, Frect - 
Fielding. “If I were guilty, I'd sure want: 
to be investigated by Thompson,” a Re. 
publican lawyer in Washington, who; 

“worked with him during the Watergate: 
hearings, said of the appointment, ' 
Thompson took over a quick survey of! - 
papers delivered to the committee by 
Casey. Yesterday, after two days. -of 
closed hearings, Goldwater and Moyni- 

issued a statement saying that 
Casey had not been found unfit for his _ 
position. But Casey has. acknowledged: - 
the appointment of Hugel was a mis-, 
take,.and there ig contention within the 
committee about how big a mistake. 
All signs are that Casey will get off 
at least for the present, The Democrats 
feel the Republicans will face a political 
problem any time any suspicion of any- 

. Kind ever falls on Casey. And there lies - 
the lesson of the whole, strange affair. It : 
is that suspicion of the CIA, and similar: ° 
agencies, now runs so heavy in the coun- 

bry that it takes serious effort of an or- 


that . featured assassination . of the ==: ganized. kind to prevent a clash of per- . 


strong man of that country, Muammar * 


Qaddafi. Another story claimed that 


_from spreading in 000400160001-9 
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sonalities and a whiff of wrongdoing _ 


, 


Ax 
On 


Said there was a chance the process. 
. of wrapping up loose ends could turn-| 


- hearing, he appeared confident bez 
 ,cause he-had-picked up new. Senate, 


-nied by CIA general counsel-Stanley- 


a ee 


Ss Fite pie, 


Casey Sond 
Keep CIA post: 
senators decide. 


By Robert Parry” 
pisses lated Presa’: 7 


bho ey! 


WASHINGTON. The Senate Intel-. 
digenee Committee phere de 
concluded yesterday that William J. 
Casey should remain as.CIA directors: 


The . committee.’ chairman, : Sen: x 
Barry Goldwater-v(R., “Ariz.);- told 
reporters after Casey. had finished. « 
five hours of closed-session. testimo-.< 
ny on his past business practices and * 
nlanagement of the agency: tte tl 

“It is the unanimous judgment of * 
the committee t that t there is no. -basis: 

for concluding ‘that Mr: ‘Casey is ‘unfit? 
‘to serve as. director of Central Intelli-4 
“gence.” 2 evs 
Casey. who was. President Reagan's: 
“campaign director last-year, has beens: 
‘under fire for his. dealings in-a now-< 
-defunct New: Orleans. company and:: 
‘for his hiring: “of: Max "Hugel, ‘a busi- * 
nessman., with” little- intelligence : 
experience, as eiet of the CIA. 8 SPY 
network. | ; : = 

Goldwater tol crowded: ‘news * 
conference: at’ the’ Capitok. that the: 
committee’s conclusion.— reached a =| 
‘Hitthe more. than: half an: hour after‘:, 
the hearing — was based’on Casey gu 
testimony aswell as on. a-review- by 3 
the committee staff ‘over: the: last 
several days. He said thestaff" would’! 
continue working’ to close out some’ 
final paperwork on the inquiry and | 
might need two- to- three. wee 
clear up those: ‘toose.ends.” 
Goldwater-who: had- ‘bee! i = 
to call’: for#¥ Casey’: 's“resignation;* 
seemed ‘to: back‘away: from that:de- 
mand Tuesday"And | yesterday-he did: 
not elaborate: “on. the: committee's; 
[ rqu 
tions. 3S RES 

The panel’s ‘ranking Democrat: ‘Sen 
Daniet P:. Moynihan of New: orks 


up something that would change'the’ 
committee’s. conclusion. He said the; 
final report will be made public. “44, 

When Casey arrived-for the closed 


support. Tuesday.: He‘ was-accompa-- 


Sporkin,: former: Treasury: secretary’ 
William .Simon “and” aides carrying: 


_ two large black document casesickts TE, 
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Speaking with reporters on the | 
Capitol steps before the hearing, | 
Casey expressed confidence about | 
the outcome, saying, “It’s going to be 
a cakewalk. 

“I've been through this before,” he 
said, referring to his past confirma-. 
tion hearings for high-level posts in 
the Nixon and Ford adminisiration 
and for his CfA appointment in Janu- 
ary. 

Without releasing the details of his 
defense, .Casey has asserted his inno- 
_cence of any wrongdoing in his past : 
business practices and his running 
-of; the...CIA.. His. counteroffensive “| 


“against:: “his“critics’ seemed ‘to gain.; 


3S “ground. Tuesday, after several days of 
= mounting congressional calls for his 
resignation. a trend begun: 
: - water late last week: 
Tuesday, however, Sen Richard GC 
‘Lijgar: A(R Ind.);-a* committee mem-- 
ber,’ ‘declared that the-Casey matter* 
had been. “‘laid.to' rest’:by, the infor- 
"mation: he had : submitted’sto:* ‘the 
“committee, sand Democrats ‘Lloyd = 
‘Bentsérr of-Texas and Patrick Leahy-* 
(of. Vermont said’ they-had séen‘noth- 
ring to ) justify Casey’ sxesignation y 
-Commenting on press. inquiries... 
“into his past, Casey said,““The bottom, 
‘of :the* barrel has been reached and: 2 
‘there "snothing there.” : 
-A committee source,’ “who declined 
‘to give any details, said Tuesday that - 
some new questions that have arisen ‘ 
‘about Casey concern his legal repre-— 
sentation in 1977 of SCA Services, a~ 
New. Jersey waste-disposal ‘system 
-with alleged ties to organized crime. 
-Casey.’ represented ‘the firm before 
‘the pecuninics. and. Exchange Com- 
th * 


AML 26.2502 82 
~After.a. three-hour. closed: session : 
Tuesday. to review what its staff had 
‘learned. about: Casey, the-:committee-| 
“summonéd-him to testify-under. oath‘ 
sores He had sane ging. to? 


* The + Casey.- ‘controversy : 
iwhen-Hogeb aNew Hampshire busi- ; 
“nessman and‘: Reagan,» fund-raiser. 
“whom. Casey picked to run-thé ClA’s 
: worldwide : Spy network, was charged . 
‘Dy: -past- associates with involvement. 
‘in stock manipulations... or" 

”Hugel, denying ~ the’ charges. ‘Te: 
‘Gigned immediately. .But the furor, 
grew with disclosure of two federal 
-court rulings critical of Casey’s.role.- 
-in -Multiponics -Inc.,,. a failed New - 
-Orleans , farming . venture -that ‘the, 


Labs 


-courts “said was ‘Griven: into debt. by] 


Casey 3-and’ ‘other ‘“directors’ “who 
‘misled investors and ran. the: firm in< 
their own self-interests. 33 (ie4 gqhit. 


STA 


as 


Goldwater said ut a news confer- 
ence last week tnat the Hugel ap- 
pointment had severely damaged the 
CIA and that it clone justified the 
demand for Casey's resignation. 
Senate Republicar leader Howard H. 
Baker Jr. of Tennessee said he would: 
support whatever decisior Goldwa- | 
ter made. 


H 
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Senate Panel Unanimously Finds + 


Ci asey, fit to Be Director of C. A, 


eRe PRT eEeeEee 


BYJUDITHMILLER 0 
Special to Toe New York Times te 


WASHINGTON, July 29— The Senate” 
_ Select Committee on Intelligence an- 
i nounced today that it had found no basis 
| for concluding that William J. Casey 
' was untit toserve as the Director of Cen-. 
tral Intelligence. he judgment was 
unanimous, .° as aca “23 
At the same time,- Senator Barre: 
Coldwater, - Republican . of. Arizona, 
chairman of the Senate panel, said that 
.the committee’s staffinquiry would con- 
tinue and that the panel would issue a | 
public.report.on Mr. Casey’s\ financial 
‘activities andJon. his appointment of 
Max C. Hugel tohead the Lede s Clan 
destine operations..2.... 0 


The announcement today < came in thet 


' wake of a flurry of allegations and calls { 


for Mr. Casey's resignation, touched off| 
by the forced resignation two weeks ago 
ot Mr. Hugel,. who was accused of being 
‘involved in- improper financial prac- 
_ tices. Mr. Hugel denied the charges. The} 
“announcement seemed to indicate that 
the committee had decided to stand by 
Mr. Casey unless new, damaging infor- 
mation emexaes from the cornmittee i ine} 
quiry. aa 
After the: pail’ Ss. fivethour- closed 
neeting with Mr. Casey, Senator Gold- 
| water and*> Senator. Daniel” Patrick: 
i Moynihan, Democrat of New: York, the 
panel's vice chairman, descended from’ 

| the fourth floor cee ce chee to esped a: 


| 
| 
a 


“Based upon the staff review to date, 
‘and Mr. :Casey’s.. dengthy~ testimony 
today,’ ”” Mr: Goldwater: announced, att: 
is the unanimous’ judgment of the com-: 
mittee that no-basis has been. found for, 
concluding that-Mr.- 
serveas D.C.LY 

“The staff will follow up of points that” 
need clarification,”” Mr. Goldwater c 
tinued. ‘There will be, in. timely fash-j 


. Senator said. 


NEW YORX TIMES 
30 JULY 1981 


at ee 
100, a rial FEport dealing with: thei issues 
concerning Mr. Casey’s past activities : 
and also with the appointment of Mr. 
Hugel. i 

‘Mr. Casey, who testified under oath, 
lett the Capitol quickly after the hear- 
ing, without Responds t the apesties 
of reporters. en Ee ys ae 

‘When asked whether thes committee 
had meant to give Mr. Casey a ‘‘clean 
bill of health,”” Mr. Moynihan said, “‘We 
have said no more or no Jess than is in 
our staternent.”’ 

Pressed as to whether be . continuing, 
staff inquiry could alter the commit- 
tee’s judgment today, Mr. Moynihan re. 
sponded, “There” § a chance that could - 
happen.’” . so NDEs 
. He said that he, ‘panel’ 8 Democrats 
would soon appoint a minority counsel 
to assist Fred D. Thompson, the Repub- 
lican counsel, in the committee inquiry. 

- However, Mr. Moynihan pointed out 
that the committee had found nothing in 
its investigation ‘‘that could remotely 
suggest referral to the Department of 
Justice.”’ And while he said that it was 
“entirely possible’ that Mr. Casey 
could be called back for further ques-! 
tioning, the committee has not asked the: 
C.I.A. Director to return. 

Mr. Goldwater emerged from the ses- 
sion looking tired and, except for read- 


|. about Mr. Casey’s previous financial ac- 


t 
| 
! 


‘ 


' Hugel had to be cleared up promptiy. 


e* 


Agreement Among Senators 


Nevertheless, mcst senators on the 
panel agreed today that the charges 


tivities and his appointment of Mr. 


Last week, Mr. Goldwater and two 
other key Senate Republicans called for 
Mr. Casey to step duwn, based on what 
Senator Goldwater called the bad judg- 
ment Mr. Casey had shown in hiring Mr. 
Hugel. The White House endorsed ‘the 
Director but kept a cautious. distance 
while news reports about Mr. Casey’s 
‘financial activities aopeared. A Federal 
judge ruled recently, for example, that 
in 1968 Mr. Casey and others had know- 
ingly misled investors in Multiponics 
Inc., a New Orleans. based agribusiness 
concern. . 

Most panel members, however 
vowed to wait until the staff had com- 


5 eee eee RN CAS ee ORS 


whether Mr. Casey should retain his | 
post. : 

Mr. Casey ry: ‘consistently “denied any 
misconduct, and late last week he began 


i a series of personal “sits with commit- 


y 


pleted its investigation before deciding 
tee members to-convince en ae he 
Should stay on. vee 

In those meetings. aéceralas to Re 
publicans and Demucrats, Mr. Casey. 
nennowled ged that he and other top offi- 


with-the panel, and he agreed to take 


‘ other steps to allay ths committee’s con- 


cerns about his judgrnent and manage. 
mentof theC.I.A. 
By yesterday; Mr. Casey 7 seemed to be 


C9OF we, 


: coniident that he would retain his post 


ing the committee’ s Statement, said lit-\ ‘ 


tle. 
fs Moynihan Answers Questions 
"Tm not going to answer any: more 


- questions,’’ he told reporters, leaving 


Mr. Moynihan to respond to any queries. 


: “I’m going home.” 
., -The announcement today. reflected 


what several senators have acknow]- 
edged was a desire to end the episode as 
quickly as possible on one hand and to 
show that the committee was conduct- 
ing “a. thorough investigation on the 
other. : 

Mr." Moynihan, for pramipie, conan 
asked whether he was satisfied with the 
investigation, said, “To date, yes.” 

However, . one Dernocratic panel 


Ceres fs. 


.member, who asked not to be named, 


said. that the committee had “put | the 


’ cart before the horse.’” . 


**We heard from Mr. Casey before the 
staff had even finished its Work,” the, 


fs eb ES Spake ele pe 


' Several senators announced that.the 


staif investigation had revealed no im~ 
c > 


propriety. 


“aN, 1 


cials bad spent too litle time _ 
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Felli NGZON The Senate 
funanim eee eoc ray aysthat W 
Mian Casey* Fshould: ‘continue=to% 


‘serve as‘director of the Central In- 
jtelllgenceAgenc),: : 


=. @ 
‘tion? : President. Ttsagah: fold.re 0) 
‘ters, “Um not surprised,’ "Ata Whit 

‘House, briefing alter his tax bill 3 
tory, “Reagan said; of; Casey We: 
skiey. that those ‘first’ wild: charges? 
yand. agcusations had no substantia, 
401} ehind them. weyta 
ey tie: committee wro e a Surpriss;5 
ringly:. swift climax. ta’ ‘what’. many?) 
had. ‘be elieved’ “woud bea a Major con: | 
“gre ssional ’ {3 vestigation. 2On: | Mon- 4 
das y, the: Benet had: announced sdnve 
3 


‘elosed- ‘doar’ testimony, ° ‘committee 
“Chairman ¢ ‘Barry | Goldwater #(R=f 
‘Ariz. JY sadist? Is” "the unanimous 


judgment: af: the: committee “that. no, 
“basis has been foiind for concluding = : 
‘that Mr. Casey is unfit to serve as). : 
“DCL. (direétor of central in : 
igence.). wae 
Goldwater. addede Ae ver, that | 
‘the committee staff “will follow. up ;: 
on ‘points ‘that nced “clarification;? 3 
rene to” these! as _some. of thee 


hoped’. iting ‘committee re} rks 
would be- ready in “two ifo/three. 
weeks. io is 
1: Casey had artived fof th heating 

eppearing confident and even feis<3 

“It’s going to bea  cakewvalle: “he: 
ere to reporters. ! oes Aer 
“f In giving its swift blessing ie. : 
_ Beye ther.’ ‘Republican: controlled 


Tear 
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Seoninlittce capped. “the biggest day - 
Reagan has enjoyed in his relations 2 
Atwith Congress slncé:hée eutered the i 
“White House six months a6. . : 
“The committee's’ ‘unanimous’ Vote 2 
or’the President’s old friend and ¥ 
election campaign manage was an~ 
“nounced by. Goldwater, on the Sen- 
is ‘até side of the Capitol as. the: Demo* 
a id controlléd ‘Hotise ‘was hand- 
ng *the, President as piictory on 5 


led Sthen Resublears Lo" ee ane 


tie aateer toe 


Géidwaterihad Knowledge ot agate 
{ional damaging: lornae ony! hich | 


Someta ark Serer tee ah eades = 


“Goldwater » posite feat ies 1 
jestions Wetnestay after. Hele 


vita hompson and | fee 
now’: Goldwater 8! 0, ’ os 


 reoueheanee - Assistaiit 4 ; 
Maori: ‘Leaderé'Ted "Stevens of | 
ReAlaska and: Sen: Willian ViRoth Sit 
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FOR PUBLIC AFFAIRS STAFF 


PROGRAM Senator Barry Goldwater STATION WRC Radio 
DATE July 30, 198] 7:20 AM. Cy. Washington, DC 
SUBJECT William Casey 


KEN ALVORD: Senator, can't resist asking you about 


the pronouncement out of your Senate Intelligence Committee 
yesterday on CIA Director William Casey. I know you'd indicated 
earlier that you stil! had some reservations but you were willing 
to go along with the will of the committee. Now we have a unani- 
mous voting saying for the moment that he is, according to what 
you all have heard, fit to stay on the job. Does that include 

the judgment factor that you and | have talked about in connection 


with the Hugel case? © 


SENATOR BARRY GOLDWATER: Yes, he satisfied all of us. 
He admitted that hetd made a mistake. He outlined the mistake 
in detai! -- Hugel -- and it cleared up the question in my mind. 
-And had he got me on the phone the day that he did it, then there 
wouldn't have been any question. 


ALVORD: Well, Senator, | understand the investigation, 
nevertheless, [is] continuing. What are you doing, wrapping up 
loose ends? 


SENATOR GOLDWATER: Oh, there must be eight or ten 
ditferent business deals that members ~- different members of 
+he committee wanted a few more answers to. But having been in 
business myself, there's nothing more to look for or look at but 
we're golng to continue maybe for another two weeks or so, just 
to find out what there might be that we didn't get into yester- 
day. — 


ALVORD: Okay. Thank you, Senator. 
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: _ in Defense of Mr. Casey _ 


has gone, That incident is closed, and 


sane! 


“Verdict first, trial afterwards,” is 


the mad Alice in Wonderland process. 
now afflicting an able veteran official 
with a distinguished public service’ 
record. William Casey is almost at the 
the point of being forced to resign as 
director of central intelligence without 
‘any serious evidence surfacing to jus- 
tify the pressure on him. a 
Mysteriously, the congressional gos- 
sip circuit and the speculative journal- 
ists have floated stories, repeating ear- 
lier unproved and rather vague allega- 
tions of shady business practices by 
Mr. Casey when he was a private citi- 
zen, Several ordinarily sensible sena- 
tors have jumped to the conclusion 
that Mr, Casey should step down. 
The statements about Mr, Casey's. 


conduct of business affairs deal with - 


fact, and these ought to he examined] 
judiciously. Regrettably, the situation 
has become muddled by another accu- 
sation: that Mr. Casey made a had de- 
cision in appointing a businessman, 
Max Hugel, a3 one of his deputies in- 
stead ‘of an experienced professiong! 
intelligence: officer. Many of - Me! 
Casey’s friends criticized this choice, 
although he offered logical administra. 
tive arguments. In any case, Mr. Hugel 
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it is hard to see why one dubious ap- 
pointment is grounds for removal. 
President Reagan evidently still has 
confidence in Mr, Casey.. Therefore, 
unless something new and shameful 
comes to light, William Casey should 
temain at the job that his World War 
If OSS experience and his subsequent 
service on the president’s foreign intel- 
digence advisory board eminently pre-- 
pared him for. ~~ aa ee 
If character assassination by unsub- 
stantiated congressional and media 
comments topples an experienced, re- 
spected official prior to a responsible * 
examination. of the evidence, every 
public servant becomes vulnerable, 
Furthermore, an agency like the CIA, : 
which everyone agrees needs sensitive | 
rebuilding of morale and competence. : 
after six bad years, can be disrupted by ; 
a sabotage campaign of innuendo 


against anyone appointed to be its 


chief. a 
RAY S. CLINE 
Arlington: - : pia 
The. writer was formerty) ‘ 


deputy director of intelligence at 
the CIA, 


+ Are ene teenie ne meee ner 


By JOSEPH VOLZ ~ 


Washington (News Bureau)—Sen. Barry Galdwa- 
er, whose call for CIA Director William J. Casey's 
resignation created .a ‘furor last week, backed off 
yesterday. He said the decision on Casey’s future at 
the spy agency was for President Reagan to make. 


“The President has pretty much usurped anything. . 


i might think,” Goldwater said as he emerged from a 


eh AANA SRT GAZ DP OT - SA 
Q 66) 4 (28:4 GIA-RDP91-00901R0004001 


"A major concern is tat we want this done in time i 


_ 80 that it will not disrupt the pueernee commun- 


ity,” said Moynihan... “i 
Goldwater said Casey would appear tay ‘etre a: 
closed session of the Intelligence Homesites as said: 
Casey would not testify publicly. tee : 
The embattled intelligence: chief ‘cooks Suk in 


Hugel resigned under fire two weeks ago. Casey told- 


al 
| 
Cefense of Hugel Monday for the first time since i 
] 
| 
} 
4 


three-hour, closed-door meeting of the Senate Intell|-- 2 ™ass meeting of CIA employes at the azency’s 


gence Committee. The committee, which Goldwater 
chairs, met to discuss a preliminary report by the 
staff on its investigation into Casey’s s tangled orivate 
business affairs and his management of the CIA. 


Goldwater did not explain his change of position - 


‘on his suggestion that Casey leave the Intelligence 
agency. Last week, the outspoken Arizona Repubdli- | 
‘can said that Casey had been 50 indiscreet.and had 
used such bad judgment in hiring New Hampshire 


businessman Max Hugel as the CIA’s deputy director ~ 


for operations that he should quit or President 
Reagan should fire him. 

‘The President has continued to say he has full 
confidence in Casey, Reagan's chief of staff, James 
Baker, said yesterday that he does not believe the 
President made a mistake in naming Casey to the 
CIA, “barring something appearing that has not yet ~ 
appeared that we don’t know about.” 


“THE ADMINISTRATION, of course, recognizes 
Congress’ constitutional oversight responsibilities 
and will cooperate with the Congress in any over- 
sight hearing,” Baker told an interviewer. 

“At the same time, the President has made it clear 


that he has seen nothing so far that would cause him - 


to change hhis mind: about Bill Casey and. that he. 
continues to support Bill Casey.” 


Both Goldwater and the intelligence | Committee's ca 


vice chairman, Sen: Dantel Patrick Moynihan (D- 
N.Y.), insisted that the inqulry Into the CIA chief's 

financial affairs should be completed Swiftly ana” 
wrapped up. pany 10 days, ° 


a a 


headquarters ‘in’ Langley, Va., that desvite: his- 
appointment of Hugel as CIA deputy. director for | 


. operations—in effect, the agency's spymaster—he | 


never meant wae gece: to run the operations side at | 
al. of kw: 


ane Dee 


gto ty in Sk 
INSTEAD, CASEY SAID, he envisioned tt ie at 
perienced Hugel as’ more. of “an innovator and, 
_creator,”. with the actual. svork of. dlrecti: 1g ed | 
“operations left to CIA career officers,...- ele. 
The controversy over. Casey’s future began | wi with | | 
_ the resignation of Hugel after tyo former business | 
associates accused him of improper business Geal- { 
oS | 
Casey said Monday that his choice of Hugel for the | 
job had not been a casual decision. He caid hei 
consulted other agency officials, who agreed that 
“Hugel would be a good choice provided he was not! 
involved in the actual running of covert operations, | 
When: Hugel,. who. was. active. in ‘the Reagan j 
presidential campaign last fall, first came aboard at 
e CIA in January, he was an executive assiztant to! 
Casey, Casey did not explain why Hugel was prom | 
oted to the deputy directorship. 
While he has said in the past that ke was! 
impressed by Hugel’s “management talents,” he! 
_ made no mention of that yesterday, <.. ids 
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By Ge RALD F. Sere 
Staff Reporter of ‘TH W: ALL STREET JOCRNAL 


WASHINGTON -- CIA Director William 


: Casey today gets his first chance to rescond 


personally io his critics on the Senate Intelli- 
gence Commitee, 

Mr. Casey will testify at a closed-door 
committee session this morning. He was in- 
vited after the panel yesterday discussed a 
preliminary staff report.on Mr. Casey’s 
business dealings and his hiring of Reagan 


- campaign aide Max Hugel as director of the 


Central SEINE ENCES SRREDEY.S spy opera 
iions. 

Late vesteeday, Senate: ‘sources were 
speculating that Mr.. Casey: would survive 
the inquiry. Two Senators on the panel said 
the preliminary report didn’t lead them to 
believe Mr. Casey should. resign. Although 
Senate sources. wouldn’t rule out the possi- 
Buy that the committee would recommend 
Mr. Casey’s ouster, they said it appeared 
less likely than a few days ago. 

Sen. Richard Lugar (Ra. Ind.} a panel 
member, released a statement. indicating 
that the prelirninary report didn't disclose 
substantial. new information: abont Mr: Cas- 
ey’s business dealings. The Senator said fi- 
nanctal activities discussed in the report had 
been investigated when Mr. Casey was nom- 
tiated for earlier government jobs. “New 


details don’t suggest character defects or i 


; unfitness to serve as director of the races 


Sen. Lugar said.. 

Yhe Senator's staternent added, eevee 
that the committee will question Mr. Casey 
teday on “new allegations.”’ Aides said he 
was referring to reports about some of Mr. 
Casey’s other business activities; which 
weren’t dealt with in written. anesnons he 
answered earlier.. AO eae 

Another committee member, Sen. Lloyd 
Bentsen (D., Texas),.also released. a state- 


_ Ment saying the report didn’t contain any 


damaging new information. ‘I have yet to 
hear or see any credible evidence that would 
lead me io believe Mr.:Casey should re 
sign,” Sen. Bentsen said. He added that he 
dislikes ‘this rush to judgment that could 
wind up convicting a man and dismissing |. 
him 1 before he’s had a fair saeabuiok fe 
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CIA’s | 5 Casey to Face Senate Panel Today; 
Statt’s s Report Isn't Viewed as s Damaging 


te et ite ce ee one oe o- 


i wa 


The committee’s staff will conduct a 
more thorough investigation before making 
a final rerort on Mr. Casey. The panel hopes 
the inquiry will be done ‘‘within the next 10 
days to two weeks,” said Barry Goldwater, 
chairman, after yesterday's meeting. The 
Arizona Republican later indicated, though, 
that the investigation could last slightly 
longer. - 

Staffers are delving into previous back- 
ground checks on Mr. Casey by the Federal 
Bureau of Investigation, as well as 10 vol- 
umes of documents the CLA chief provided 
to the panel: The inquiry focuses on Mr. 
Casey’s role: as a director of. Multiponics 
Inc., 2 failed: agricultural concern, and on 
his controversial hiring of Mr. Hugel. 


Mr. Casey drew heavy fire earlier this! 


year by placing Mr. Hugei, a businessman 
without any experience in intelligence, in 
one of the CIA's most sensitive posts. Mr. 
Hugel was forced to resign when former’ 
business associates accused him of im- 
proper and possibly illegal financial deal- 
ings. Mr. Hugel has denied wrongdoing. 

The committee is examining why CIA se- 
curity checks didn't disclose Mr. Hugel’'s 
questionable dealings. Some lawmakers are 
concemmed that Mr. Casey may have nushed 
through Mr. Hugel’s appointment so quickly 
that a proper check of his background! 
wasn't possible. _ 

’ In addition, lawmakers are concerned by| 
a federal judge's recent ruling in New York! 
that Mr. Casey and other Multivonics direc- 
tors knew a stock offering circular fram the! 
company was misleading. 

.The combinaticn of the Hugel and Multi- 
ponics disclosures has led some prominent 
Senators to ask Mr. Casey to to resign. Sen. 
Goldwater last week said the Hugel « episode 
demonstrated such poor judgment that Mr. 
Casey should consider quitting. : 

But yesterday, Mr. Goldwater declined to 
repeat his call for Mr. Casey's resignation. 
“The President has said Mr. Casey is going 
to continue, and Mr. Casey is a creature of 
the President,’ ” the Senator said. ‘‘It isn't up 
fo us.” ... 

~ Sen, Gpidwutay said that at the meeting 


| today, Mr. Casey will be given a new “list of | 


questions,”” He wouldn't “discuss what they 
will be. : 2 
Even if ‘the ‘staff's thorough inquiry 
doesn’t find any damaging new allegations, 
the aides. said, some. panel members still) 
could_.seek to replace Mr. Casey because of 
uneasiness about.:his. controversial back- 
ground and job. performance, “I think the 
bottom line is his judgment and whether 
people can trust him," one aide said. . "| 


” 
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Casey Summoned to Testify fo Senate Panel today 


By J UDITH MI LLER 
Special to The New Yor Times 


WASHINGTON, July 28 — The Senate 
Select Committee on Intelligence an- 
nounced today that ithad called William 
J. Casey, Director of Central Intelli- 
gence, to testify tomorrow in a closed 
session about his previous financial 
dealings and his management of the 
Central {intelligence Agency. 

Afier a secret three-hour meeting, 
Senator Barry Goldwater of Arizona, 
. Chairman of the committee, also said 
that the staff would conduct ‘further in- 
vestigations” and that the inquiry could 
last two weeks. _ 

Mr. Goldwater, whose statement last 
week that Mr. Casey should consider 
quitting touched off the current staff in- 
vestigation, made no such suggestion 
today. Instead, he noted that President 
Reagan was still supporting Mr. Casey, 
his formervampaign chairman. 

“Mr. Casey is a creature of the Presi- 
dent,’ Mr. Goldwater said. ‘tAnd the 
President has pretty much usurped any- 
thing I might think or say or do.”” 

Continued Personal Calis 


Meanwhile, Mr. Casey continued his 
personal calls to members of the Intelli- 
gence Cornmittee. After one of the ses- 
sions, Bir. Casey told reporters that 
tomorzow he would answer “any ques- 
tion anybody wants to ask,” referring to 
the committee. - 

‘*My lite is an open book,’’ he said... 
"I’m ready to discuss any phaseofit.”” . 

According to one Senate source, who 
asked nat to be identified, Mr. Goldwa- 
ter was even more emphatic in conclud- 
ing that the investigation so far had not 


disclosed damaging information about |. 


Mr. Casey’s business activities and told 
his colleagues, ‘It is my personal opin- 
ion that the initial charges pealnet: Mr. 
Casey have been scrubbed.”’ .- 

At least three committee. members 


issued similar statements today, attest-/. 


ing to the growing mood of caution that 
has followed.calls for Mr. Casey’s resig- 
nation last week by Hirer ey Senate R 
publicans.. 7%... tpi 


Senator Hoye Bentsen, Democrat of 


60001-9 


29 JULY 1981 


Texas, said after the committee hedsina| Mr. Leahy said that his meeting with 
that he had read the preliminary files on! Mr. Casey had ‘‘allayed’’ many of his 
Mr. Casey’s activities and had ‘tyet to| concerns about whether Mr” Casey 
hear any credible evidence that would | wouid provide the kind of leadership and 


lead me to believe that Mr. Casey snould | professionalism the ay 


resign’ 
‘To this point, they haven’t laid a 
glove on him,’’ Mr. Bentsen said. 

Senator Jake Garn, Republican of 
Utah, agreed, saying, “So far, there’s 
nothing to it ae 

Mr. Gar said the committee had 
spent most of its session reviewing 2 
court decision holding that Mr. Casey 
and others had knowingly misled inves- 
tors in 1968 in an investment offering in 
Multiponics inc., an agribusiness con- 
cer. 

“When I was Mayor of Salt Lake, I 
was sued all the time,” Mr. Garn said. 
“Te just doesn’t mean very much.” 

Leahy Voices Caution, 


Even Senator Patrick J. Leahy, 
Democrat of Vermont, a committee 
member who has expressed concern 
about Mr. Casey’s management of the 
agency, said today that the 63-year-old 


Director should not resign ‘‘while this | 


investigation is pending.”’ 
“To ‘date, I haven’t seen anything | 


major, significant, or dirzerent,” hesaid | sult of accusations, which he denied, 
sulting from a financial SanGal, 


of the inquiry. 


head the agency’s claadentine services. 


ency requires. 

Be said in an interview that he had 
discussed his dissatisfaction, for exam- 
ple, with the agency’s revorting cn the 
Israeli air strike last month against 
Traq’s nuclear reactor. 

Senator Richard G. Lugar, Republi- 
can of Indiana, agreed witn Mr. Leahy’s 
assessment. He Said tnat ‘‘the real prob- 
lem is a Telationship problem Bill Casey 
has with the committee,” rather than 
his financialdealings.- ~~ 

**And Mr. Casey is rapidly bridging 
that gap,’’ Mr. Lugar said.” 


Questions About Hugel 


Another member of the- committee, 
however, who asked not to be quoted by 
name, said that while Mr, Casey seemed 
to be overcoming questions about his 
financial transactions, many on th 
panel were still troubled by the judg- 
ment Mr. Casey showed in appointing 
Max C. Hugel, a former campaign aide 
with little experience in inteHi.;ence, to 


4 
| 
{ 


Mr. Hugel was forced to resign as a re- 
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_- Phree Senators See 
No Need to Oust ¥ 
Director of CIA 


-By George Lardner Jr... = 
_ Washington Post Stalf Writer rae : 
CIA ‘Director William J. Casey 
appeared to be gaining yesterday in 
" his fight to keep his job as he steered 
his way through Senate offices with 
an increasing air of confidence. 
Casey will testify in closed session 
before the Senate Intelligence Com- 
mittee today, but the allegations 
presented to the committee in an | 
executive session yesterday morning | 
evidently contained no surprises,“ 
Sen. Richard J. Lugar (R-Ind.) 
said that the briefing; “as far as I’m 
concerned, laid to rest all of the pre- 
vious questions about Mr. Casey’s 
business deals.” . . a 
Lugar suggested that the CIA di- 
rector’s appearance today would be! 
somewhat anticlimactic, “just an op- 
portunity for Mr, Casey to. state on 
the record his defense.” in 
Two other- Senate committee 
raembers also indicated, after visits 
from Casey yesterday afternoon, that 
they saw no reason at this point for 
“him to resign... 0d 
. “To this point, they haven’t laid a: 
glove on him,” Sen: Lloyd Bentsen- 
(D-Tex.) said of the preliminary. re- 
port the committee’s staff has com- 
iry into Casey's 


piled since the inquiry 
activities began July-17. 
“I have yet to hear or.see any 
credible evidence that would lead me 
to believe Mr. Casey should resign,” 
Bentsen declared: -_ crests 
_.."The investigation, . primarily into 
- Casey’s business activities, was trig- 
gered -by.the quick: resignation two’ 
weeks ago of his chief of covert op- 
erations, Max Hugel;- following dis- 
closure of alleged financial impropri- 
eties on Hugel’s partes: |. SS, 


BE TM 
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United Press International . 


Casey and Sen, Lloyd Bentsen (D-Tex), who says “they haven't laid a glove on him.’ | 


The CIA director denied any mis- 
conduct, but seemed to be on the 
verge of a forced departure last week 
when Senate Intelligence Committee 
Chairman Barry Goldwater (R-Ariz.) 
said publicly that he thought: the 
poor judgment Casey showed in hay- 
ing insisted on Hugel’s appointment 
was cause enough for him to resign. — 


Most other committee members 
balked at that standard and said 
they would wait to see if the com- 
mittee’s . investigation . turned. up 

~ proof of. previously unsuspected mis- 


‘conduct. in Casey’s long private andi’ 


public careers, 
The CIA director told: reporters 
_ yesterday he was sure nothing would 
turn_up. For Casey, it was a day full 
of cliches and good cheer. He said, 
“Hundreds of reporters: have been 
calling*my friends and [former] cli- 
ents” in recent: days, but to no avail. 
“The- bottom of the barrel has 
been scraped,” Casey declared in’a 
crowded hallway press conference 
outside Bentsen’s office. “There’s 


-nothing there.” 


Was he concerned about any of 


the allegations that he might be 


questioned about in his forthcoming 
appearance before the Senate Intel- | 


- 


“You know, fellas,’ ‘’m* not’ con- 
cerned about anything.” he replied. 
“My lire is an open book. I’m ready 
to discuss any phase of it — but not 

“here, not at this time.” 

From there, he hurried upstairs: 
for what-_proved to be a much longer 
session with Sen. Patrick J. Leahy | 
(D-Vt.). Last week Leahy had re-1 
portedly been planning to-call for} 
Casey’s resignation hirnself, but yes-3 
terday afternoon he said he would] 
do so only if “allegations of wrong-: 
doing” were made and sustained. = - 4 

Leahy also told reporters that 
there were not even any charges. cur-: 
“rently under investigation concern- 
ing Casey that would-justify his oust- 
ez, even if confirmed.-- nev 
_ “Maybe it was. bad judgment, but 
“I just don’t believe-they could turn’ 
me out for this,“ Casey himself was 
quoted as telling Washington Star- 
columnist Mary McGrory about the 

Hugel appointment. “The only thing. 
that could get me was if I can’t deab 

- with the committee after-this.” © -.--) 
Goldwater, meanwhile, was hold- 

ing his fire: Asked at a hectic con- | 
ference in the din of the tourist-, 

filled Capitol crypt whether he con, 
“tinues to feel that Casey should re; 

note of the fact : 

agan is still back- | 

_ing the CIA director-.- SES NE ae 
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a * I> 
“judgment in hiring a businessman | ' . Meanwhile, Sen. Barry eee 


“friend, Max Hug i Cia's | ter (R-ari,) th Cena v3 
‘Casey Defends. Bate NaS 2°A° SI | ORS it 
; ‘His F ioh-Risk 


resigned two. weeks ago amie _ to Casey... \. ‘ | 
Anvesunents 


“charges that he had been involved ; et Géiawater: who list week siiblin ‘ 


F an improper stock deals. - y called on Casey to resign as-head+| 
“- Tt was subsequently revealed that - ‘of the CLA,.was asked Tuesday if he | 
ee who is a former chairman of -'_. still feit that way. gos th ee J 
the Securities and Exchange:Com--:: «: “He's a creature of the President 
mission, “was: himself: criticized-in.' - and the President Las pretty much ' 
~ “two federal court rulings as a past? usurped anything I might thin’: ory 
gl director of 2 Multiponics In Inc, an 1 Agr -2-ssay. or. do,” Goldwater saith after: a. 

; cultural venture. meeting of hiscommittee. *. .- 4 


Casey. has said he. would } be 2 glad- ; Casey’ § Staterien’. appealed to, thes} 4 
o talk ta the committee about Mul- enators for their support:-. a - 


:tiponics; the Hugel matter and his ~-: “IT am: sureithat, with your pa=, 
: ther. DUSIRESS, VEDEUreS. . tience and support, this pericd will | 
: ie ‘soon be behind us and that we joint" 
“Ty can turn’our energies‘in the’ 
“months ahead to str po snurte this u 


ies, CLA ‘Director: William oo, 
Z 1as--told Senate: investigators: that 


cut eiae, 


iat Casey sa id es djsclosea all rele 
ail “vant, facts ‘of his business life to the | 
“Commuittss that Ah Senate? before. holding ~ 


. ment posts... : 
“has. “Corieerned ” ‘abou. ublidit a sbicene 

: ed: by] g : ue | oT have “always. believed | in ‘Tis "Referring to his d rrectorshio ‘with.. 

enerat uy. awsuits. agali 48 5. 
‘capital undertakings,”. he said of his - lultiponics,.Casey said: “There is 

: Of such investinents nee tne : eases waa Fe 
ee ae aS {finvestments. “Ventures of this kind: ; “no evidence in the case, nor could 
Me shave g gone a long way inmaking our: “there be, that I intent ionally misled 
Capital market, system the j great in-: anyone for personai gain. I lost my 


“investment Of, -Sonie $145,000, as. 


> Lost His investment 


; ’Referring to his previous sublie 4 
‘Service as aan of the SEC and: na 


a naeee which, came. toi li uit recently : in! 
“This nation Hee been. ‘good tor me.. a “New York and New Orleans, Casey: ; 
‘and I recognize a responsibility to it, ' “and other. director: engaged in- a! ' 
‘as vel as to reap, ithe benefits of the... | ~ pattern of “coli. inte rest” in running } 

wu the now- -defunct.. iMultiponics. firm | 
3 and - ‘concealed * intormation: 


ave ‘to the: committee ‘Sunday: was 
“his first. substa ntive comment on: ate 
egations that, have. been swirling | 
around him for'twa weeks. A“ Copy : 
* of tthe: statement: was ‘obtained “by | : 
nebeTime ane ead 
: *Thestaterenk is expected’ ib form: . 
the basis. .of ‘Yauch of Casey's ‘testi- 
; day, before. the, committee: 


4 


Heese He allega- 


“exp 
~tioned’ “by. the. committee aboufthis' 
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with Surliness 


By Garry Wills 


ib THE EARLY DAYS of his ad- 
4 ministration, Richard Nixon had 
- an innocent crush on John Mitchell's 


. toughness. At meetings, he sat in awe 

28 Mitchell growled. blunt advice at 
him. Nixon had promised,.through- | 

Out his-campaign, to give the country 


a new attorney general—a slap at 
Ramsey Clark, who had finally 
taught police restraint in the han- 
dling of riots. 0 | : 

John Mitchell was the epitome of 
tough in Nixon’s world: so off he went: 
to the Justice Department. He quick- 


_ ly became our worst attorney general 
_ since A. Mitchell Palmer. Illegal ar- 


rests and indictments obtained on il- 
“legally gained evidence were his 
tradertarks. His prosecutions were 
"unsuccessful. He presided while the 


| White House undertook its own ille- 


galities. He stonewalled when his 
dealings with people like-G. Gordon 
Liddy came to light. In the end, hav- 
ing failed to put the demonstrators 
away, he went off to the cooler him- 
self. 


. That is the story of people who 
think “tough talk” is the way to con- 
duct investigations and enforce the 
law. The infatuation with surliness 
exists in pseudo-tough people like 
Nixon, and clearly- affects Ronald 
Reagan. After all, he appointed Wil- 
liam Casey to the CIA, and Mr. Casey 
‘is ‘becoming. this administration's 


“John Mitchell 


Mitchell impressed Nixon with the 
‘Wit that is memorialized in his threat 
to the Washington Post—that one of 
its publisher's mammaries would be 


” engaged in a wringer. Mr. Casey likes 


that kind of talk, too. No wonder he 
was impressed by Max Hugel—whose 
way of collecting money, we now 
‘know from tape recorded conversa- 
tons, Is to suggest bluntly that. the. 
debtor will look funny hanging up- 
side down by his testicles. . 


Nixon wanted Mitchell to restore” 


‘the Justice Department to tough law 


con28 


for . Mr. oe 
CABPIO VaR Gn Re RaSez0 


{Ato its good 


soe coe 


| 


| 
| 


| 


- who refused to testify on his business 


old days of assassinations and such. | 
Mr. Casey turned to a “can do” man } 
to fulfill this mandate. He turned to | 
Mr. Hugel, full of bluster and oe, 
promotion, who came recommended ' 
by William Loeb of the Manchester - 
(NH U'nton-Leader. His creden- 
tials were all in his mouth, and no- 
where else— but that was enough for - 
Mr. Casey. 
A man who could not see througt | 
Max - Hugel’s - blowhard self-promo-/ 
tion is hardly one to estimate the | 
bluffs and counterbluffs of the world- 
wide intelligence game. Mr. Hugel | 
boasts in his autobiography (a docu- | 
ment for which there is no demand if 
there ever was one) that he cheated 
the: United States government, that + 
he sold faulty used cars on a grand ! 
scale, that he lied and bluffed his way | 
to wealth. He should have never been -: 
given a position in the CIA—vyet Mr. 
Casey gave him the most sensitive : 
post he could, as director of our spies, 
at the center of our secrets. The judg: 
rent that could put that man in that | 
place is self-disqualifying on the face | 
of it. 
| 

| 


When Mr. Hugel’s resignation was 
handed in, it should have been ac- | 
companied... by. Mr... Casey's, But } 
toughing it out is what the Caseys | 
and Mitchells in this world fee! born | 
to do--and if Mr. Casey gets away 
with.it, he will just help Mr. Reagan’s 
administration go deeper into trou- 
ble, as Mitchell helped Nixon's ad- 
ministration down its path to de- 
struction. And Mr. Casey's judgment 
of people already has been challenged 
in another area—his recommenda- 
tion as Irish ambassador of a man 


dealings with the Teamsters. . ; 
The Reagan administration boast- 
ed, for a day, that it solved its Hugel - 
problem more “expeditiously than 
President Carter had solved his Bert 
Lance problem. But Mr. Hugel was 
not the problem. Mr. Casey is. And 
he is being given the Bert lance 


i 
| 
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Mitchell treatment. 
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4 
aid Bentsen. “To this point, they 

hee ren't laid @ glove on him.” 

. Sen. Patrick Leahy, D-Vt., another 
mnemnber who met with Casey, ac- 
knowledzged that the preliminary 
staff investigations had shown no 
wrongdoing on his part. He said the, . 
only questions concerned matters of- 


tectiveness had bern destroyed by - 
the Hugel affair and questions about : 
his business dealinzs, Casey said he : 
was reassured by a meeting he held+! 
with CIA employees on Monday. { 

“I think everybocy's spiritis nigh, 
and we're all lookii:g forward to ZO- 
ing back to work,” he said. 

‘Another panel m-mber, Sen. Rich: | 


CIA’s Casey. 
iVieets Yih 
. Hl Probers - 


By Roberta Hornig: 


Waslington Star Stitt Writure teense 


Embattled CIA Director William J. 
Casey emerged unscathed y esterday -| 


from. the first round of a Senate ins. 4 


quiry into his job qualifications. - 


After meeting with several mem- = 
bers of the Senate Intelligence Com-«! 


mittee, Casey said he was confident’ 


about his future. Casey, who goes be-. 


judgment — 


who resigned last week after former 
business associates accused ‘him of 


questionable stock market practices. : 
4 Hugel denied the charges. © i 
The resignation br ought attention. 


to Casey's own business ‘dealings and. 


gaged in questionable practices and * 


particularly Casey's hir- 
ing of Max Hugel, the CIA spymaster : 


‘accusations that he had himself en- :- 


failed to fully disclose ionmetog 


ard Lugar, R-Ind., aiso met_with Cas- | 
ey and afterward issued a statement. | 


saying that any of the business. dis- 
putes..with -whick Casey was: in- 
volved have alreacy been covered. - 


"- “New details do not suggest char-- 


acter defects or uni itness to serve as | 
director of the Cis,” Lugar satd.. 


Even Sen. Barry Goldwater, R-. 


' Ariz. who had called for Casey's res- 


ignation last week, appeared to have : 


fore the full committee today, alsor 
won several votes. of ‘confidence ., 
from senators he met with — at least~ | 


during Senate com tere beer 
ings. ; 


20 Softened his stance: somewhat. “ “ 
An exuberant Casey ‘said yester 


_. After hearing the staff “report ‘of 4 
~ the intelligence committee, which ! 


as far as his questioned business‘ 


dealings are concerned. 


“| always ‘felt, I still feel conti 
dent,” Casey said. “The bottom of the~ 
barrel was reached, and there was 


“nothing there.” 


Sen. Lloyd Bentsen, D-Texas, one~ 


‘of the members who met with Casey, 


told reporters he has read the pre-- 
liminary. files on the CIA director’s + 


business dealings as well as the com- 
mittee staffs preliminary report. 


“I have yet to hear or see any cred- 
ible evidence that would lead me to,” 
believe, Mr.-Casey-should .resign,”s 
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day he had received “numerous ex- 


clients “all over the country” who | 
had rushed to his support. ~ 
“You know, fellas, I’m not con- 


cerned about anything. My lifeisan ~ 


open book,” Casey said. “I’m willing | 
to discuss anything. . or . but not at= 
this time.” 


_ Queried about whether his job ef- : 


pressions” from friends and eee he heads, Goldwater indicated some 


) een about the ability of Congress ! ' 
+ to force Casey’s resignation. | 


Asked if he stil: believed Casey | 
should be fired, Go.dwater said: “No, ; 
_the president has Suid that Mr. Casey | 


_ is going to continue and that Mr. Cassy 


ey isa creature of the president. It's 


“Rot up to us.” y 
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Dy Michael Dorman 


Y the controversy surroundiag CIA Direc- 
2 J. Casey's curren: difficulty has become 
i down in minutiae that it ignores an essen- 
nt: Casey has a. checkered reputation in 
‘tical and business circles that shouid long 
> disqualified him from public office—espe- 
iy an office as sensitive as thatoftl.S. spvmaster. 


i iirsc encountered Casey 21 years azo when I 


Wag a 


reporter and Casey was on leave trom 


ntial campaign headquarters in Washi ngton. 
time, Sen. Joho FB. Kennedy (D-Mass.) was 
ng a neck-and-neck race with N ixon, who was 


ng publicly his epponent’s: Catholicism should 


. ~ 


no role in the races. - 


ut various Nixon backers—including uliraeon- 


2 Dallas oilman HL.-Hunt—we 


nda. Some of it was traced f-4-- 


5 


mis imterest in the firm. Vhe i: 
the Republican-conrfolled J 


-o0t-dragging in a criminal invess:- 


TOrs 2ccusect 


ct 
riment of 


Deoarmm 
gation 
Cornelius Wickersham Jr., a Republican scral- 
ware thet serving as U.S. attorney in New York, 
opined that cases arising in the heat of a campaicn 
were best postponed until after Election Day. Once 
_ Xennady defeated Nixon, the criminal investization 
evaporated. Fortunately, so did Wickersham's ten- 
ure a5 a prosecutor. As for Casey, he slipped away 
without a glove grazing his chin—~imeving ever on- 
ward and upward in the ranks of weal thy, politically 
potent Nixon backers. 
When Nixon was elected Presidant in i868, he 
ignored objections from the investing public and oth- 
ers complaining of numerous ethical transgressions 
by Casey and-appointed his faithful"campaign aid 
a3 chairman of the Securities and Exchange Com- 
mission. Congressional hearings on Casey’s qualifi- 


cations for the SEC post and. during his tenure: 


preduced volumincus transcripts. . 
anier Robert Vasco, Wiinge connections with th 

Nixon administration again brought me inta couch 
with Casey. In researching a 1975 nook, ‘Vesco: The 
mal Money-Making Machine,” I discovered ‘as 
would congressional investigators and federal vros- 
ecutors) that Casey had placed a series of odstacies 
in the path of SEC staffers following Vesco’s trail of 
funny money. _ ae 


b 
+ 
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Fitness shands, 
aut said he had merely heen lle: AMT orders ra. 
:ayed to him by that paragon of virtue, White Uouse 
counsel John Dean. Once again, Casey slirced away 
when Ronelk Reagan 
campaign ma: ager, Ca- 
. Casey actual’; cold the 


sey, for the CLA directorsh 
Senate committee invesi: ing his Etre.s ‘cr the 
job chat he had been reszor-s‘hle for exvosing Vasco. 

The man had gall. As a ‘ow-road politi-el epera- 
tive. a master of dacentive business and 
nations, I supvese he quali ‘ 
criteria; as a logical man : 

Some have claimed tha: his Werid War iI service 
‘a the Office of Strategic Services (OSS): rerun. 
ner oF CLA—also qualified nim for the CIA joo. Buty 
en the sophisticated nacure of curren: a Blonage, 
service in the OSS 35 vears ago— 7 and of 
~-hardly qualifies anyone to head ti e CLA. 

i support. the right of Reagan or any president to 
appoint personal and political cronies to e. tain of 


ices if they have reasonably clean recor's. But I 


Biiure of current espionage, 
mere service in the DSS 

- +». hardly qualifies anyone 
te head the CIA.D a 


t that the CLA is one agency that recuires q 
ofessional at the top, and a profassional e- imgec- 
able credentials at that. “I 
Casey is disqualified on both counts. aever 
should have been appointed CIA director in ne Erst 
place and should be retired to the comiorta jlo 3 


incts of law practice on Wall Street or Lon.z sland 
at the earliest opporcunity. Assuming bar asscci- 
ations follow their usual See-no-evil, hear-acevil, 
speax-no-evil philosophies, he will be welcomed 
back into the legal fraternity’s bosom as a nona-too- 


ollowing 
Jorn Mitchell’s service as attorney general : nd Ca- 
sey’s a3 CLA director, we shauid resume the practice, - 


Michael Dorman of Dix Hills has written ebout 
William Casey's career in his book on Robert 
Vesco and in his most recent 500k, “Dirty Pali. 
tics.” 
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Bad days tor Casey 
and the spy agency 


Wy Ulam Casey-is a man of 
ay many admirable qualities. 

4’! Whether these add up to 
what the head’of the Central Inte}- 
ligence Agency should be is a 
are for Ronald Reagan to set- 
(ie in his own mind, possibly with 
the heip of.the Senate Intelligence 


 Committee’s assistances:-- 


Senator Goldwater’s demand for 
Mr. Casey’s resignation was pre- 
mature, But Goldwater's voiceis a 
powertul call from the tradition of 
Republican conservatism, and itis 


“immensely damaging -to Mr. 
“, Casey's cause.- It is. unfair, of 
course, but the strength of even 


' unproven charges can wreak hav- 
oc when the target is connected 


. With an agency as sensitive as the 
: CIA. With the best possible answer 


to everything a point is reached 
when the central figure in the dra- 
ma is so busy with self-defense he 
has no time for the task*he was 
given. in Washington the power to 


' investigate can be the power to de- 
’ stroy. : 


Before World War II American 
intelligence was from rudimenta- 


_ Ty to nonexistent, on something of 
’ a plane with our general military 


a a heraee 


establishment in peacetime. Noth- 
ing approached the professional 
operations of the. British, the So- 


. Viets and the Germans. What had 


been the wartime Office of Stra- 
tegic.Services eventually became 
the CIA, with some momentum 


. built up from the lessons learned 


in the war and from the personnel 
with wartime experience. in spy- 


Approved For Release 2005/11/28 


: Casey. When it comes down to it 
..this.is one of those things that call ‘ 
a the. best judgment of the presi-; 
aent; 


‘Most we can hope for and the least 


Paar 


€ 


ing, sabotage and covert action. = 
Ina democracy; an organization 
such, as the. is going to be 
feared and suspected of nameless 
crimes. When its mistakes become. 
public they often are snectacular, 
as in the Bay of Pigs, and many of ! 
its successes never are known. It: 
is everybody’s favorite scapegoat | 
when things go wrong. Some sa 
Over the years it has been de-! 
scribedas a wild body of assas-| 
sins, an Ivy-League elite of ama-. 
teur manipulators playing games: 
with the future‘of civilization, a 
dangerous super-government pull- | 
ing strings and a pack of demon 


"plotters concerned only with per- 
_ Sonal power. The public imagina- 


tion is colored by popular spy sto- 
ries, although some of the CIA peo- 
ple themselves have been colorful 
enough. .!. te gs is 5, de 
We need to-remember that the 
CIA. is a necessary organization | 
hardly less important to the se- 
curity of the United States than the | 
Army and Navy. It is on our side. « 
That doesn’t mean it can be be- : 
yond executive control, or con- : 
gressional overview. It is nota law i 
untoitself. 0-2. eek, TFy 
Executive control and congres~ 
Sional overview are what is hap- 
pening right now in the case of Mr... 


“acting on the best 
information he can get. That isthe 


the public will expect. SoS ghia 
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By Cun Matthews SSS 
"| Washington Bureau of The Sun hs: 
Washington—Opposition to William J 


. Casey as direc- 
tor of central intelligence appeared to ease slightly yester- 
day after members of the Senate Select Committee on In- 
tellizence spent 


three hours reviewing the allega 


tions 


Mr. Casey has been under pressure to resign because he” 


| placed 2 potential security risk, Max Hugel, in charge of- 
| Slandestine operations at the CLA, and because he was in-- 
volved in questionable stock transactions before his own 

appointment as head of the agency. ! ve 

| After yesterday’s intellizence commitize meeting, Sen- 
| ator Barry M. Goldwater (R, Ariz.), the chairman, said the 


cecision to keep Mr. Casey in his: job rests with President _ 


Reagan, not members of the Senate, te 
Mr, Goldwater, one of Mr. Casey’s sharpest critics in 
recent days; did not restate his earlier insistence that Mr. 
Casey should stepdown. : 
Asked if he thonght Mr. 
water aaid: “No, The president has said that Mir. Casey is 
going to continne, and Mr. Casey is a creature of the presi- 
deot....IPsnokoptons” — . : 
He added that he thought Mr. Reagan “has the right to 
‘lowhathe wants” 20 7 TE eS 
j Asked if he still thought, as he announced last Thursday 
pat a late evening press conference, that the-$8-year-old - 
jitr, Casey should “retire,” Mr. Goldwater said: “{Mr. 
: Casey} is a creature of the president, and the president has 
ipretty couch nsurped anything I say or do.” pe 
| At the invitation of the intelligence committee, Mr. 
vCasey will appear today in a closed session to explain his 
De finances and the clrenmstances of the hiring of 
Ade. Hagel se 0 ne ae 
’ Mr. Goldwater said Mr. Casey was being piven a list of 
“Gnestions well before the hearing, but the senator would 
not outline them publicly. Mr, Casey said he received the: 
questions yesterday afterncon, =~ © es * 
A committee source told the Assceiated Press that 
some of the latest questions concerned Mr. Casey’s report- 
red legal representation in 1977 of a New Jersey waste dis- 
(psal system with alleged Hes to organized crime. ae 
The White House yesterday gave Mr. Casey another 
‘vote of confidence, carefully Limiting it to ihe facts now 
Known about the CTA director. - OM cent See 
President Reagan's chief of staff, James A. Baker III, 
sald, “The president has made it clear that he bas seen 
othing so far that would canse him to change his mind 
jabout Bill Casey, and that he continues to support Bill 
Hase ” ‘s 


St was the possibility of a scandal rooted in stock mar- 
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pposilion to CIA ¢. 
seems to ease alter panel 


ate TH 


‘Casey would resi en, Mr. Gold-- 


“: ready the focus of the controversy—Mr. Casey’s involye~ 


viet Casey 27 


“a 


meets. 


ket dealings that forced Mr. Hugel to resign ubruptly on | 
July 14. Critics of Mr. Casey say he should have checked | 
Mr. dugel’s background more closely before insisting that | 
he be given one of the most sensitive jobs in goverament, | 
Several members of the intelligence committee have _ 
indicated they are withholding judgment on Mr. Casey’s | 
Tole in the Hugel matter until they have heard the direc- | 
.tor’s sworn testimony. - i 
Senator Daniel P. Moynihan (D, N.Y.), the committee's 
. ranking minority member, appeared with Mr. Goldwater 
after yesterday’s session and restated his conzern about 
the allegations against Mr. Casey, However, he ‘s among a 
number of Democrats who have avoided a partisan con- 
frontation over Mr. Casey pending further inyes tigation. =: 
Mr. Goldwater said it appeared that the intelligence | 
comumittee’s probe of Mr. Casey will go on at least a -week 
and may extend into the mouth-long congressional recess | 
that is due in early Angust, ; 
. If the probe is not concluded befora the recess, Mr. 
Casey may operate under a cload at the CLA anti] early 
September—a prospect not welcomed by him cr by White 
House officials. any 
In the last few days, Mr, Casey has conductod a yigor- 
ous campaign to keep his job. He has been meeting ori- | 
vately with mezubers of the intellizence comm: tee, mak- | 
ing his case before employees at the CIA and oa Sunday | 
gave the intelligence coramittee a 2-foot stack of docu. | 
ments relating to the allegations against him. > 
Commenting yesterday on the maierials provided by | 
Mr. Casey, Senator Richard G. Lugar (R, ad.), a member | 
of the cornmittee, indicated they offered “new details” : 
about Mr, Casey’s business dealings. 
’ Mr. Lugar would give no details nf the materials, say- ! 
ing only that they do not suggest “character detects ur un- | 
fitness to serve...” me - eR 
Various people who reviewed a report prepared by the 
intelligence committee staff from the materials provided 
by Mr. Casey say it deals primarily with issnes that are al- | 


| 
4 
! 
| 
} 


ment in a now defunct farming firm called 
and the selection of Mr. Huvel for a jobat the Ci. ; 
Despite yesterday's indications that Mr. Casey may bei| 
able to weather the controversy that arose when Mc. 
Hogel resigned, at least three names of possible sneces- 
'Sors have been discussed by Republicans in Congress. 
~~ One is Adm. Daniel J. Murphy, chief of sta:f for Vice | 
President Bush and a former intelligence officer. Another 
is Laurence Silberman, a San Francisco la wyer who | 
served briefly as chief of the Reagan transition team at 
the CLA and also was deputy attorney general in the Nixon 
"and Ford administrations, The third name being men- | 
tioned is Adm. Bobby R. Inman, deputy CIA director. 


Maltiponics. 
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-;- * WILLIAM CASEY 


Goldwater's Outburst 


‘The controversy over William Cas- 
ey is another of those wretched epi- 
sodes in which the hounds of hell 
seem to roam the city, tearing at 
reputations, spawning libels, intimi- 
dating the weak and causing the 
strong to weep at the damage to jus- 
tice and responsible government. 

This time Barry Goldwater tucned 
the hounds loose. He lost the pres- 
idency in 1964 because voters saw 
him as a casual man inclined to 
shoot from the hip. But Arizonans 
kept him in the Senate because they 
liked his salty independence. 


Approved FoR RUBS SEs HOSTS CIA 


of anonymous White House aides" 


Now installed as chairman of the 


: Senate intelligence committee, Gold- 


. water has let fly at Casey ina clumsy, 

kangaroo-court fashion which is cre- 
~ ating a chaos that can leave scars on 
the Reagan administration as dis- 
figuring as those which Carter bore 
from the Bert Lance affair. 


Inspiring the Chorus 
Goldwater has stumbled into pro- 
moting a public demonstration tHat 
the Réagan administration is far 
from compact and secure in its han- 
; dling of issues unrelated to econom- 


| 


| 
| 


t 
rl 
| 
| 


who have, in their daily comme ats 


on the affair, conveyed jellytish in- | 


sights that are consistent only wth 
the trend of battle. 


The most glaring instance was a | 


story in the Sunday New York Times 
_ which led off by quoting anonymous 
White House officials as saying t iat 
the “personal objections” of Rep tb- 


lican senators to Casey might mike | 


it necessary for the CIA director to 
resign. This was tollowed by pera- 
graphs in which the official spokes- 
‘man, David Gergen, related that ‘he 
White House inquiry had to date its- 
‘closed nothing to cause the presi- 
dent to lose faith in.Casey and tat 
Reagan was standing “firmly be 
hind” him. | 
_ Assuming the reporter’s pure no- 
‘tivations, his professional judgment 
-apparently prempted him to attich. 
greater significance to an aron- 
ymous tip that Casey would probe bly 
have to go than to Gergen's rela’ of 
the president's attitude. The reader 
‘is left to assume that the presidential 


| 


aide who contradicted the presicent-. 
was highly-placed enough to seem ° 


more credible than the presider:t. 
This assumption is nourished bv 
Newsweek's account of White Hcuse 
speculation on who will succeed: ‘as- 
ey. Only a public relations 
pyromaniac would strike a miich 
near the succession issue while the 
incumbent is still in place and the 


president “firmly behind” him. 


‘ Unsafe Secrets 


Bat the ravages of Goldwat:r's 

_ hounds reach even further. The in- 
' tegrity of the House and Senate in‘el- 
ligence committees, created to se-ve 

. as Secure repositories for secrets on 
‘which some men’s lives depend ‘as 
does, in some cases, the naticn’s 


reputation) has been cracked by -he 


assault against Casey. 
True or false, the leaked repcrts 
of a CIA intention to weaken Col. <a- 
_dafi's hold on Libya will. produce a 
broad spectrum of adverse corse- 
, quences, It will render the Libvan 
. leader almost invulnerable, revive 
‘the misgivings of foreign inte lli-- 
gence services in their dealings with 
Washington, and leave American 1n- 
telligence officials aware that in a 


crunch, they cannot count on “he | 


discretion of legislators. 

Episodes like this one take on 
frenzy like a savave war dance. feo 
ple leak, lie and go public for their 
oWn reasons: Some senators pers on- 
ally dislike Casey: some White Ho:ise 
aides resent his personal ties to he 

* president; some have candidates ‘or 
the job. But why did guileless Gc Id- 
water Stir up this mess? i 
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¥rom.all accounts the senator sim- 
ply acted in a burst of indignation | 
that Casey had made the mistake of | 
naming a bumptious businessman,| 
Max Hugel, as the agency’s spymas- j 
ter. Often profane and arrogant. in|! 
his dealings, Hugel did nothing to ins}: 
gratiate himself with his new. asso=|, 
ciates. = \ 
But Casey had had the experience 
of commanding.a large crew of un- 
likely businessmen in his OSS exer- 
tions during World War II. Many of | 
them: performed brilliantly.‘ And 
there. .was-,widespread- agreement || 
: within the agency that the lesson of |! 
Iran,. where,U.S.. intelligence..de-|! 
pended: wholly:on embassy, sources, 
. pointed to an urgent need:to-expand: 
the network of agents who: operate’|| 
under private-cover, mostly as. busi-) 
nessmen: It was apparent. that an of-|, 
ficiak with’ a business background 
would be better at recruiting these 
new agentsithan a professional intel- | 
ligence-officers:4:s 0 
Even if Hugel was the wrong man‘ 
“in the wrong. place} Goldwater:had || 
no rational motivation to take the-is--|) 
_sneinto the public arena: oan 
The Republicans are going to have | 
_to learn to handle this kind of thing | 
discreetly or they will soon dissipate 
the confidence that they are quali- ; 
fied to manage the goyernment. 
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By a staft.writer of 
‘The Christian Science Monitor 


~ New information has surfaced that ex- | 


piains why Congress is so deeply concerned 
about the judgment of William J. Casey, em- 
battled director of the Central Intetligence 
Agency (CIA). : 

The information is that it was the govern- 
ment of relatively unstrategic Mauritania — 
and not that of oil-rich Libya — that Mr. 
Casey agreed to Jet the CLA try to destabilize 

by covert means. : . 

Contrary to earlier reports, Casey did not 
agree to let the CIA try to overthrow the Lib- 
yen segime of the controversial Col. 
Muarnmar Qaddafi. ; 

The public reason several members of the 
Congress (both from Senate and House) want 
Casey to resign is the allegation of cuestion- 
able business practices. But the real reason, 
this newspaper and others have discovered, is 
his approval of the Mauritania plan. 

This raised in congressional minds a ques- 
ion of judgment. Mauritania is not a piace of 
major importance. Its population is 1.5 mil- 
lion, mostly illiterate. It recently went 
through a political coup as a result of which it 
shifted its association from Morocco, which is 
friendly to the United States, to Libya, which 
is unfriendly, ulthough a major seller of high- 
grade oil. 

It might be desirable to help out King 
Hassan of Morocco, who has both economic 
and political problems, but is it worth a seri- 
ous US covert operation? 

The Mauritanian operation was devised by 
Max Hugel when he headed the Operations 
branch of CLA. Mr. Hugel: resigned under 
pressure July 14 atter disclosure of question- 
able business practices.on his record. Con- 
gressional critics, including Sen. Barry Gold- 
water (R) of Arizona, think the original 
choice of Hugel to run the covert side of the 

‘CIA was itself a matter of poor judgment. The 
‘Mauritania caper’? was subsequently re- 


garded as raising a further question about . 


both Hugel’s and Casey’s judgment. 


ates ne ee er ee are 


Why Congress really wanis 
Vasey to quitas ClAc 


~ Mauritania project. 


jet 

There have been allegations of another 
“destabilization” project for “Libya with the | 
overthrow of Colonel Qaddafi as the ultimate | 
goal. Intelligence sources say that President ! 
Sadat of Egypt has frequently expressed the . 
wish that he might have a friendly neighbor 
running the affairs of Libya. But, it is said, 
the CLA has consistently declined to have any 
part in an anti-Qaddafi operation. 

Under existing law, clandestine operations 
aimed at foreign governments must be re- 
ported to the intelligence committees of 
House and Senate. Normally, this is a routine 
procedure — and normally there is no inter- 
ference by the committees with the intended 
operation. pe , . 
ne mrtnaenreenrenentesinntrenneenenscninteer ne 

Contrary to earlier reports, 

Casey did not agree to let 

the CIA try to overthrow 


Colone! Qaddafi. 


en teenager ennce vimanas, 
But in the case of the Mauritania plan, 
members of the House committee considered | 
it so questionable that they sent a letter of 

protest to the White House. ; 

Knowledge of the affair has iy now. be- 
come general throughout Congress. It has 
added to the feeling that Casey not only 
showed bad judgment in his original appoint- 
ment of Hugei, but also bad judgment in giv- 
ing his approva! to the Mauritania project. 

In intelligence quarters the affair raises a 
different problem. The covert activities of the 
CIA have always been considered the pri- 
mary concern of the executive branch of gov- 
ernment. Congress has wanted to keep an eye 
on the matter, but it has been a watchful 
rather than an operational eye. 

In effect; Congress now has vetoed the | 


Is this to be a precedent for more direct ; 
congressional association with ‘operations?! 
Intelligence community specialists think such : 
association by Congress in actual operations | 
make secrecy virtually impossible; hence 
would almost wipe out that side of CIA work. | 


1 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Rowland Evans | 


4 


“ind Robert Novak 


The Posse 
Casey 


Sudden realization that CIA: Die 
tor William J. Casey, Ronald Reagan's 
friend and campaign manager, “could” 
--be run out of his job by the personal* 
spite of an. aging Republican patriots 
and lingering “old bey” animus at they 
Central Intelligence Agency belatedly 
spurred the Reagan posse to ee the, 
lynching. ~ 

Not the burden® of evidence | “but” 
overt opposition from Sen. Barry Goldi 
water and covert sabotage from: thes! 
gang at: Langley had energized the 
Washington mob to string up Casey:.A = 
July 24 phone call to the White House, 4 
from Senate Majorit, Leader Howard, | 
Baker that things had gone far enough, 
finally brought pleas of restraint From 
the president. : OG 

No Senate elles, dares accusd. 
Goldwater, 72-year-old chairman off 
the Senate Intelligence Committee and 
one of the nation’s most beloved parti-.. 
san warriors, Nevertheless, the fact i iss, 
that Goldwater’s startling press ‘conter- j 
ence July 23, ostensibly called to show” 
support for Casey, - started the - des 
-mands for his resignation. - gh 

Taking the lead, Goldwater: erate: 

Democrats to step up to the plate and,| 
‘knock the stuftings out of Bill Casey, 
He also prepared “Reagan’ 3 first maigy 

political embarrassment and set baci’ 
.the CIA’s painful efforts to rehabilitate 
itself. BOG 
Coldwater’s nerformanica was ated in: 

his. personal feeling that he knows morel™ 
about the CIA than Casey will ever know, 


Taryn 


29 July 1941 


‘That feeling grew when Casey’s choice ot 
an inéxperienced Max Hugel to run tHe 
avency’s cloak-and-dagger operations 


“Goldwater’s 
performance was rooted 
in his feeling that he 
knows rore about the 
CIA than Casey will ever 


“999 


blew up in cated face. tt has been buts 
tressed by frequent and expert testimony. 
before the Intelligence Committee by 
Adm. Bobby Inman, deputy CIA diree- | 
tor, contrasting favorably. - with Casey 
Goldwater wants Inman to replace Casey‘! 
Goldwater’s activities. on the Intell. 
gence Committee have been. on the ba;; 
‘roque side: Last November,.he ‘ “order-. é 
ed” the sécretary of the Senate to fire” 
three Republican committee staffers” 
who were asked to servéon Reagat’s' 
:CIA transition team. Goldwater was‘ 
taking-the advice of his hand-picked 
_committee aide, Earl Eisenhower, who: 
incorrectly told him it was unconstitus 
- tional for legislative aides to work ona 
transition team. A few days later, ‘all 
three aides were reinstated in their 
jobs, and Eisenhower was ousted. - 4 
Last week, in an equally. curious 
decision, Goldwater told Republican 
committee members there was Ho 
‘money to hire a special counsel to haa- 
die the Casey affair. They talked hinr 
out of it; Fred Thompson, Republican 
counsel to the Senate Watergate Comy 
mittee and the Haig confi rmation 
hearing, was quickly hired: : 
Inside the badly wounded~ CIA? 
-Casey’s freewheeling operation—espé: | 
cially hiring Hugel as spy master—had 
-agitated the “old-boy” network: His ef 
-forts to breathe ne life into the agen. 
.. cy,. while. applauded by. many. “old 
hands, rubbed others the wrong way, | 
Casey has introduced what one i intelli?" 
gence expert calls-“the merest! whiff of 
competition” into CIA’s analysis ands-' 
_.Sessments “of’. worldwide. intelligence. : 
Even one “whiff” of outside competition 
_ Is too. much for some. Langley. veterans 
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‘They prefer to limi. the vital estimates ; 
game to the agency itself without cone 
swulting outside experts as then-CIA Dil: 

rector George Bush did with the lame | 
“Team B” in 1976. - : ic 
Congressional insiders alam that 

w ord of a far-out “ ra aes operas, 
aimed at Libya's cee Qaddafi 
‘but resisted | by the House Intelligence” 


* Committee may have heen leaked | from? 


the CIA, not on Capitol Hill. That leak 
was. clearly designed to-damage- Buk: 
Casey, even thougl it was the oustecy 
Hugel who: secretly testified about the | 
operation t to the Ho.ise committee. 1 
When the - authoritative voice of ; 
Barry Goldwater ring out to demand iH 
Casey’s resignation. the White House: | 
was stunned. It took senior aides until! 
the weekend to complete a full check ef 4 
Casey’s alleged f nancial problems “4 
which turned up nothing new. [n the:] 
interim, without proof ‘of any kind, 
Sen. Ted Stevens. of Alaska, the Rew] 
publican Whip, imp ectously declared: it; 
to be his “judgment” that Casey shad 
take Goldwater’s advice. Republican’ 
Sen. William Roth, seeking re- election. 
in Delaware, echoed Stevens. . i 
That was followsd by Democratic! 
Sens. Joe Biden of Delaware and Pa-: 
trick Leahy of Vermont, both commit- | 
tee members, charving that the mere : 
exishance of allegat ons against Casey | H 
was demoralizing the € TA, “L-hope he’s; 
not on the job Mond: ay,” Biden. Piously’ 
told The New York Times. © ~ =} 44- 
Jelatedly aware that. a Casey strike-! 
out on foul balls is a real possibility, : 
Reagan finally coun -erattacked in pub- | H 
lic early this week. Also needed is. pri- ‘| 
vate word to Gold:vater that Reagan ¥ 
will not allow any senator,” honeree | 
revered, to seize power over dismissal 


‘and appys ‘atment.of the director ofszhe 


CIA. THEY is the least the president | 
owes Bill Casey —an-t his country. 


iw ©1981, Field En erpdlses, Ieee ty ry 
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CLEVELAND PISS (0!) 
29 July 1981 


CIA covert activities 
-pose tough question 


“ Should the United States, through the Central Intelli- 
’ gence Agency, be capable of secretly destabilizing or over- 

’ throwing hostile foreign regimes? 
. _, President Reagan must answer that important question 
"after he decides.to keep as.CIA head William Casey, whose 7 
“previous business dealings are now under investigation. - 


_.,-At present the administration lacks the ability to carry 
"out a major covert operation abroad. This is demonstrated. 


by. the Libya fiasco, which is embarrassing Washington 


a 


‘branch drew upa 
plan to-overthrow Muammar Khadafy, the virulently anti- 
American Libyan leader who supports worldwide terror- 
“ism, including the murder of opponents in this country. 


ter of protest: to: Reagan. In addition; ‘a: congressman or: . 
aide leaked the matter to Ni ewsweek, which printed it and 


some of the CIA’s past meddiing, such as the unseating of 
Ngo Dinh Diem in: South Vietnam, weakened a govern- 


‘the Marines, which means covert action. They add that the 
Soviet Union, untroubled by our qualms, recently installed 
‘their own men ag. President of Angola, Afghanistan and ss 
‘South Yemen, murdering at ‘least two. of. their... - 
. predecessors. Pe gee oe eo ae Sa aap) 


4g kA. Moet, 


In any case, no national decision was ever taken here to. 
. forgo clandestine operations. That -happened. accidentally 
“with last year’s law requiring prenotification of the House and 
Senate Intelligence Committees, with a total of 33 members. ; - 
F : ory ce rey ae ois BP gen Str he Nee 3 
*+ Any member ‘or top aide now has a veto over. what the... . 
' 4 CTA and the administration want to do: One leak and the ~ 
f Operation stops. Congress never intended this, and it ought 
to take a fresh look at its handiwork. a 


6 
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" VIntelligence Committee might be 
concerned over reported plans fora CTA’ 


covert action against Libya’s dittatéz™ 
. Moammar Xhadaty, especially if the 
_ plans invoived-an assassination attempt. 


Tt would be entirely proper for com- 
inittee members‘to advise against the 
plan, if they doubted either its morality 


or its political wisdom,-and:even to takes: 


the issue all the way toxthe President. 
‘The reason for the existence:of the legis - 


lative oversight committees fs to provide" 


an outside check to head off blunders. 
and abuses, gee gis 


Dut it is one thing to oppese a plan 
oue considers bad; it is another thing to 
lisak it to the-public.. Whether the report 


“is true or false; it has become public 


through Newsweek magazine. 


It is damaging to the national interest 
to have the world hear of such a scheme 
being considered. If it’s a good plan, now 
it has to be aborted; if it’s a bad plan. 


it’s bad for us if the world hears that it 
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“A.seriousdedck. 


“If IS“understandable” that the “House” 


was considered. And there is no indica-| 
tion that it as essential to leak the olan: 
in order fo stop it. - 4 
PG. Sept ncn BY 

Administration officials have denied j 
that there was such a plan, but in any { 


case the administration would have- aa) 


of a ‘more. effective oversight role. We 
certainly hope the source of the leak is 


1 


pot one connected with those commit. } 
tees, and whatever the scorce we: fear : 
that the leak has been a disservice ta the ' 
United States. 


ey 
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Pe al ever 


OR I LC 


‘Washington is sometimes a tough town as banking practices. 
CIA Director William Casey is discovering, and Now, it is fair neither to fee nor Lance io 
this Dog Days time of year does not help the posi- try to compare the two situations too far but 
tion of the nation’s delea- : there are obvious similarities. 
guered chief spy. y ~~. i Casey is being. questioned in part about 
Casey took’ over as’ financial dealings, court actions, business inter- 

director of the Central. ests that took place before he became head of the 
latelligence . Agency. in CIA. Lance was jumped in similar fashion about 
President Ronald Reagan's = » banking transactions and personal loans and so on 
administration: with sub- that had occurred prior to his appointment as 
stantial credentials. On the head of the Office of Management and Budget . 
: political side, he had taken Vet there is a difference on this front. Sen. Barry 

over Reagan’s campaign - Goldwater already has called on Casey to resign 
at a time of some organ- because of poor judgment in Casey’s decision to 
izational difficulties early name Max Hugel the CIA chief for covert opera- 
in 1980 and was credited @ = tions. Hugel already had resigned that post be- 
with doing. a good job. He had also served in cause of allegations by former business associates 
: American intelligence in World War II, before the that Hugel had engaged in questionable business 
’ CIA ag such even existed, and had later served in::-: dealings. No one ever even accused Lance of bad 
* Washington in several positions, posts significant: judgment or incompetence in his handling of the 
i” enous to require: presidential appointments and“ job of federal budget director. Indeed,:there were 
* Senate confirmation. -L some who felt Lance had to: resign but also felt 

Reagan and:,those around him probably “that his departure from the OMB post was a. seri- 
~ viewed Casey as about as solid an appointment as ous less for the Carter administration and for the | 
ize administration could make, possibly the least federal government. 
. likely appointment ever to get them in any aalas Ah, the Deg Days.though are part of beth | 
' pal difficulties. cases, as unfair as that may seem. July and Aw | 
: Wail, President Jimmy Carter and those - gust are usually pretty dull months. People are on | 
= around him had the same feeling about Bert vacation, government agencies are working at | 


- Lance, Carter’s choice as federal budget director. less than full steam; to’some extent people and [oe 


. who resigned after great controversy over his agencies alike wait until'after Labor Day to begin 
, : , new projects. This translates into a considerable 
amount of news media attention to a Bert Lance | 
story or a Bill Casey story, probably far more | 
attention than the very same story might get at | 
some other time of year.. 


Reagan’s tax battles, the” ‘niehinations of 
Congress, these take up some news space right 
now. Congress goes into recess in August making 
for even less general news from Washington, a 
bad omen for Casey, since that means still more 
attention paid to his story. ; 


The fair question. concerning the CIA direc 
tor can. be: put easily enough: Has Casey done any- | 
thing seriously- wrong? Anything~that reflects 
enough on his character or judgment: to require 
him to resign? Trouble is though,. these matters 
are not fair. Bert Lance protested in vain that he 


1g Days May Gei C1A Chief 


_ had not done anything wrong in his. banking prac- |. 


tices and a jury believed him, refusing to find 
Lance guilty of a.single:count of anything, even 
though the federal prosecutors spent three years 
trying to. prove. that Lance ought.to be found 
guilty of something. But:Lance. resigned because 
he saw that those same government inquiries had 
taken on a life. of their.own, that.-he. could. not 
function in a high position in federal government 
while being | Eaters ipaplicty 3 in, such’ tashicn day | 
after day... eR ae 
Gipree a much a “momentum working with 
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‘There j is no doubt.that William . J... 
Casey, the director: of: the. Central 
Intelligence Agency;..made-a bad. 
mistake in judgment in his choice of 
-Max. Hugel, who resigned after for-" 
_ mer... business. .associates...accused 
* him-of i “improper. business" dealings: . 
Hugel:was Casey’s deputy responsi-.. 
ble for Euan: the. CIA’s onde 
spy network... ~.2.0¢uc2. \ an 

Whether» ‘Casey’ S3.0Wn isa! 
dealings’ of some ‘years. ago. misled - 
-Investors,: as..contended,is-.some--; 
thing ‘that ‘the Senate‘inquiry*can-* 


quickly develop. Let oo pe heard . ? 


’ fully... 

But more feibortant hae that, ‘sen- 
ators should question Casey’s pro- 
_Posals to undermine the government 
“of Moammar ‘Khadafy‘ _the ees 
_ man who runs Libya... eee 

. House: committee; members. ‘con-. 


as - 


or alliances are not tuned fe the. 
West. : 


To take such action against Kha- 
dafy; a maverick Arab leader, would 
not. bé in this country’s best inter- . 
ests:;It would only inflame much of: 
‘the Arab-world while this country is ~ 
trying. to: achieve peace between 
‘Arabs’ and Israelis.” ; 
This country doesn’t have ‘to help 
Khadafy. Nor does it have to help 
Premier® Fidel Castro of Cuba, for. : 
whom: the: Reagan administration. 
-would: like. to make. life- more: diffi-: 
eult2 3 
But the: ‘United States should’ not | 
-. foster the kind of international .mis-- 
chief which it has accused the-Soviet 
Union of using. Planning revolution 
and removal of another country’s 
leaders should be beyond the rules 
- for the CIA. a 
‘Let Casey be heard on his business 


t i 
: L t 
aati saa see ain catecirera alata: 


‘tend that Casey recently: presented dealings. For the time being, we'll 
a plan to discredit Khadaty, createa. reserve judgment on that. Reagan 
counter government.‘to ‘challenge should send him packing if he did 


him and a a paramility cAmpagn to 
_ oust-him. veg at: ida 


Newsweek” magazine says Sin this “tif 
week’s issue the CIA’s goal was Kha~ U!Y--: 


<dafy’s:“ultimateremoval- and that--- 
committee: members: read‘this as a» 
code~for;-assassinating *him:*- The -: 
~ magazine’said. committee imembers ° 
-mistrusted Casey’s.de nial 6 any-in=; 
tent: ‘tox kill. Khadaf v 


“President 1 ‘Ronald: Reagan ‘has ac: 


“ cused Kh adafy O£: fomenting interna-.--.. 


tional: terrorism: ‘There: ‘have: been’ 
‘Several killings.“of: ‘Libyans* in’ this’ 
country whom ‘the® ‘government .be- | 
lieyes were . on. ‘Khadafy’ s.-hit. list. : 


- Reagan .properlyisent:; the;Libyan=- 
“best talent. at the- -top~ to: provide’ in==| 


_ entbassy~staff: homer:This:country ‘ 
still buys Libyan oil despite. the lack’. 
of diplomatic. rélationsi,7$9°".¢., 

’ The Jast thing. this‘co needs*. pe 
is a Bppreyved Cent dees 


or, Temove any I ruler: ‘Whose ideology” 


Nba Eh Sattellks biti Nowwabl a cakerdet gata be arta 


Vice-President George Bush provid-" 
-ed ‘during the administration ot for- 


Mats is: happening throughout the. World. 
eS rhdOrR Hd ed? 


mislead investors — or if his judg- ; 


- ment on covert operations: is- as. | 


faulty as his. een of a top d 
se it 


RE a a 
eS oa are 


If Casey goes, Reavan. should. ba. 
‘able to find a replacement from ei, 

{ther business or government. A‘suc-:. 
. cessor should be chosen for ability to? 
BM the CIA the kind of steady hand 


mer. President Gerald Ford: -ao% 
Reagan: could ‘also follow Presi: 
‘dent: Jimmy. Carter’s example and: 

name a‘career military officer; like’ 

Admiral: Stansfield Jurner, to head: 
the CIA. ; : 
“The spy. agency ’ ‘needs the: na in? 


. formation: and’ analysis: about what: 4 
‘ Second-best i ipa 


Se 


‘in his own forthright resignation.” “3 
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3 clandestine services. , ety ae 
: “WASHINGTON. Sab) othe s Senate > Intel 4 Thompson, 38, who served as Republi- win Meese III on a aumber of subjects, - 
“ Vigence Commitée Will call embattled ‘CIA 4 can counsel to the Senate Watergate Speakes said. 
“Director :William’J.’-Casey:to étestify-| Committee in 1973, is a close associate of “Of course, the matter of the current \ 
_. Wednesday. in-a=closed ‘session about his 4 Senate Majority Leader Howard H. | controversy was discussed,” he said. 
:, past business. “practices and Baker Jr. (R., Tenn.). “This gives Baker Although Casey appears determined to | 
of the agency. gg" more input into the committee,” said one- hang onto his job, .is most ardent sup- | 
Sen, Batry’ Goldwater. source, who asked not to be identified. | porters among the most conservative Re-"; 


‘committee chairman, said ‘the; 
submit“questions : “to Casey 2Tu 
advance, of his’: Wednesday, 


publicans on Capitol Hill already have ' 
ONE SOURCE said the staff report was begun discussing the possibility of a suc- | 
very preliminary and basically outlined i Ns gh 2 


 pearances 5 ES th : areas to pursue. This source said that cessor. 
Sen. Daniel P- Moynihan: “ot New York : effort was expected to take two to four Two sources said those conservative 
: the panel’s.ranking Democrat; said of thes weeks, which would postpone the com- GOP forces favor iaurence Silberman, 
~ committee’ s investigation: “‘This’ will’ be,” mittee’s final conclusions until Congress'| | now an attorney with a San Francisco 
a fai. and complete. faguiry™: (conducted) 3 returns in early September from its Au- bank, as a replacement. A deputy at- | 
in suchia -way, that the intelligence, =) gust vacatior. torney general in the Nixon and Ford 
~ munity; will “not. be disrupted. Casey and the White House had hoped | administrations, Si.berman served brief- 
Reenimae to extinguish the controversy before Con- ly as chief of the Reagan transition team . 
=THE™ TWO: :SENATORS “spoke afters a 1 gress leaves town. at the Central Intelligence Agency. 
three-hour-closed meeting ‘during: which’: Reagan's chief of staff, James Baker, ; 
the senators were told what.the commit=| — said Tuesday that he does not believe the 
tee staff ped learned 0 far. in-its” Casey’ | President made an error in judgment | 
inquiry. | appointing Casey, “barring something | 


: Goldwater ‘sald he Shoped the. ivestligas 
tion could be completed if 10 days-to two. | 
weeks, but added that, if necessary, ‘the 
committee would resume the investiga- | 
tion after. Congress recesses~in ;August.: 
Sources: close to the investigation said: 
Monday. that the review of Casey’s fitness - ii 
$s Sroeead to stretch into September, ‘and The administration, of course, recog- 


nizes Congress’ constitutional ‘oversight 
thet ths panel might Se sGouienas resigna see! responsibilities and will cooperate with | 
even: if-no: crimi wrongdoing : is found? ‘| the Congress in any oversight hearing.’.. | 


“Uh atashey Tere eeanas she rear ho “At the same time, the President has i 
“PAS: CASEY: sCONTINUED -visiting 4 made it clear that he has seen nothing so 


“senators: Monday -to: rally support, -and | far that would cause him to change his 
ee es sli a spit eeee 4 mind about Bill Casey and that he con-. 
- Intelligence Committee put veteran : tinues to support Bill,Casey, Baker Bal 
3 Watergate, investigator:-Fred_ Thompson - “THOMPSON -PROMISED “‘a thoro 
in: ‘charge ‘of the investigation... } j inquiry,” but added: “‘I. hope it, will 
2 Thompson; -along “with “Goldwater- and ° resolved in the near future. I don’t think 
~-Moynihan, heard a ‘preliminary staff re-: it serves anybody's purposes to have a 
: port “Monday - on®Casey’s:*tangied::past - | long, drawnout affair.” He declined to 
- business practices 2 and his appointment of | commit himself in gee more e detail on 
- businessman - Max, , Hugel’ to” head” CIA ° ¢ timing. : 

White House deputy” press Sloneay 4 
Larry Speakes said Reagan: hoped the- 
questions about Casey would be resolved“ 
shortly ‘‘in spite of Mr. Thompson’ s being 
retained there.” 

“The President still has full confidence 
in Mr. Casey and hopes this matter will 
be concluded shortly,’ Speakes said. 

Asked whether he thought Casey. could ;; 
continue to- be -effectiye:.in. his. job, 
Speakes said: ‘We think’so. He 
tinguished public’ serva 


AT. the. White House: on: 
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‘ appearing that has not yet appeared that 
we don't know about.” 

Baker said, ‘I think this: I think it || 
would be unfortunate under our systemin | 
this country to prejudge. anybody: before 
all the evidence is in, ; 
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pASEY SEEKS CURBS | 
~ONEKLA. AGENTS 


‘Says a Review of Contracts Is 
Needed to Bar Disclosures — 


— anata 


By STEVEN R..WEISMAN | 
Special to The New-York Times. -.- ie 
WASHINGTON, July 28 —- William J. | 
Casey, the Director ofCentral Intelli- 
gence, has ordered a: review of C.LA. | 
contracts. to: develop what he called 
“additional. protections” against the 
-transfer of technology and information 
by former‘agents to such countries: as 
“Libya andthe Soviet Union...:°! 20+ * | 
' In the*text ofan I1-page speech pre-- 
pared for-delivery to the Central Intelli- 
gence Agency’s employees, Mr. Casey 
specifically referred to the recent epi- 
sode in which two formér agents, Edwin: 
P. Wilson and: Frank Terpil, used their 
agency connections to-travel to Libya to 
strain térre and trapsp i 
thereillegallys si: 7 RUG 
' Mr. Caseysaid. that Stanley Sporkin, 
the C.I.A.’ general counsel, ‘“‘is review- 
ing our contracts to develop additional ; 
protections: against the kind: of moor- | 
lighting and use of our contractors and | 
technology 
son-Terpil situation.’” ' 
’ The purpose of Mr. Casey’s speech 


which occurred in the Wil- | . 


Previous C.I.A. directors, including 


29 JULY 1981 


was to reassure the agency's employees 
that he intended to weather the current 
controversy over his past financial 
practices and management of the agen- 
cy, which have led to calls for his resig- 
nation by three key Republican Sena- 
tors, including Barry Goldwater, Re- 
publican of Arizona, chairman of the 
Senate Intelligence Committee. Today, 
the committee said that it had asked Mr. 
Casey to testify tomorrow about his 


‘financial dealings and management of 
« Kg 


theagency. .. 3 

In the speech, Mr. Casey said he had 
taken and would take several steps to 
improve the agency's operations. - 


Asserting that past intelligence esti- | 


mates had not reflected ‘‘the full range 
of threats which our policy makers need 
to protect against,” he said that he had,. 
on occasion, refused to accept estimates 


‘prepared by agency analysts. He said 


that estimates prepared on Africa and 
Latin America, specifically, had ‘‘not 
addressed Soviet interests, activities 
and influence.” 


Assails Intelligence Reports _ 

In the past, Mr. Casey said, agency 
estimates had: failed to address these 
aspects. “Worse still,”” he continued, ‘I 
have seen drafts of estimates prepared 
a year or more ago by analysts in this 
building which accurately predicted 
what has happened in Nicaragua and 
Cuba’s new aggressive policies in Cen- 
tral America at a time when those 
developments certainly should have 
been carefully considered.” 

“*Sadly,’’ said Mr. Casey, “these ana- 


lytical insights were strangled in the |. 


clearance and coordinating process so 
that they did not reach policy makers in 
a national estimate. I intend to see that 
that does not happen as long as I.am 
DCI? oo cw - ‘ 
The issue of intelligence estimates 
have long stirred debate among experts. 
Mr. 
Casey's: predecessor, Adm. Stansfield 
Turner, have been accused of altering 
certain assessments. to reflect their 
views or those of their Administrations. .. 


jecte 


da C.1.A. draft assessment on ter- 
rorism that, according to intelligence of- 
ficials, failed to conclude that the Soviet j 


Union was directly involved in foment- 
ing international terrorism. N 

In his speech, Mr. Casey said he had 
“revised timetables and procedures for 
doing national estimates to get them out 
more quickly, making them more crisp 
and more relevant to policy needs.”’ 

Mr. Casey also said he had moved to 
improve coordination between the intel- 
ligence community and policy makers. 
He said that both he and his deputy, 
Adm. Bobby R. Inman, were now hay- 


‘ing weekly breakfast meetings with Sec- 


retary of State Alexander M. Haig Jr. 
and Defense Secretary Caspar W. Wein- 
berger, and “regular: meetings” with 
President Reagan and the National Se 
curity Council... < ’ 

Hugel Affair Mentioned 2 


Some of Mr. Casey’s remarks related. 
to a reorganization of the agency’s clan- 
destine operations that led to his origi- 
nal selection of Max C. Hugel as director 
of clandestine operations. Mr. Hugel re- 
Signed two weeks ago alter former busi- 
ness associates accused him of financial 


.Misconduct. Mr. Hugel denied the 


charges. The ensuing controversy 
helped create questions about Mr. 
Casey’s judgement among members of 
the Senate intelligence panel. 

Mr. Casey acknowledged in the 
speech that the Hugek episode had 
“turned out badly:!”): 
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William Casey: unpretentious 


and an astute v political tactician 


sas perenne . reteiaerew tities 


PROFILE 3 IM THE MEWS 


United Press International 
WASHINGTON ~- When Presicent: Ronald 


Reagan selected his campaign manager, Wil-- 


jiam J. Casey, as director of the CIA in-Decem- 


at Sa re 


ber 1980, some se rou Wielinetons: 


were raised. 


The spy agency had come Pines a ‘series ot 


trials and tribulations and suffered: periods of 
rock-bottom morale, Although Casey had exten- 
sive intelligence experience in. World War II, 
there were doubts about putting a political per- 
son in charge of the ‘“nonpolitical’’ CIA. ~ 
But, as has been the case countless times be~- 

fore, the President got his man in the euphoria 
of his ejection EU a with few ona 
asked. «4: ; picts 

- Casey, a native of Elmhurst, N.Y", 

armingly unpretentious, man, bespectacled, 


with somewhat dishevelled: thinning white hair 7 


arid sometimes rumpled suits. 

Casey, 68, made his reputation in Washing- 
ton as a pragmatic government official, high- 
powered corporate lawyer: and astute political 
peaien He took command of a faltering Rea- 

n-campaign in a staff shakeup at the start of 
he 1980 primaries and put it back on track. 

“| believe that were it not for Bill Casey, Ron- 
ald Reagan would not now be President of the 
United States,” Sen. Paul Laxalt.(R-Nev.), who 
served as campaign chairman, said recently. 

Casey's cloak-and-dagger, experiences were 
not widely known. 


But his experience as chief of secret Intelli- 
gence in Europe for the Office of Strategic Ser-. 


_vices under Bill Donovan was seen as important 


in his leading. a CIA with renewed emphasis on 


covert operations. 


Casey played a key role in the eidaine days of 


the war, working out of London with responsi: - 


bility for ‘penetrating Nazi Germany. Casey's 
agents parachuted behind German lines on sab- 
otage and intelligence missions and he helped 
take apart the German spy network in England. - 


. family could ever spend. | want do something 


is: ‘a dis-< 


After the war, Casey serves 


in Washing‘on ¢ 
as a congressional aide and in furove as a Mar- } 


i 


shall Plan adviser. A graduate of Fordham Ln: | 


versity and St. John’s University Law Schoot. 
he returned to New York and made a fortune as 
a tax lawyer. 
In 1966, Casey. ran for: Congress, saying; 
“I've made all the money. in business.that my 


more meaningful.” 

He lost, but he went on to serve in a numer 
of top posts in the Nixon and ford Adminisira- 
tions. including chairman of the Securities ind 


Exchange Commission in 1971,:undersecretiary™ 


of state for economic affairs in 1973 and presi- 
dent of the Export-Import Bank 1974-76. 
In all, as Casey pointed out when controver- 
sy erupted over his past business dealings. he 
had been: nee the United States. Sen 
ate four times.’ 
After he took over “the Cla, Casey said he be- 


"lieved strongly in building up an intelligerce 


agency still recovering from the damaging rev- 
elations in the mid-1970s bv congressional com- 
mittees and exposes of past misdeeds atrd 


the . 


forced early retirement or dismissal of more « 


tnan 1000 CIA veterans by his predeces:-or. 
Stansfield Turner. 


Casey sought to remove the agency fram | 


public image. ordering the closing of the CIA's | 
Office of Public Affairs, ending background | 


briefings for individual reporters and down- 
grading the office of legislative counsel. 


CIA file on Hugel’s role 


The Administration's interest in appoint:ny. 


top officials who have supported President Ron- 
ald Reagan may have worked to its disadvin- 
tage in the case of Max Hugel. the head of the 
CIA’s clandestine service who resigned July 14 
after published assertions that he had enga 2ed 


in improper stock trading. A CIA security file on ! 


the background investigation of Hugel, puts 
strong emphasis on Hugel’s political role in  ea- 
fan's 1980 campaign. Page 59. 
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porters, Ser. Barry’ Goldwater’ (R 
_ Ariz.) withdrew his request for Ca*: 
-. sey to resign, probably improving | 


‘chances for keeping his job. A long. 
’ investigation, 


. say or do.” 


_ tee members, Senators Lloyd Bent-. 
-sen (D-Texas) and Patrick ,Leahy. 
'(D-Vt.), yesterday afternoon to rally, 
“support. Leahy’s“press. secretary. 
‘Michael Calhoun, said no=bomb-: 
- shells about Casey, were presented | 


. meeting of the Intelligence Commit 


. water and vice: chaisman,Daniel 
-Moynihan (D-N.Y.} announced Ca’ 
> sey would fey at 9:50 this: TOE 1d 


- members of the Senate Intelligence! 
. Committee tomorrow besa: mba 
“will answep_a 


o 


will last at least two weeks,. thes 
; panel’ s chairman said yesterday:. 
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yobe Staff oi a 3 ae, yee 
_WASHINGTON.—The investigae’ 

tion of CIA. director William. J: Ca-! 

sey, who will testify before the Sen-. 


ate Intelligence Committee today, 


During a brief meeting: with ‘re; 


by a notch or two the CIA director's 


if:it produces:.no 
damaging revelations. could: also_ 
help defuse the controversy. 2° 

“Mr. Casey is a creature of the 
President's: wishes,””, Goldwater 
said in explaining why he has 
pulled back his request for Casey's: 
resignation. “‘The President. has 
usurped anything I might think or 


Casey visited with two Connie 


during a three-hour, “closed-door 


tee yesterday-. + Zanit-rz: 
After that “heeting Mariage 

which the-committee discussed! a 

preliminary. .report or Casey* ‘pro-t 


duced by staff investigators, Gold-" 


ing. : 1s Pes 
ae | “eele eeu: ae talking: ito! 


esti t 
wish to put to slopes 
Jater told reporters 


_ open, book.”: nc 


THE BOSTON GLOBE 
29 July 193] 


.-- As a member of the Eastern es- 
;tablishment: Republican Party, Ca- 
‘sey >a former law partner and for- 
‘mer*chairman of the National Re-- 
_publicarr Party and of:the Securi-- 
‘ties! and “Exchange, ‘Commission . 
(SEC/)-=" still has many. chips. to call, 
_in’ for support> ures 
The 68-year- -old Casey, X has was . 
“chaitman ‘of. Ronald. Reagan's. 
presidentiat campaign and | chair~ 
mani of the President's search com- 
mittee for ‘Administration. appoint-., 
“ments, faces an examination of Ais - 


private | business activities | ‘going 
: back almost 20 years, ‘aS: well as of 
"controversies: that arose during his 
‘years in the Nixon Administration. 
‘Beginning in 1971, Casey was 
-Chairman of the SEC,-undersecre- 
‘tary .of state for economic. affairs, 
“and president and chairman of the 
.US Export-Import: Bank. . . - 
There have always. been ques- 
tions. about Casey’s- -performance: 
* during previous confirmation hear-: 
‘ings before the Senate: For. exam-, 
ple, in March 1971, when his nomi-- 
‘nation for chairman:-of. thes SEC) 
was before the Senate;Banking: 
- Committee,, Casey. didnot’ at, first. 
disclose at least two. lawsuit 
Casey infact conceded: tha 
‘earlier, testimony before:-the> >com=. 
"-mittee..had been wrofg-and” ‘disc 
‘ "closed. that,he had beencaccused.. in | 
‘ 1962) of vidlating the securities law» 
.by -helping to sell unregistered ; 
_ stock, in.a small NewYork com, 
"pany on the basis of false- infeenae 
__tion. The suit alleged that,Casey, ast 
“a stockholder of Advancement De-+ 
“vices Inc., was responsible for. issuz 
“ing false information {na company. 
that became bankrupt*: Casey: set: 


seranos this suit LOA ERAS, st 


Coe: ano claim..: 5 Sosa 


Ak 


- used part of his manuscript ina 4 
tax advice manual published by.’ 
: Prentice-Hall: publishing company.:” 
“Casey settled out of court. at a cost” 
“of $20,000." ! ae 


-A recent federa! court decision ~ 
found Casey and other directors of: 3 
_ Multiponics guilty of issuing mis-~: 


- lar for private fin ancing. ea 
‘levied in the case 
. tee began its investigation of Casey” 


.two weeks ago, a: ter the Multipon- -’ me 
ics ruling was disclosed, and after” 


. About the sam= time? : Casey-was } 
‘also sued for plastiacism by Henry" 4 j 
J. Fields, who claimed: Casey had” 


“In196B; Casev investecintadd 
became..a.director of Maltipspicas: 
Inc., a soybean farming operation. *: 


leading information about the com> .. 
pany in its original offering circu- m3 


' No dollar judginent has yet been 


The Senate Intelligence Commit~ = 


a controversy over Casey's appoint- iy 


‘without experience in: intelligence; 
» as chief of covert operations. :, 


wd 


ete cassociatess. accused. him,of--: 


ment of Max Hug-l, a businessman’ 
Hugel resignec July'14 after t two: 


Fi Be Be wee ve 2 


000400160001-9 
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His life’s 


‘open book, 
| 


Casey says” 


Ry ie Mins 
. WASHINGTON: — CIA Director 
. William J. Casey declared his life “an 
* open book" yesterday and said he 
was ready to answer any questions by 
the Senate Intelligence Committee 
about his past business dealings and 
tnanagement of the agency. 

’ Casey, who had asked for the op- 
portunity, was asked by the panel 


_ hoped the committee staff could” 


. however, he-would not be able to- 


’ take until hearing Casey’s testimony. . 


Casey's visit to Bentsen's office and 
a later stop at the office of Patrick 
Leahy of Vermont, another commit- 
tce Democrat, were part of a four-day 
personal lobbying effort by Casey. 

He has vowed to lay to rest the 
controversy over his role in a failed 
New Orleans farming venture in the 
early 1970s and the resignation of 
Max Hugel, a New Hampshire busi- 
nessman whom Casey hired to head 
the CIA's worldwide spy network. 

Goldwater told reporters that he 


complete its investigation in 10 days 
to two weeks; and that the full panel 
would. return, if necessary, during 
the August congressional recess to 
deal with the matter. |. aa 

The committee’s special counsel» 
for the. case, Fred Thompson, said,’ 


predict how long the inquiry would 


earlier in the day to appear today at a 
closed-door session. ee 

“I'm not. concerned about any- 
thing,” Casey told reporters after an 

: afternoon meeting at the office of 
Sen. Lloyd Bentsen (D., Texas), a 
committee member. , 

“My iife is an open book,” Casey 
said. "I’m not afraid to discuss any- 
thing.” co. re 

Casey, who was President Reagan's 
campaign director, added that he felt 
he could continue to operate effec- 
tively as CIA director despite the 
currentcontroversy. = ; 

Casey was also buoyed by an ex- 
pression of support from Bentsen, 
who with other committee members 
heard a preliminary report on a staff — 
investigation of _Casey-;yesterday — 
morning. Bees + 

.  “[ have yet to hear or sée. any credi-~ 

. _ ble evidence. that would: lead -me:to-- 

- believe Mr. Casey should: resigt,”.3 

Bentsen said. “To this point, they 
haven'tlaidagloveonhim.” —« _ 

After yesterday's three-hour meet- 

. ing, Sen. Barry Goldwater (R., Ariz:), 
- committee .chairman, said Casey 
“would be given a. list of questions 
well before the hearing, but the sena- 

_. tor refused to outline them. 


And other: sources close to the 
investigation said the committee 
“might not wrap up its work until | 

September. 

At the Tuesday meeting, the com- | 
mittee heard a staff report on the 
preliminary results of its investiga- 
tion. 

Commenting on that preliminary — 
report, Sen. Richard G. Lugar (R., 
Ind.); a committee member, said 
“new details labout Casey’s business 
dealings] do not suggest character 
defects or unfitness to serve as direc- 
tor of the CIA.” — 

But Lugar added that “the commit- 

tee will question Mr. Casey on new , 

" allegations in face-to-face testimony” | 
today. His staff, however, declined to } 
say what those new allegations were... 


“ 
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By JOSEPH VOLZ. — . 


Washington (News Bureau)—-The Senate Intelli- 
gence Committee named former Watergate commit- 
tee counsel Fred Thompson.as a: special counsel 
yesterday to run an-expanded investigation of CIA 
Director William J. Casey amid new charges that the 
embattled spy chief’ proposed a plot to overthrow 
Libyan strongman Col. Moarnmar Khadafy. 

Thompson, a Nashville attorney with close ties to 
Senate Majority Leader Howard H. Baker Jr. (R- 
Tenn.), was GOP minority counsel during the Senate 
Watergate committee hearings in the summer of 
1973. He took charge of the Casey investigation 
Immediately, meeting with Sen. Barry Goldwater 
(tAriz.), chairman_of the Intelligence Committee. 

Intelligence Committee investigators. have com- 


pleted what is. now described as a “preliminary” 
report on Casey’s.tangled finances and his work as | 


head of the CIA since last January. 

The naming of Thompson, with his close ties to 
Raker, was seen on Capitol Hull as a signal to 
President Reagan that GOP congressional leaders 
are united about conducting a timeconsuming and 
possibly damaying investigation of Casey if he does 
not voluntarily step cawn as CIA director. 7 , 


THE PRESIDENT CONTINUES to state pudlichy > - 


that he has confidence in Casey, but says he is willing 
to review the CIA director's status if the investiga- 
tors turn up any new revelations. : 


AER <o 


2: 


systewer re 


Casey’s handling of the Khadafy matter? desoite. 
being cloaked in secrecy, could give his critics more 
ammunition against him.: Goldwater already has 
called for Casey’s ouster, saying he showed question- 
able judgment in naming an inexperienced New 


-- Hampshire businessman, Max C. Hugel, as head of 


' the CIA’s covert operations division, which would 
have run any operation against Khadafy. Hugei was 
forced out-of: the post ‘earlier this month after 
allegations surfaced about stock manipulation before 
he joined the agency. | 

The Daily News reported in May, on high author 
ity, that the Reagan administration was seriously 
considering a secret strategy to employ Egyp: and 
other “moderate” Arab states to topple the radical 
Khadafy. Newsweek magazine said this week that the’ 
vlan included using the CIA to create a “cotnter- 
2overnment” and to support anti-Ahadafy guercillas | 
inside Lioya. oie ret 


* But some members of- the House: Intellis ence 


Committee reportedly were unset about the olan, | 
which they thought might include CIA-bicked | 
assassination of Khadafy as a last resort. Former | 
President Jimmy Carter © specifically’ banned | 
assassinations. of national leaders as a CIA weapon | 
after 1975 revelations about abortive ag ency | 
attempts to kill Cuban President Fidel Castro. | .4 
. IN A MOVE.LED BY Rep. Lee Hamilton (Dind), ; 
a House Intelligence subcommittee complhiined | 
directly to Reagan about the anti-Khadafy plan. The ; 
, Panel expressed doubt about CIA assurances that | 
asSassination was not being considered. “Fonse 
Sources said that although the Khadafy operatior/ 
was not specifically:named in. the subcommittee’s 
letter, the President would. have ‘had ‘no trouble 


names: of two: former Defense Intelligence Agency, 
directors, Gens. Samuel. Wilson and Daniel:Graham,,. 


tissions for the President to areas. such‘as Central | 
America, where the CIA. might: eventual y-mount J 
operations, covert:or Otherwise Fetes ae | 


from holding both of th 


wre 
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Casey probe 


The Reagan administration and the appro- 
priate congressional oversight~ committees need 
to.determine promptly: whether Central Intelli- 
gence Agency Director-William J. Casey is fit for 
continued service... They-.can do. that: by thor- 
oughly investigating all the allegations that have 
cast a shadow over his credibi ity and. prompted 
calls for his resignation. Be 
Due to a variety of factors, thé.image of 
the CIA has been damaged in recent years and 
its. effectiveness asthe’ nation’s top intelligence 
agency has been compromised. If the CLA is to 
regain its: past’stature and the confidence of the 
American. public; : itumust:be- led: by..officials of 


‘ys 


unquestioned irtegrity. oo. ACS 
,  Mr:.€asey’s qualification to. Hold the dizec- 
tor’s ‘position quite properly“is being: questioned 
on'3number. of fron tS ay eee sorgenanie moe ge 
| 1. Sens Barry Goldwater,“R-Ariz; the formi-- 
dable chairman of the Senate Intelligence Com- 
mittee, has called for Mr-Casey’s resignation on 
the grounds that Casey was responsible for se- 
lecting Max Hugel as deputy director for CLA 
clandestine operations. Mr... Hugel. was forced to 
resign on July 14 when it’was revealed’ that he 
had been accused: by two-Wall Street brokers of 
entering into a conspiracy with them in the ear-. 
ly 1970s to illegally boost. the price’of Stock in a 
New York wholesale firm he-once headed: © 
Sen. Goldwater is tight in‘ questioning the 
propriety-and wisdom of Mr. Casey’s choice of 
his second-in-command on-at least two. grounds: .. 
Mr. Hugel had scant qualifications for the high- 
ly sensitive job, and,-if-the: accusations ® prove 
true, Mr. Hugel could have been thé target of a 
blackmail-attempt:-‘That-would-have-put-him-in 
an intolerable position as the nation’s: chief 
veh OW ew NOTRE Ll ee AS PF pp: ao ‘A 2 


“2 
a 
* 

We 


nation’s chief: executive, did not. leern much 


S bya’s* Moamrnar Khadafy. 


ERALD (TX) > 


8] 


a a oe : 
is vital 
. 2 

Mr. Hugel claims that Mr. Casey nad every 
reason to trust him because he had known him | 
for“20 years.”’But Mr. Casey now ciaims that’! 
he has been acquainted with Mr. Hug» ter only | 
17 months. Both mén served in top capacities in 4 
President Reagan’s 1980 campaign — “Ir. Casey i 
as.national campaign.chairman and Mr. Hugel as j 
an organizer of volunteers. sit vo se elie: ae 
~~: We question ‘the wisdom of nar ing cam- 
paign “workers to high positions in the govern-” 
ment, especially at an agency as sensitive as the 
CIA. It would appear that Mr. Reagan, for all" 
the good decisions he has made so tar as the | 


from the.Bert Lance affair in. the dl-s arred ad-. 
ministration of his predecessor. : 
cL Mr’ Casey’s‘ personal background also has” 
come under fire. He and seven other di-ectors of | 
Multiponics, Inc., a now-defunct agr business, 
have been accused by a New York federal judge 
and an appellate court in New Orlean, of mis- 
leading investors in -a money-raising scheme 
from 1968 to 1971. ae: : 
: Mr: Casey also is facing criticism ‘or-alleg= 
edly approving a covert CLA plan to. topple Li- 
Bagh eo atee eet Le es 


Trek Te ee 


e + 


“The White: House and’. the. oversight! com-, 
mittees need to determine the validity and seri- 
ousness of the charges raised against Mir. Casey ' 
and to learn why he saw fit to name’a »erson of | 
‘Mr. Hugel's inexperience and background ashis | 
second-in-command. The.CIA must get about its | 
important: job. of! gathering information~ia:-the | 
international arena that is vital to this nation’s. 
well-being: It must ,not..be compromise! in any,. 
manner in-that mission - some toed 
4 ak ented Le 


Base bilan toe 


fe eee 
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POST 


Himself 


in Speech to UIA Staff 


By Ceorge Lardner Jr. 
Washington Post Stall Writee . 
CIA Director William J. Casey de- 
fenced himself in an upbeat speech 
to agency employes yesterday, but 
acknowledged that the Senate inves- 
éigation of his activities is going :to 


take longer than he had hoped. ©. ~ 


‘The Senate Intelligence Commit. 


tee made clear earlier in the day that 


there would’ be. no Quick wrap-up of 
its investigation of Casey. by an- 
nouncing the appointment of.a spe- 
cial counsel to carry on the inquiry it 
began July 7. 

Hundreds of CLA employes re- 
portediy responded with a standing 
ovation for their director 
windup of a combination status re- 
port aad pep talk that Casey gave 
them in the agency auditorium, 

“He feels he’s heen doing a gcod 
job at CIA,” said agency spokesman 


Kathy Pherson. “te wag upbeat. He 


sounded good.” 


Casey, however, -had: hoped to | 


have the issues that have made him 
the first of President Reagan’s Cab- 
inet-level apppointees to come under 
congressional investigation cleared 
up this week, 

, ‘Lhe assignment of Nashville law- 
yer Fred Thompson, 38, who once 
served as Republican counsel for the 
Senate’s investigation of the Water- 


gate scandal, indicated that the com- | 


mittee intends to dig deeper, 
Senate Majority Leader Howard 
H. Baker Jr, (R-Tenn.), however; ex- 
pressed doubt that the investigation 
would Jast much longer, despite’ the 
appointment of Thompson, rious 
“What hiring Fred Thompson sig- 
nals to me is that the vommittee 
wants to have someone do a capable 


job. without having to learn on- the’ 


-from committee staff director Jack! 


at the: 


Job—~ to do it as soon as circum-! 
stances permit and not make a life-| 
time’ career of it,” Baker said. 

“Lhompson joined Sens. - Barry! 
Goldwater (R-Ariz.), the committee; 
chairman, and Daniel P. Moynihan | 


(D-N.Y,), the vice chairman, yester- | 


day atterncon for a. ‘Special briefing; 


Blaké-and his aides on their prelim- | 


inary find ings, 


:‘The full committee of eight Re- 
publicangs and seven . Democrats is| 
scheduled: to meet this. morning to 
review the same material. _- ; 

-‘The inquiry thus far has dealt pri- 
taarily- with Casey’s.. business prac- 
tices‘before he joined the agency and 
has included a review of FBI files 
compiled during the bureau’s back- 
ground investigations of Casey for 
the CIA post and for an earlier ap- 
pointment in 1973 as head of the 
Export-Import Bank, ; 

The investigation was triggered hy | 
the resignation of Casey’s hand- 
picked chief of covert operations, 
Max Hugel, on July 14 following dis- 
closure in The Washington Post of 
alleged improprieties concerning the 
stock of a firm Hugel once headed. 

Goldwater said last week that he: 
thought the poor judgment Casey | 
showed in insisting on the inexpe- | 
rienced Hugel as CIA’s deputy di- 
rector for operations was in itself 
sufficient cause for his resignation, 
Two other Republicans voiced their! 
agreement the next day, but most: 
cther committee members have since; 
adopted a wait-and-see attitude, | 
suggesting that the Hugel episode is} 
not enough for them. 

One, Sen. John H. Chafee (R-; 
RL) said in a statement yesterday i 
that he intends to await the outcome ; 
of the committee’s investigation, ; 


Chafee, a com 


‘Etigation conce-ning Casey’s role 


which is expe-ted to include testi- 
mony from Casey. 

“I do not believe in hanging a man 
_~ and then giving him a fair trial,” 
mittee member, said. | 
_ +++ T anticipate it will be a whilej 
before we can come to any conclu- 
siong,” eo 

The inquiry thus far has covered 
in| 
& bankrupt agribusiness firm, Mul- 
iponics Inc, and has started to 
touch on hig previously undisclosed 
legal work for a New Jersey waste 
disposal firm wich alleged ties to or- 
ganized crime, S.A Services Inc, 

Casey represented the firm several | 
yeats ago when 2 number of its top | 
ofticials were accused by the Seenzp-: 
ities and Exchanga Commi:ssion of: 
diverting about st milion jn corpor-} 
ate assets to personal use, 

In his talk at che CIA, Casey said | 
he was surprised so many allegations | 
could crop up in a week, 

“He said it mi:rhe take a few more: 
weeks, but he asl-ad the employes to 
bear with him and said he was con-' 


fident he would still be with them agi 
head of the CIA,” Pherson reported. | 
Re ee not eae i 
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u re i e.-4 : | added wryly, however, “I don’t kno 
f > Sa TOPIVIAIA P| destabilizing more than Kadafi.” 
LJ oe ? 2 ck 130 WD FLO | The mercurial Libyan leader is 
\ abst. Strongly opposed to Arab-is 
i has funded radical Arab governr 
|p vet ; money and has argued passiona 
dd: | rients must matca the nuclear 
i videly assumed to have. 


p7 For those reasons, many intelligence specians:3, pres*! 
(ada fi i pic loi 


ent and former, in Washington, had regarded Libya as a i 


B by ; Henry ‘Trewhitt- 
Washington ‘Bureau of The Sun. - -- 


Washington—The administration disa--’ 
vowed yesterday a reported plan by the 
Central Intelligence Agency: to overthrow 
Col. Muammar el Kadafi, the Lioyan lead- 
er, saying it does not condone such under- 
takings: 

Larry Speakes, the White House 
spokesman, repudiated bluntly an elabo- 
rate proposal that had alarmed at least 
some members of the House Select Com- | 
mittee cn Intelligence. Their protest, writ- | 
ten directly to President Reagan and 
leaked to Newsweek magazine, brought | 
the affair to light. | 

Despite the furor, Mr. Speakes and con- | 
gréssmen alike tried to preserve the tradi- | 
tion of refusing direct comment on inteilli- 
g mee matters. The letter from Congress, 
_ Mr. Speakes said, did not mention eitaer | 

onl Kadafi or Libya. | 

Speaking generally, he said, the admin-' 
istration “does not condone the assassina- 
tion of foreign leaders or tne overthrow of 
foreign governments by the U.S. govern- 
ment.” No-one was in doubt, however, that ; 
the anti-American Etbyan leader’ was the 
sudject. 

Congressional s sources confirmed yes- 
terday the report published in the current 
issue of Newsweek. They said a-complez 
pian to destabilize Colonel Kadati’s gov- 
ernment, leading to his “ultimate” remov- 
al, had been presented by Max Hugel, CIA | 
deputy director until his resignation two 
weeks ago, with the endorsement of direc- | 
tor William J. Casey and the White House: | 
crisis management team headed by Vice’! 
President Bush. ; 

According to. Newsweek, the: Tong: 
term’ campaign. involved ‘several © ele- 
’ ments, including-propaganda to embar- 
rass Colonel Kadaii, the creation of a rival - 
. government, and finally: guerrilla opera- 
_ tions by rebellious Libyans. The hand of: 

the United States was not, to appear in the | 


pst 


undertaking. ° : 

Some members of the House. Intelli- 
geace’ Committee -saw- the * background | 
breat of assassination in tke plans. Their 
a.arm on that score prompted the letter to” 
_ the president, although - Mee faery: dis 

Cc naimed any such intent: = 3°-" 
‘ Neither the proposal nor the protesting” 


prime target for the reentry of the CIA into cover: opera- 
tions. Such activity has been at low level since the agency 
was found in the mid-1970s to nave far exceeded its man- 
date, partly by spying on American activists at home. - 

Generally the Reagan administration has isdicated 
that it wanted to release some of the restraints on CIA ae- 
tivity abroad. Efforts to formaily redefine its roa, how- 
ever, perhaps ue adapsien ofa formal charter, so far 
have failed. . 

Some increases in “glandéstine political and paramil- 
iary activity are reported to have occurred. The success- 
ful ope. ations, the former intelligence official observed, 


“are the ones you don’t hear about.” They are said to be | 


rugdest by former standards, however. 


A law enacted last year reduced from eight to two~—se-. | 
lect committees in both houses of Congress—the number | 


of congressional groups fo which the agency is account- 
able. As for executive authority, the agency operates un- 
cer guidelines fixed three years ago by former President | 


Jimmy Carter. Mr. Reagan is stil considering fis own 
version. ~~ 


Now, one administration official eanvarked yesterday, 
the agency is bound to operate under ambiguous authority 
until the status of Mr. Casey, who is under fire in Con- 
gress, is determined. Several senators have called for his 


| 
: 
| 


i 
| 
i 
j 
1 
‘ 
! 
1 
' 
i 


reese - 


resignation, first for hiring Mr. Hugel, who lacker expert- [ 


ence in intelligence work wand second because of the way 
he conducted his private business affairs. 


_-The turmoil clearly is a far cry from Mr. Casey’s ex- 
pectations of a month ago, when he told colleagues it was 
thme for the agency. to soften its public relations campaign 
and recede from public view because “the difficulties of. 
the past decade are behind us.” 
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b- fore the affair became public, one offi- ; 
cinl said yesterday. A former intelligence -, 
o ficer. however: said the public Pemndia-| 
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Prosecutor Joins 


Senate Panel for! 


obe of Casey 


By ye ERE Bradsher 


Wystiagton Star Stafl Writer 


The Senate committee invastigat- 
ing CIA Director William J. Casey 
has hired a special counsel, signal- 
ing that the probe could be alengthy 
one. z se 

Fred Thompson, a 38-year-old part-_ 
ner-in a Nashville law firm who * 

served as a GOP special counsel dur- | 
in the Watergate hearings eight3 
years ago, was chosen by the Senate-. 
Select Committee on Intelligence to. 
aid Its probe of the professional and 
personal problems ot Casey. 

Casey held a strategy session with} 
top presidential aides at the Whiter: 
House yesterday, and he was warmly. 
received by: his'own people at the 
agency when he met with them to 


outline his situation, |. { 


At tae White House later, he met 
with counselor Edwin Meese and 
Deputy Chief of Staff Michael Dea- 
ver, with Deputy £ Secretary of State 
William Clark sitting in. It was the 
first time Casey had been-in the - 
White House since. the start of his | 
sae 

Casey told a mass meeting of his 
employees that he was confident of 
being exonerated and had every in- | 
tention of staying on. : 

According to a CIA official pres- 
ent, Casey “gave a presentation of 


the current situation concerning his 
business activities (and) expressed 


confidence that the investigation by 
the Senate will exonerate him.” 


The 45-minute meeting was held 
in the CIA's white; igloo-shaped audi- 
toriium just outside its main head- 
quarters building at Langley, Va. 
Casey’s presentation also was aired 
over the agency 's internal ielevicien 
system. soe BEE 


The Senate investentors hae 
been studying Casey's appointment 
of Max C. Hugel as the head of CIA 
clandestine operations without nor- 
mal security clearance and allega- 
tions about irregular business deal- 
ings in the CIA director's past. ; 

The Senate panel meets. today to 
review materials on Casey and then | 


E 
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: aay: Casey asked for,” 


eheineue 


28 JULY 1931 


tigation. 


_decide how to proceed with its inves: | 


"A strong indication that-the an- : 
Swers Casey has already supplied to. 


committee questions would notc 


of Thompson as special counsel. 
Thompson was minority counsel 


lose .; 
the case was the naming yesterday | 


at the Watergate hearings in 1973 . 


and a special GOP counsel at confir- 


tary of State Alexander M. Haig Jr. 


-mation hearings this year for Secre- | 


Intelligence Committee Chairman - 


“Barry M. Goldwater, R-Ariz., and an- 


other committee member, William 


V_ Roth, R-Del., called last week for - 


Casey’s resignation. on the basis of 
information already public. They 


-were joined by Senate majority whip- 


Ted Stevens of Alaska, but Henry 
Jackson, D-Wash., andlother sen- 


ators urged a fult hearing for Casey - 


before any conclusions are drawn. 
Both President Reagan, through a 
spokesman, and. Vice 


port for Casey yesterday. 
: “The president still has full con- 
fidence in Mr. Casey and hopes this 
matter-will.be concluded-shortly,” 
deputy White House press secretary 
Larry, Speakes said at the White 
House... , 
Bush, who was CIA diractae in 
1976 and 1977, seid in Atlanta that 
“Mr. Casey has my full-support and 


will continue to have it until and un- | 


less there is some evidence that 
wotild change one’s view.” 
Goldwater and the committee's 
deputy chairman, Daniel Patrick 
Moynihan, D-N.Y., received a sum- 


President. 
George Bush reiterated their sup- 


a rt ee i ee, 


mary yesterday of their investiga- - 


tors’ findings on Casey. Committee 


sources said materials studied so far — 
did not indicate any significant new | 


problems not already publicized. 
The intelligence committee was | 
holding a closed meeting in the Cap- : 
itol today “to decide the extent to 
which it wants to go” in pursuing the 
Casey ‘ investigation, a. committee 
source. said yesterday. “We antici- 
pate that Casey will come up here at 


Some point.and state his case,” the 


source added: 
- In-a letter to the committee Sun- 
a. committe 


| 
| 
i 
} 
lt 
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hearing as soon as-posstble.” The | 
committee was decidity on that re- : 
quest today. : 
Thompson. said yesterday, “I ex-: 
pect it to be a thorough inguiry, but 
{ hope it will be resolved in the near 
future. [ don’t think tt serves any- 
body's purposes to ave a long, 
drawn-ont affair.” : i 


The lawyer. began meeting the 15° 
committee members and “dipping : 
into materials. that Cusey provided | 
in response to our que:itions,” a com: | 
mittee official said. In reply to ques- 4 
uons, Casey. sent.the committee: on 
‘Sunday 20 copies of a LO-volume | ren 
Ply: poe) TMG be 


- Only three committee staff mem" 
bers have been working full time on 
the investigation so fur, Thompson 
said. He salt fas aighyd hire oa or 
two more... Tt bey Pe Rese 


S 


icin Was hired Because net- 


lawyer, the committee official) said. 
Neither is the committee's staff di-’ 
rector, John Blake, or its eed 
Staff. director; Abram ohulsky. - as 


~The committee has 1 minorit ty le- 
gal counsel, Peter Sullivan, but the 
post of majority legai counsel has 
been vacant, and: Thoinpson will in 
effect fill it during the inquiry. 


Goldwater's call Thursday for 
Casey's resignation was based pri- 

marily on the Hugel case. Hugel, a| 
self. made New Hampshire mittion- 4 
aire businessman, helped Casey run | 
Reagan’s 1980 presidenttat cam-| 
paign, and Casey then ‘ook him into: 
the CIA first as a personal assistant: 
and then asthe agency sspymaster. . 


The latter assignment outraged 
many. past and present CLA profes- ! 
sionals, who felt Hugel lacked the 4 
knowledge and. background: to run 
_ the agency’ s most. sensstive affairs. 


| 
! 
Hu 
t 
i 


Two: weeks ago- puolicity “about 
Hugel's business affairs, including a. 
charge. of ‘stock. ‘market manip | 
ulation; forced him. to- resign under 
White House. PrESS UTES Anget deed 
the charge. » ae 

“Inthe aftermath: it became known 
that he had not been su vected to the 
normal lengthy, detailed and careful | 
Security checks even vac Bppolr As 
_fees. 


A further répéreussten of the Tev-, 
elations about Hugel wus new aiten- 
tion’ to old Jegal problems 
‘surrounding Casey's. rise aS_a self 
made. .millionaire. . Charges . have 
been made of, -questionible, business 
practices, which Casey denied, and. 
.failure to fully disclose information | 
during his.Senate confirmation for- 


agase, a federal 
pGeAgorsboonces. misled 
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The mystery about the controversy 
engulfing CLA Director William Casey 
has heen that it involves a company 
that was formed in- 1968 and went 
bankrupt in 1971, and known to be a 
subject of litigation when Mr. Casey 
was confirmed not only for his present 
job but for several previous appoint- 
ments. If the lawsuit wasn't a big is- 
sue then, why is it now? 02) oy. 

The mystery is dispelled. by- th 
new revelation that several Congress- 
men have written a letter to the Presi- 
dent protesting Mr. Casey's plans for’ 
u covert operation. So the underlying 
battle is not about a decade-old bank- 
ruptcy. It is about whether the Reagan 
administration runs U.S. foreign pol- 

. The precise details of the covert- 
operations issue will probably never 
be known; a White House spokesman 
confirmed the existence of the letter 
but denies that it concerned Libya, as 
reported by Newsweek magazine. 
Newsweek’s plaustbie-sounding report 
is that the CLA planned a campaign of 
propaganda, the formation of a count- 
er-povernment and paramilitary ac- 
tion with the ‘ultimate’ purpose of re- 

moving Libyan dictator Moammar 
Khardafy. It added that some congres- 
sional intelligence committee mem- 
bers read this as a code word for as- 
Sussination. ae on 

Now, trying to overthrow a foreign 
government is not the kind of: thing: 
you rush into overnight, and quite pos-. 
sibly the particular plans were hare-: 
brained. On the other hand, we think it’ 
entirely appropriate that the CIA. be. 
exploring the possibility of:a coup:in 
Libya, and be willing to Jend a hand 
where practical. And we-expect that 
even the rnost careful plans.to this ef- 
fect would be undermined by a covert” 
campaign within the US. government. 


VALL STRAST JOUR AL 


28 July 1981 


. Beyond Mr. Casey — 


When Mr. Casey arrived at the 
CIA, for instance, one of his first prob- 
lems was a revoit over his request for 
a second report on Soviet complicity 
in terrorism, oromptly leaked to the 
press as evidence he was introducing 
politics to corrupt impeccably objec-_ 
tive analysis absolving the Soviets. Too 
bad some politician wasn’t around to 
ask for another report during all those 
years when CIA analysts missed the 
huge Soviet missile build-up that now 
threatens the land-based part of our 
strategie deterrent. . 

Any hint of personal scandal is ob- 
viously highly useful to those. within 
the agency and on the hill who oppose- 
U.S. covert action and a hard line to- 
ward the Soviets. If must be said, of 
course, that they have been given 
plenty of ammunition—in’-the mis- 
guided appointment and subsequent 
resignation of Max Hugel as CLA oper-| 
ations head, in sorne- recent rulings in, 
the bankruptcy: litigation; and in the| 
interaction between Mr. Casey andj; 
some in Congress. Thus opposition has; 
Spread beyond the doves to the likes| 
of Senator Barry Goldwater. 
_ f.the administration had under- 
stood the kind of battle it was enter- 
ing, clearly it would not-have ap- 
pointed someone of Mr. Casey's back- 
ground to this exceptionally sensitive 
post. The new-venture world in which 
he has moved is the very essence of 
capitalism at work, but this is often a 
miessy process. Few new ventures be- 
come the next Polaroid or Xerox, and 
mauy collapse into a: heap of bad feel- 
ing and litigation. We expect that in 
the end Mr. Casey will. be. found to 
have done ‘little wrong, but clearly. 
there is enough in the record to sus-| 
tain months of damaging investiga-| 


tion... ...-... ae 


If at some voint Mr. Casey decides 
to step aside for the good of the 
agency and th> administration, it will 
he vastly important to preserve the 
administration s foreign policy options 
and its ability co forge the kind of in- 
telligence service it wants. The policy: ! 
oriented ‘paris of “the - campaign 
against him sould not be rewarded, i 
and this. cons:deration should weigh | 
heavily in the choice-of a successor. | 

The first qualification of any new 
CTA head should be an established rec- 
ord as a suppurter of ‘the kind of for- 
elgn policy change Mr. Reagan of. | 

tered in his presidential campaign, He | 
should of course “also have “general: 
loughness and solid technical creden- 

hals, particularly experience in Wres-, 
ting with foreiyn affairs and national 
security burea:cracies.. He certainly | 
shouid have a clean personal record, 

and it would be helpful if he had some ! 
experience in dsaling with the politics 

of scandal. A ting shopping ‘list, but? 
hot one that should prove impossible. 

If Mr. Casey does go, the adminis- 
tration is not li<ely to control its for- 
eign policy fully if it merely turns the 
CIA over to the intelligence profes-. 
sionals, no matter how qualified tech: 
nically or perscaally. And as for im- 
proving Mr. Ca.ey’s chances of stay~’ 
Ing, We Suspect 29 explanations of his | 
investments would do as much as Mr. | 
Reagan’s makinz clear here and now 
that any-successr,-if from a different! 
background, would be just as much a: 
political and po'icy loyalist. . {s.29° 


Sa i an 


Se ee 


ena 


ore ee a 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Approved For Release 2005/11/28 : CIA-RDP91-00901R00040016000 


HHugel’s Plan 
boa Mauritania 
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j 
Drew Protest 


_ By Lou Cannon 
Washington Post Statt Writer 
The proposed CIA operation 
planned by former clandestine op- 
erations chief Max Hugel that pro- 
voked a rare written protest from 
the House Intelligence Committee to 
President Reagan dealt with Mau- 
ritania, not Libya, administration 


sources said yesterday. | [ 


The sources declined to disclose | 
the nature of the operation except to, 
give the Iccation as Mauritania, a 
poor, Moslem and military-ruled | 


-west African nation that earlier this: . 


year was the target of a pro-— 
Moroccan coup, : 
White House deputy press secre-.! 
tary Larry Speakes yesterday denied 
the accuracy of a Newsweek report 
that said the Central Intelligence 
Agency had planned “a large-scale, 
multiphase and costly scheme to 
overthrow the Libyan regime” of Col. 
Muammar Qaddafi. , 
“,..The briefing described by. 
Max Hugel in the current issue of: 


5 
Newsweek never took  place,”’. 


Speakes said at the daily White | 
House briefing. 
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He declined to give any more in- ~ 


formation, saying: “We don’t go into | 


the business of discussing our intel-«ee - 


ligence.” 

The White House departed from 
its usual no-comment policy in an 
apparent effort to assist beleaguered 
CIA Director William J. Casey, | 
whose judgment was questioned by! 
the Newsweek article, Casey’s judz- 
ment was even more strongly ques- 
tiqned by the House committee. Ac- 
cording to sources, members of Con- 
gress of both parties thought the 
plan, whatever it was, ill-prepared 
and “bizarre,” : 

Hugel has resigned, following al- 
legations of improper business activ- 
ities. But the members of the com- 
mittee have little confidence in 
Casey and wanted to be on record 
with a direct protest to President 
Reagan, ~ 

Under federal statutes dealing 


-with congressional oversight of co- 


vert -activities, the- president. must | 
make a finding that such activities 


Then the CIA director is obligated 
to inform the House and Senate In-- 
telligence committees. While the 
committees cannot approve or dis- | 
approve such actions, their com- | 
ments could lead t6.a change in 
plans. | 


STAT 


Approved For Release 2005/11/28 : CIA-RDP91-00901R0004001600 


ARTICLE APPEARED 
OWN PAGE 


fon tan le 


Lawyer Named 


Inielligence Panel Hires. 
Watergate Investigator 


LOS ANGELES TIMES 
28 JULY 1°32 


‘Goldwater. publicly urged cay. to... 
resign from the spy agency. . 


. In an oblique stap at Goldwater ce 
' andothers who have urged Casey to’ :. 


quit, Sen. John H. Chafee (R-R.L), - 
a member of the Intelligence Cor-. 


‘mittee, said in a statement Monday :, 
that “I do not believe in hanging a *: 


man—ars then giv ving him’ a fair’ 
trial.” 


By ROBERT L. JACKSON “3 


Chatee said that-he will reseve u 


yd. 


-* concealed infor R= 
‘holders. : 3 


ve report that Casey had approved -a 
CIA plan to overthrow |. 
er Moammar Kadai. 


‘ jecting to a’ proposed C.A operation 


Jn.a related matter ‘fonday, the’ 
White House: denied : “News: week: 


abyan ee 
Speakes acknowledged that ue 


“House Intelligence Co waittee had. 
“1 sent a letter to the Whi.e House ab. 


. and JOHIN H. AVERILL, 
. Trmes Staff Writers | 


..WASHINGTON— Pornen 


= Watergate | ‘investigator Fred’ D.Jj 
, Thompson was appointed spectal ; 


= 


_. counsel Monday to the Senate Intel-. 
..ligence Committee, signaling a 
‘thorough and possibly lengthy in-. 
: Yeste<70n of CLA pieerOr ‘William - 
J. Casey. . 
Thompson, 39,. a friend of and 
campaign worker for Senate Major- 
. ity Leader Howard H. Baker Jr. (R- 
Tenn.}, will delve into allegations” 


‘avout Casey’s past business affairs - 


+ 


and his controversial appointment 
of Max Hugel, who two weeks ago 
“resigned. under fire as. the- CIA’s 
chief of clandestine services. 


}° 
ih 
if 
‘ 


Thompson, who directs a law firm | 


with offices in. Washington and 


+ a en ee we oe 
Nashville, is a slow-speaking Ten | own ‘conduct’as 4 past director of -! 


nessean with a reputation for fair- 
ness and attention to detail. The - 
face-of the tall,. broad-shouldered |: 
man with rough-hewn features be- | 
came familiar to millions of Ameri- 
cans during the nationally televised ; 
1973 Senate Watergate hearings, as 
he sat beside Baker and pulied ona 
BPs 


faipiee 3 ah , 


: Thompson’ iinmnediareiy: ‘joined - 


other attorneys for the committee’ 


-Monday in’ sifting through a_20- 
inch-high stack of court documents, 
financial records and expl: anatory, 2 


Statements, ‘that Casey pave the: 
panel in confidence on Sunday. 


_. "Che committee; which is heailed: : 
by Sen. Barty Goldwater (R-Ariz.), 


‘will meet in ¢ldsed session today to: 


discuss the course of its: ‘inquiry and: ; 


to consider a preliminary. staff re:\ 


port on allegations involving Casey; 
a lawyer. arid former’ businessman’ 3 


who directed Ronald : “Reagan's: 
Presidential campaign. Last week, « 


Nn a peal! Sete oleate Sere ae nee 


i 


judgment on Casey pending the in- 


sought to manipulate the ‘stock ‘of ani"? 
-electronies firm he! ! owned i in 74% 


conclusions.’ 
-At .the White ees press 
spokesman. Larry, Speakes . said 
‘President Reagan hoped the Senate: 
inquiry, ‘ ‘will be completed Shortly: 
in spite’of Mr. Thompson 8 being: res. : 
tained there) * i 
.Casey. has been under fire since” 
Hugel, a businessman friend of his, *! 
‘yesigned two.weeks ago after alle- 
gations were published that he had 


il 


~ Tn the wake of Huger’ s nace f 
‘federal ‘court: rulings’ came to light! Hi 


in New York and, New Orleans” in} 4 


“which judges had criticized Casey’s . 


,Multiponics’ ‘Inc.,j'a -now- defunct. i 
“farming firm! Casey and: other ‘diz =5i 
‘ rectors; ‘according | to‘the ‘rulings; ! 
“engaged ina pattern of “gelf- inter= i 
“est” in’ running + :Multiponies ,* ‘and! 


overseas, but he said thit* nee 
quiry and added, “We have a new ae “ 
<} eounsel, and J anticipate it will be a. 
| while before we Can.come, to any, | 


‘doesn’! concern Libya.’ 
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Senate panel. meets today — 


a ne ered tte rare 


ix-Watergate counsel 


28 July 1981 


“hired for Casey probe 


By By Curt Mauhews” 


Washmington Bureau of The Sun 


Washington— The. Senate Select Com- 
“ mittee on. Intelligence hired a former 
Watergate investigator yesterday to help 
direct its probe of William J Casey, the 
director of central intelligence. °° =~ 
Meanwhile, members of the committee 
staff reviewed documents — provided Sun- 
day by Mr. Casey which. will, he says; 
put to rest the controversy swirling about 
him. ’ 
Fred Thompson, who served as minori- 
ty counsel to the Senate Watergate Com- 


mittee in 1973, has been hired as a special 


counsel by the intelligence committee, ac- 
. cording to a spokesman, and arrived. in 


Washington yesterday morning. Mr. 


Thompson, a Nashville lawyer, worked 

“closely with Senator Howard H. Baker, Jr. 

_(R, Tenn.), now the majority leader, 

. throughout the Watergate. Cornmittee’s 
probe of scandal in the Nixon administra- 
tion. 

Several leading Republicans, including 
Senator Barry Goldwater (R, Ariz.), chair- 
man of the intelligence committee, have 
called for Mr Casey’s resignation because 
of his involvement. in questionable finan- 
cia] deals before he entered the Reagan 

~ administration and for “bad judgment” in 
naming Max Hugel deputy director of the 
CIA. : 

Mr Hugel was forced to resign his job 
July 14 following disclosures of question- 
able stock dealings in the mid-1970s. Mr. 
Casey’s appointment of Mr Hugel was im- 
‘proper, Mr Casey’s critics say, because it 
placed a man vulnerable to blackmail ina 
highly sensitive government post. 

_ The Senate intelligence committee will 
‘meet today in closed session to consider 
the allegations brought against Mr. Casey 
and perhaps to-hear sworn ‘testimony from 
him about the charges. - " 


Mr Casey “stands ag to testify ‘and ; 


is eager to do so, but has not yet been for- 


mally invited,” Dale Peterson, public af-"- 


» fairs officer for the CLA, said yesterday. * 

» The intelligence committee hearing to- 
day was specifically called to review in- 
formation, about. Mr... Casey’s financial 
background and va Sppelatnicat of Mr. 
Hugel. 

ow For that reason, it is unclear how far 
the committee may be able to go in ad- 
dressing a new charge yesterday about 
..,Mr-Casey’s handling. of his CIA job. Ac- 
‘cording to. Newsweek magazine, . Mr.’ 
: ‘Casey was behind a secret plan formulat- 


Oe 


FRED THOMPSON 
.. hired by Senate committee 


to some members of the House Intelli- 
gence Committee that they protested to ‘ 
the White House. 


Although Mr Casey has expressed con- ° 
fidence: that the allegations against him - 
can be quickly dispelled, the committee's | 
hiring of a special counsel indicated it | 
may be gearing up for a protracted con- 
frontation with the 68-year old CIA direc- : 
tor... , 

The broader and more elaborate the. “| 
committee's probe, the less likely it is.that.. 
he will be able to remain as head of the 
CIA He accepted Mr Hugel's. resignation: « 
not because the allegations had been sus- - 
tained but because the charges themselves 
had become “a burden” for the CIA and | 
the Reagan administration. 

President Reagan initially expressed 
his “full confidence” in Mr: Casey's ability | 
to run the nation’s sensitive spy operation. 
Recently, however, statements by the- 
president and his top aides have suggested 
that.Mr. Casey's continued tenure as head 
of the CIA is. up to the members of the i in 
telligence committee, 4 * ; 

Several members of the committee, ‘th 
addition to Mr. Goldwater, have said Mr: 
Casey should resign on the basis of infor- 
mation already on the record. The majori- 
ty of the committee, however, has with- 


See Be ea Cocpe hase 908/64) 28e1C nig atuD DBSO1RGO0AN0 160 
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Senate unit gets counsel 
in its inquiry on Casey 
Washington 

The Senate Intelligence Committee 
named Fred Thompson, a Republican 
counsel during the Watergate hear- | 
ings, to head a stepped-up investiga- | 
tion of embattled CIA Director William 
Casey. Sources said Mr. Casey will be 
invited to testify before the panel, : 
which is examining the his past busi- | 
ness dealings. 

Additional doubt concerning Casey. | 
surfaced in a report by Newsweek - 
magazine that he approved a CIA op- 
eration to overthrow the Libyan leader, 
Muammar al-Qacidafi. It said the 
House Intelligence Committee was 
concerned that the pian implied the 
agency intended to assassinate the 
Libyan leader. The White House 
termed the report “incorrect.” 
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sort who may not have ingratiated | 
himself sufficiently either at the agen- ; 


ARTICLE APPEARED 
4 23 JULY 1981 
ON Pace ye / 25 3 JULY 19 
, fs S ; . e | 
By Tom Wicker 


‘= Important United States Senators are 


~ 


-demanding the resignations of two of 
President Reagan’s Cabdinet-level ap- 
pointees — William J. Casey, Director 
of Central Intelligence, and James G. 
Watt, Secretary of the Interior. But in : 
- both cases, the Senate itself bears rauch 
‘responsibility for the controversies. 
+ Mr. Casey, for example, is accused of 
irregularities in his business career 
_that, if proven, would make it less than 
‘fitting for him to continue in high office ; 
‘~ particularly as head of the C.LA., 
with responsibilities for dealing on a | 
t 
{ 
| 


‘basis of trust with the American intelli- | 
f@ence community and with the inteili- 
“gence agencies of foreign governments. 

~ But the primary allegation that led 
‘to the inquiry into itr. Casey’s business 
dealings had to do with an old case, | 
dating back to 1968, that had been no | 
‘secret at the time or since. Thecurrent | 
Qap about it arose front a court judg. 
ment last spring that Mr. Casey had | 
been among these who “omitted and ' 
nuisrepresented” facts to votential in- - 
vestors in Multiponics, Inc. 

But when Mr. Casey was nominated 
as C.I.A. Director, the Senate made no 
great effort to look into the Multipon- 
‘ics case. Nor did the Senate then in- 
quire into another matter of public 

record now being raised apainst Mr. 
‘Casey — charges that in 1974 he con- 
tradicted or ‘forgot’ his own prand 
‘jury testimony when appearing as a 
witness in the trial of former Attorney 
‘General John N. Mitchell on charges | 
“Gf having tried to aid the fugitive 
‘Financier, Robert L. Vesco. - ae 

" “Perhaps neither: of these matters 
would have caused much concern had 
‘it not been for Mr. Casey’s appoint- 
-mment of Max C. Hugel, a business and 
“Reagan campaign associate, to head 
“the C.I.A. department that handles 
covert operations. Mr. Hugel was 
‘widely regarded as unqualified, and 
was quickly forced to resign when his 
own involvement in questionable busi- 
‘ness dealings was disclosed. ; 
«. The Hugel affair also seems to have 
turned the potent ‘old boy network” 
within the C.LA., together with its ad- 
mirers in the Senate Intelligence Cam- 
_ mittee, against Mr. Casey—a brusque ., 


Rares 


. confirmed Mr. Watt with little more | 


_ leading in the 1982 Congressional Faces’; 


', District Court 
_plan yesterday.) 


cy’s headquarters oronCapitol Hill. 
But it seems unlikely that even the-j 
Hugel asco could have gotten Mr.74 
Casey into such hot water without the | 
charges against his own business | 
record, and the question of whether ha | 
had fully disclosed his éinancial af- ; 
fairs. These matters could and should | 
‘have been aired at his confirmation . 
‘hearings earlier this year: _ 7 i 
Secretary Watt’s integrity is not at : 
issue in the controversy surrounding | 
him, but in,a real sense his back | 
ground is. That background —.as an 
outspoken and professional advocate 
of “development” of resources rather 
than environmentalism — was per-. 
fectly well known to the Senate when ir} 


discussion than it gave io Mr. Casey.’ 
Now the Wilderness Society has! 
called for Mr. Watt's resignation, ac- 
cusing him of exploitation of the na- : 
tion’s resources. Former Interior Sec- i 
retary Cecil Andrus has demanded i 
Mr, Watt’s replacement with someone ! 
who would give “proper stewardship” 
to the public lands. Senator Alan Cran-3 
ston, the Assistant Minority Leaders 
says he wants Mr. Watt “stopped | 


- now,’ 


Mr. Cranston, one of only 12 Senators 
who voted against confirmation, said ' 
he'd hoped the Secretary would growin. 
office, but that after six months Mr. ° 
Watt ‘thas exceeded even the worst-case | 
estimate of his harshest critics.”” oY 

That’s true, and even Republicans in : 
the West apparently are suffering | 
political qualms about Mr. Watt’s atti. | 
tudes and actions. No wonder; a June j 
Harris Poll of Western states-—not one 
of which Ronald Reagan lost last | 


Novernber — showed Democrats now 


the California Republican Chairman, 
wrote Mr. Watt that hostility to his 
plan to open four more areas off that | 
Sstate’s coast to oil leasing might pre- | 
vent their party from winning the gZov- | 
ernor’s office next year. (A Federal 
rejected part of that 


by a 55 to 36 margin. Tirso del Junco, | 


sman’s Creed 


| 

Sut when I asked abcut the Secre H 
tary’s performance, Ed Meese, the | 
President’s right-hand man, toid me: | 
“Sim Watt’s doing just what Ronald j 
Reagan wants him toco.” 

Mr. Watt is doing just what the Senate 
of the United States should have ex. 
pected him to do, too. Its confirmation 
gave him jurisdiction over 350 million 
acres of Federal lard, the national 
parks and wildemess areas, offshore oil 
leasing, stripmining, lish and wildlife, 
reclamation and endangered species. 
His record and views on such sensitive 
environmental concerns, transcending 
the political attitudes of any transitory 
Presidential Administ: ation, were open 
to all and candidly axpressed. 

As part of a co-equal branch, the 
Senate has a responsibility co-equal 
with that of the President; he may 
nominate but the Sena’e rust consent. 
That responsibility is slighted or da 
faulied when the Senate, as in the in- 
stances of Mr. Casey a.id Mr. Watt, ac- 
quiesces in the spoilsnian’s creed that 
a President — even a popular new 
President — is entitled without ques. 
tion to put anyone he cheeses into the 
most powerful Government offices. 
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Prosecutor joins | 
Senate Panel for! 

obe of Casey 


By Henry S. Bradsher 
Woeshington Stor Srafh Writer 


‘The Senate committee investigat- 
ing CIA Director William J. Casey 
has hired a special counsel, signal- 
ing that the probe could bea lengthy 
one. ; aoe a 

Fred Thompson, a 38-year-old part- | 
ner in a Nashville law firm who 4 
served as a GOP special counsel dur- 5 
ing the Watergate hearings eight-3 
years ago, was chosen by the Senate: 
Select Committee on Intelligence to. 
aid tts probe of the professional and 
personal problems ot Casey. 

Casey held a strategy session with. F 
top presidential aides at the White! 
House yesterday, aad he was warmty. 
received by his'own people at the 
agency when he met with them to }! 
outline his situation. : 


At the White House later, he met | 


with counselor Edwin Meese and 
Deputy Caief of Staff Michael Dea- 
ver, with Deputy Secretary of State 
Wiliam Clark sitting in. It was the 
first time Casey had been-in. the - 
White House since, the start of his 
troubles. 

ie told a mass meeting of his 
employees that he was confident of | 
being exonerated and had every in- | 
tention of staying on. . 

According to a CIA official pres- i 
ent, Casey “gave a presentation of | 


tne current situation concerning his 
business activities (and) expressed | 


confidence that the investigation by | 
the Senate will exonerate him.” 


The 45-minute meeting was held | 
i 


{ 


in the CIA’s white, ig gloo-shaped audi- 
torium just outside its main head- 
quarters building at Langley, Va. 
Casey's presentation also was aired 
over the agency’ S internal ietevisren 
_ system. - “ 
The Senate investigators have 
been studying Casey’s appointment. 
of Max C. Hugel as the head of CIA 
clandestine operations without nor- 
mal security clearance and allega- 
tions about irregular business deal- 
ings in the CIA director’s past. 
The Senate panel meets today to 
review materials on Casey and then : 
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decide how to proceed with its inves- 
tigation, 

wr strong indication that the an- 
swers Casey has already supplied to 


committee questions would not close. 


the case was the naming yesterday 
of Thompson as special counsel. 
Thompson was minority counsel 
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5 


at the Watergate hearings in 1973 - 
and a special GOP counsel at confir- 


- mation bearings this year for Secre- 


tary of State Alexander M. Haig Jr.. 
Intelligence Committee Chairman 


“Barry M. Goldwater, R-Ariz., and an- 


other committee member, William 


_V. Roth, R-Del., called last week for 


Casey’s resignation on the basis of 
information already. public. They 


-were joined by Senate majority whip- 


Ted Stevens of Alaska, but Henry 
Jackson, D-Wash., ‘and. ‘other -sen- 


ators urged a full hearing for Casey - 


before any conclusions are drawn. 
Both President Reagan, through a 
spokesman, 


port for Casey yesterday. 

“The president still has full con- 
fidence in Mr. Casey and hopes this 
matter -will.be concluded. shortly,” 
deputy White House press Secretary 
Larry, Speakes said at the White 
House... 4: - 

Bush, who was. CIA director in 
1976 and 1977, seid in Atlanta that 
“Mr. Casey has my fullsupport and 
will continue to have it until and un- 
less there. is some evidence that 
wotild change one’s view." 

Goldwater and the committee's 
deputy chairman, Daniel Patrick 
Moynihan, D-N.Y., received a sum- 
mary yesterday of their investiga- 


- tors’ findings on Casey. Committee . 


sources said materials studied so far 
did not indicate any significant new 
problems not already publicized. 
The intelligence committee was | 
holding a closed meeting in the Cap- - 
itol today “to decide the extent to 
which it wants to go” in pursuing the 
Casey - investigation, a. committee 
source. said yesterday. “We antici- 
pate that Casey will come up here at ! 


some point.and state a case,” the 


source added: : 
- In-a letter to the committee Sun- 


. day, Casey asked for a. committee’ 


and. Vice President. 
George Bush reiterated their sup- 


| 
| 
& 
| 
i: 


Reagan’ s 
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neces and. background to run; 
; the agency" 'S most, Sensitive affairs.” 


security checks piven such fbpo 
‘tees. me oes 


hearing as soon.as-pussible.” The ! 
committee was deciding on that re- 
quest today. : 

Thompson. said eee: “hex. : 
pect itto be a thorough inquiry, but . 
hope it will be resolved in the near | 
future. {don't think it serves any- | 
body's purposes to lave a long, 
drawa-ont affair.” - | 


The lawyer began meeting the 15 : 
committee members and “dipping 
into- materials. that Ca sey provided | 
in response to our questions,” acom- ! 
mittee official said. In reply to ques- 


lions, Casey. sent.the committee:on 


ply. oe : - woe 


- Only three. committee staff mem- 
bers have been working full time on 
the investigation so for, Thompson 
said. He said ee sighs nue; ooe or 


os 


_ two: more... a Seer He Sica? 


Sunday 29 copies. of a 10-volume = 
VERN EE oS eres 


oe was hired because nel- 
ther Goldwater nor Moyniban is a j 
lawyer, the comumiitee official said: | 
Neither is the commitcee’s staff di-’ 
rector, John Blake, or its minority 
Staff director; Abram Shulsky."- 


‘The committee has = minority je 
gal counsel, Peter. Sullivan, but the, 
post of majority legai counsel has | 
been vacant, and: Thompson will in 
effect fill it during the inquiry. 


Goldwater's call Thursday for} 


Casey's resignation. was based pri- 
marily on the Hugel case. Hugel, a} 
self-made’ New Hampsaire mittion-4 
aire businessman, helped Casey run | 
1980 presicential cam- | 
paign, and Casey: then took him into+ 
the CIA first as a perse: mal assistant : 
and then as the agency’: spymaster. J 


The latter assignment outraged | 
many past and presen’ CIA profes- ! 


Sionals, who felt Hugel lacked the) 


Two: weeks ago publicity about 


‘Hugel's business affairs, including a | 


charge of stock. ‘market manip-} 
ulation, forced him to-resign under! 
White House. EES UNG: Hngel Uenied: 

the charge. - 


“In the aftermath: it Bete vaawa 


2 


; that he had not been subjected to the 


normal lengthy, detailed and careful | i 


further i répercussion of he: rev-| 
elations about Hugel was new attén- 
tion to old legal problems 


‘surrounding Casey's rise as_a self. 


made .milionaire.. Charges . have 
been made.of questionable, business 
practices, which Casey denied, and 


failure to fully disclose information. 
Reyes his. Senate ‘confirmation for: 
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2gase, a federal: 
Casey had misled 
“investors. -; Ea ARTY 
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og > More? ‘Than J ust Mr. Casey. , 


” CHA Director William. I,.Casey is getting - 
thez-congressional hearing he sougnt,; and 
‘while the Senate- intelligence Committee. is: 
sais ae questions; * it” might: ask. itself = 


some. - me PSR tate pat 
No doubt the first’questions to be‘asked 

Mr. Casey will’t concern his former business 
dealings..Last-year; a federal judge held that 


Mr. Casey .and“dthers had- -driven7a: .New a 


Orleans:farming firm into debtby' managing - 
it in.a "pattern: ‘Of self-interést!”* 
another-f déral judge.ruled’ that Mc’ Casey~ 
andothe directors had: “knowingly: misled ° 


general- knowledge;: and ‘Mr Casey insists 


that his responses wilklay. the matter to rest. . 
Even so, the: committee. will have: ‘to-asks: a 


questions about, Mc-Casey’s own judgment. 
“Hexpicked: aschis. ‘deputys in: charge. of .the- 


xtotally devoid of"experience in intelligenc 
~ affairs:sThe’ appointment: of! Max: Hugel,’. a 


friend. and political associate,” tured: into’a’ 
disaster because of. allegations,’ that Mr. > 


Hugel had engaged in questionable business 


dealings. He resigned, but his appointment... 
. alone was enough to induce three Republican 3 
senators, Goldwater“ of ~ Arizona: fa Roth of =: 
Delaware and Stevens" ot ‘Alaska, to'call on 3 


beter ee 


. Mry Case¥to resigns; oh fet ox Sees. 
A question the. committee ought to ove - 


© for itselfiis whether aiy politician should be-: 
placed “in - charges. ot ; theyCIA... Mriv sCasey. 
. managed President Reagan’ $ campaign, and : 
if the president. had. named hira to run the + 
postal oe for, example, there would be.? =: 
eH -But : polities have na 4 


Leeieus Iebitprttas . 


ae I te, 
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- should be able to count on for objective 
“. advice essential to the formulation of foreign 
policy.’ The- CIA. is not there to teli chief 
* executives‘or anyone else what they want to 


“3 sometimes*® Perverted. in that manner’ “during 

-y the Vietnam War... . EE He ara 

4 Moreover; ngince:. rik. ‘Reagan. 
?. administration and Mr: Casey: himself: have: 


way, ee “e IA. 


In. May, ~~ : giventevidence. of. wanting to-return to the’ 
emphasis on covert. operations; owhicht j iS tos 
4 sayifdirty: tricks,””*the- Senate: Intelligence: 
potential: investors in the-firm:: ‘These events <0", Committee might ask itself if that is what the 
have .onlyx-recently -become:a‘: matter: of ~ CIA ought to be doing. Members of,the House. 
3 Intelligence: Committee have sent a letter: to’ 
’ the president protesting a covert action that 


Mr: Casey approved::: a 


4 


1 Moammar® ‘Khadatfy‘ through’ a campaign of 
disinformation “and* ‘a! paramilitary: 
‘carapaign. ‘A White‘ ‘House. spokesman. Says:. 
‘that. the’ letter caste ‘Dut, noes Dot conc ern. 


~.. The Senate committee ugnes to get te the 
bottom of this. It would be ironical for an, 
+ administration that -has labéled Khada‘y a_| 
? leader imterrorism to apply what amounts to- 
terrorist tactics’ against. him. And if Libya: : 


¥: unusual protest, what was??:."3 te 
% 


' ‘herezThe: fundamental question: is whether 


the SCLAG ought ‘to: act astar dependable ° 


intelligence-gathering apency- or=“shoul 
‘stray back into a reckless past that distorted 
“its inten ed function. Beet Pode LMe Oo) 
TEs “a sf tee aad 


CIA-RDP91-00901R000400160001-9 


hears: Yet ithe’ SCIA.and its -reports ‘were - 


Newsweek magazine says the action ee 
_* designed®.to: overthrow, ‘Libyan /leader-: 
CIA's’ clandestine’ “Operations .a.man almost=7 


. Libya." Beas HS ae 


wasinot: the subject of the House. members’ a 
vei? y - > TES 


“More than:Mr.iCasey stands in question: | 


| 
4 
; 
| 


“place in directing an agency that ica Mare ‘ 


: 
' 
' 
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Wy cee tease sari 


We' re gonna sige 3 you ee . Benefit of the doubt, Casey! © 
na ( 2 ye float, well throw you a ropel”. ce 


“ 
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ARTICLE APPEARED 
oN PAGE A-3 
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WASHINGTON (AP)—The Senate Intel- 
ligence Committee Monday hired a veler- 
an Watergate investigator to run its in- 
“yuiry into CIA Directer William J. Casey, 
who faces a new controversy over a CIA 
covert action plan that sources said was 
aimed at toppling Libyan strongman 
Moammar Knhadaly. 


‘ : “ . 1 
A committee spokesman said Nashville 


attorney Fred Thompson hegan work 
Monday as special counsel for the Casey 
‘inquiry. ‘Thompson, a close associate of 
Senate Majority Leader Howard Baxer, 
“was minority counsel to the Senate 
Watergate Committee in 1973. 


Earlier this year, he represented Re- 


- publicans: during confirmation. hearings 
’ oa Secretary of State Alexander Haig. 

The hiring ‘of Thompson followed a 
weekend in which Casey stepped up his 
cfiorts to keep his job 


MEANWHILE, OFFICIALS of both the | 


Senate and- House intelligence commit- 
ces declined to comment on the reported 


Libyan operation. 


One Republican source said Sunday ! 


night that Casey recently presented the 


House Intelligence Committee with a pro-: 
posal that the CIA try to undermine He 


radical Arab leader. 


Rep. Clement J. Zablocki (D., Wis.), ar 


member of the committee, said “Chair- 


man-Edward P. Boland (D:, Mass.) and- 


others on the panel: had sent a letter to 
President’ Reagan protesting a proposed 


covert action that Casey had approved. | 


Zablocki declined to identify the target 
of the. proposed covert action, but the 
Republican source, who asked not to be 
identified, said it was Libya 


ALSO ON SUNDAY. Casey asked the 


Senate Intelligence Committee to allow 
him to appear at a committee hearing as 
soon as possible:to try to dispel questions 


about his past business dealings, his. 


management of the agency, and calls for 
his resignation by three key Senate Re- 
publicans’ 


Casey sent each member of the com- ; 
mittee a.20-inch stack of written material : 
Sunday, one day Cee bias he had : 
promised. “5° 7°: Z : | 

The patel: was. a ee ‘to four 
pages of questions the~ committee sent | 
Casey last week regarding his role as .a 
director of a failed New Orleans farming ; 
venture called Multiponics, Inc., and his | 
appointment of Max Hugel, a 
businessman inexperienced in intelli- | 
gence, to head tne CIA’s spy network, | 
CIA spokesman Dale Peterson said. | 

Casey apparently speeded up his. re- | 
sponse when the committee staff indi-| 
cated it would finish a preliminary report ! 
on its inquiry Monday, for presentation to: 


a closed committee meeting Tuesday ; 


4 
\ 
Casey had said Friday that his response | 
would put the entire controversy to rest 


NEWSWERK MAGAZINE reported 


" that the covert operation was designed to : 
overthrow Khadafy through a ‘‘disinfor- ° 
mation” campaign to embarrass him, | 


creation of a countergovernment to-chal- 
lenge his leadership, and a paramilitary 
campaign. 


The magazine said: ‘the CIA goal was | 


Khadafy’s ‘‘ultimate’’ removal and that 


House ‘committee: members. read. this to | 
jiean: assagsinating him. The magazine j 
said the committee’ members. cmistrusted | 


Casey's denial of any-vintent , to - Kill’ 
Khadafy, described by. Reagan as a 
prime lds of international ter- i 


vorism., oes 


Rep. C.W ound (R., Fla.), a com: | 
mittee member, declined. to discuss the | 
Newsweek report but said, ‘It is definite- | 
ly against our policy te-engage in any 
termination of.any individual.’’ Assassi- 
nation is barred by an executive order 


“issued by FOEMIEE, President Jimmy | 


Carter : reas: 


AT THE ave fee Maudeye Larry 
Speakes, deputy presidential press secre- 
tary, said tne Newsweek story ‘‘is incor- 


- rect The letter, io Reagan) exists 


“rte 


-report, and .the State Department de 


but it does not concern Libya”? | 

The Libyan news agency said earner | 
this month that Egypt planned to’ invade 
Libya with help from Israel and the 
United States in an erfort to overthrow 
Khadafy. -Egypt and Israel denied the 


clined. to comment. : 
"There was-no immediate response to ° 
Casey's request for-an early hearing, but 
one source close to the committee said it 
was likely Casey would be called to 
testify. 

Last week, Goldwater: another com* 
mittee Republican, Sen. Wiliam V. Roth 
of Delaware; and Ted Stevens of Alaska, 
deputy GOP Senate leader, called on 
Casey to resign, 

But puoyed by a reoftirmation of sup- 
port from Reagan, Casey opened a coun- 
teroffensive that included visits to 
senators and two extriordinary weekend | i 
news conferences by the CIA’s general | 
counsel, Stanley Sportin, and prominent < 
Repubiicans who suprort Casey. : 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Approved For Release 2009/1 1/28 : CIA-RDP91-00901R000400160001-9 
SICHMOND TIMES-DISPATCH 


28 July 198] 


Feigorirsyoverrtbens 
| fappensdumamseds 


WZ TAU Ps (i m4 
6 Lap 
} ; OT ANOS I HYS Y aete ah ATED PIO 7: 
% aes Rita) Dement re 
te % * é . 
5 
i 
7 
en tn teeter ener erent eyed ete cepa peer 


pope wopnente fos 


SSRN 


THS WVVESTIGATON 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


ARTICLE APE 
ON PAGE : 


Hf sd. 


Veteran of Senate Investigati HONS 


To Aid Pan el’s 


Pes 


NES ra YORK TEMES 
28 JULY 1981 


3 inquiry on Case; y 


‘By JUDITH MILLER 


Special to The New York Times 


WASHINGTON, July 27 — Senator | 
Rarry Goldwater announced today that 
the Senate Select Committee on Intelli- 
gence had retained Fred D. Thompson 
as special counsel for what seems likely 
to be an extended examination of the 
financial dealings of William J. Casey, 
Director of Central Intelligence. 

Mr. Thompson, 38, a Nashville lawyer | 
and close associate of the Senate ma- i 
jority leader, Howart H. Baker Jr. of | 
Tennessee, was Republican counsel for | 
the Watergate investigation and again 
in the Senate Foreign Relations Corm- 
roittee hearings on the nomination of | 
Secretary of State Alexander M. Haig: 
Jr. 

Mr. Thompson will be a consultant 
while the panel reviews the ‘ttegal and 
other matters” affecting Mr. Casey, a 
committee spokesman said. And Sena- 
tor Baker, who met with Mr. Thompson 
over the weekend, told reporters that 
the committee intended to finish its re- ; 
view “promptly.” 

However, Senator John H. Chafee, Re 
publican of Rinede Island, a member of - 
the panel, said that he thought ‘it will 
be a while before we can come to any 
conclusions.”? And Senate investigators 
as well as supporters of Mr. Casey 
seemed today to be preparing for a long 
investigation. Both Mr. Casey's finan-_ 
cial dealings and his management of the : 
Central Intelligence Agency, as symbol- 
ized by the selection of Max C. Hugel as 
chief of clandestine operations, were 
subjects of the investigation. : 

Mr. Hugel, who came to the agency 
with no experience in espionage, has re- 
signed after his former business associ- 
ates raised questions about his dealings. 

In his statement, penatee Chafee said, 
as have many committe: » Democrats, 
that he would wait to hear a committee ! 
staff review at a closed session tomor- | 
row. : : F i 


“T do not believe in hanging a man— ! 
and then giving him a fair trial,’ Mr. | 
Chafee said, in implicit criticism of | 
Senator Goldwater, who has suggested | 
that Mr. Casey consider stepping down. 

» Meanwhile, Mr. Casey’s friends con- | 
tinued to rally support for him. ; 
Lunches Planned for Casey i 


William E. Simon, the former Treas- ' 
ury Secretary, George P. Shultz, presi- | 
dent of the Bechtel Corporation, and an- | 
otner former Treasury Secretary, Leon- 
ard H. Marks, former director of the 
United States Information Agency, and 
Geoifrey M. T. Jones, president of the 


, Vaterans of the Office of Strategic Serv- 
ices, announced that lunches would be 


given in New York City Aug. 3 and in 
Washington Aug. 6 in support of Mr. 


| Casey. 


Mr. Jones said that he and other spon- 
sors had sent hundreds of telegrams to 
friends and iorrmer members of the 


| 0.5.5. the agency’s predecessor, urging 


them to write to the White House or the 
Senate commities ‘to express confi- 
dence in the integricy of our friend Bill.” 
Mr. Jones stressed that this effort was 
neither financed nor endorsed by his or- 
ganization, but rather by “individuals | 
who nave urged Bill to defend himself.” 
Mr. Goldwater and Senator Daniel 
Patrick Moynihan, Democrat of New | 
York and vice chairman of the intelli- | 
gence committee, planned to meet with | 
Mr. Thompson and other staff investiza- 
tors today to discuss their staff review. | 


In a related development,.the White 
House and Senator Baker denied a re- 
port in Newsweek magazine that: Mr. 
Casey and Mr. Hugel had approved a 
large-scale, costly scheme to overthrow | 


the ] Libyan regime of Col. Muammar el- 
Qaddafi. Newsweek had said that mem- 
bers of the House intelligence Commit- 
tee protested the plan in a letter to 
President Reagan. 


: continue to have confidence” 
* committee’s handling of the case. 


Larry Speakes, the White House 


, deputy press secretary, said that the 
, meeting in which Mr. 


tlugel was re- | 
: ported to have discussed tne plan with { 
committee members “never took | 
place.”’ He also said, .n response to 
questions, ‘The letter cid not concem 


* Libya or Qaddafi.” 


Senator Baker said that he would 
in the 


In Atlanta, Vice Presiceni Bush, a for- 
mer Director of Central Intelligence, 
said that he would give vir. Casey ‘my 
full supoort’’ unless he received evi- 
! dence that changed his mind. 

The remarks by Mr. tush, and Sena- 
tors Baker and Chafee followed the 


: careful line many oiffic:als. have taken 


since three Republican Senators called 
on Mr. Casey tosteo aside for the good of 
the agency. Senator Moymhan, for ex- 


' aintole, who has said that he intends to 


broaden the investigation to gather in- 


ments, stressed today tnat he, tco, 
would reserve judgment until all of the 

evidence was in. “I’m piaying this down 
the middle,” Mr. Moyni nan said, 
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White douse 
Denies Plan 


To Oust Kadafi 


5 ‘By Henry S. Bradsher 


+ J Washington Mar-saiavrner 


A White House spokesman yester- 


day denied a report that the CIA prow. 


posed to. overthrow; Libyan leader 


Muammar Kadafi;:-while. other offi- : 
cials expressed concern that secret “|. 
information given: to.the House. In- : 


telligence Committee had leaked out 
-- even if-in an incorrect version. 
A Newsweek magazine report Sun- 
day said CIA Director William J. Cas- 
ey had approved a plan to overthrow 
Kadafi..But when the House Perma- 
nent-Select Committee or Intelli- 
pence was briefed in secrecy on the 


plan, the report said, it ‘was go con-_ 


cerned that it wrote to President 
Reagan te warn against the plan. 
This followed earlier reports in 
other’ publications saying that se- 
nior officials, including Secretary of 
State Alexander M. Haig Jr., had ap- 
proved a plan to encourage or even 
help. several African and. Middle 
Eastern ‘countries’ to oust Kadafi. 
The Libyan strongman has-been re- 
garded here as a supporter of terror- 
ism and un aggressor against neigh- 
boring countries, 
Libya recently accused’ Egypt of 
plotting to overthrow its. govern- 
ment. The Egyptian government dis- 
missed the accusation as a result of 
heatstroke. ©2007 te 
Deputy. presidential press: secre- 
tary Larry. Speakes. confirmed that 
Reagan had received a letter from 
the House committee, but .it “does 


not concern Libya-or Kadafi.* He © 
. added, “The. Newsweek Story.is in- | 


correct."i6 4st Fava oe 


Sate. pe nee 


~ 


| Fending off further questio 
Speakes said, “We don't go into t 
business of discussing CIA op 
ations... . We do not condone 
Support the assassination of forei 
leaders or the overthrow of forei: 
governments by the’ United Statet. 
. -Newsweek- said Max C. Hugel 


‘ briefed: the. House-committee on: a 
Plans, tox:embatrass Kadafi with 
'. “disinformation,” create an alterna- 


tive government for Libya, and then. 
Mount a“paramilitary operation to 


‘overthrow-him. Speakes denied that 
- Such a briefing had ever taken place. 

_on Atthe time of the alleged briefing, 
., HugeF. was the CIA deputy director. 


for operations, the post that controls” -: 
clandestine operations. Hugel, a po-.. 2 


. Jitical-aidé of Casey's who was ap- 


pointed to:the sensitive job without 
any experience, resigned two weeks 
ago under White House pressure fol- 
lowing accusations. against him of 
stock market manipulation. He de- - 
nied the.accusations.. > 22... 

Both in the administration and on 
Capitol Hill, the apparent leakage of 
some: kind of information about 
plans for a CIA covert operation dis- 
turbed’a number of officials. By say- 
ing that Reagan had received a letter 
from the House intelligence commit- 
tee, Speakes apparently confirmed 
thaLthe: committee had in fact been . 
briefed on some proposed clandes- 
tine action against a foreien govern- 
ment, even if not Kadafi's. 

The leakage raised questions 
about the ability of the House com- 


. mittee, and indirectly also the Sen- 


ate Select’ Committee on Intelli- 
gence, to. keep the most sensitive 


Kinds of government Secrets, some 


officials said.. 
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idARY McGRORYS 60 DMMEAT 


CIA's ‘Casey. 


Bounces Back..... 
— With Help Be 


7 illiam Gases Voice 

“came; over * the. 
phone, full of. gray 
el and fight: 5.02 


“T ain't gonna: "30: 
"|, down,” :rasped. the, 


tral: * 
Ye SaeaER Agency. 
. ; esas of “Near. | 
er my God? to Thee” have: been heard ° 
in his vicinity since last Thursday, | 
when Sen. Barry Goldwater, friend 
of the CIA “and friend, too;. many: 
had-thought, of-Casey- ~announced-. 
that ‘Ronald Reagan's 1980-campaign® 


jurellipence: 


cYairman should resign. The: Ari-- 
zcna senator, patriarch of conserva: | 


tive Republicanism, had previously 
accused - the ‘press of making’ a 
“mountain out ot a-molehill” in the 


Casey ‘case: “His ‘sudden- reversal’ 
made waves. William V: Roth of Dela-? 


wire and Ted Stevens of Alaska, both’ 
Republicans, “agreed “that: Casey 


- should go-down. Casey. looked like:. 
he Ancient Mariner off Capitol Hills 


trying to interest- en atOES in his 
plight. 


Riser ne ca 


‘Questioned. on > the’ matter + the~ 
president ~ ‘mumbled: ~-something> 
aout not being able to-answer-* 4 

Things stood thus, with Casey in’! 


the sinking node, ,until Saturday,” 
when his friends‘threw out a-life- 
life-Paul Laxalt of Nevada, the pres-, 
idént’s™ favorite senator, calledt:a’- 
press conference and said the ulti-- 


mate thing to arouse Republican loy--, 


alties: if it were nor for Bill -Case 
Rénald Reagan would not have be et, 
elected president: 3 

‘The president mate “by than’ HReOE. 
lected that Casey was “a good and de-” 
cent man who has served the coun-3 


try for many yéars and deserygs ; 1, 


stay on in government.” 
sLaxait said it was the sight of the, 
“cannibalizing” «of ‘the - 67. “year-old 


Cisey that moved him: Héis proceed: : 
irfg without the help of the White | 


Hwuse. The president's Capitot Hill. 


director of the Cen-- 


% BA eu 
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c we oe zee 


; 
2 Ceiatives are entirely engaged. in 
| pushing the tax Dill-‘« i 


Pa 


‘He does not claim'té have turned | 
the tide. But he thinks he has stilled:| 
the cries for Casey’ S head... Casey's. 
olf comrades in the OSS have-joined i 
the'Sdlvation Army, organizing test- 
inionial lunches in: New: York. and: 
Washington. ao ee eee 

Casey is held in “niiaimum: ‘high | 
epard” by the White House staif —» 
heis rumpled and outspoken whére-: | 
agjthey are neat and-disereet, and - 
has direct access to the Oval Office. 
albey want to shield.the president. 
fronra public brawlwith Goldwater,- 
‘who.iwas critically helpful in the 
nomfmation of Sandra. O'Connor. 
They don't want Reagan's judgmant | 
questioned in. his appointment of the | 

heactof the most sensitive‘agency in 1 
goverfiment On the other hand, he’. 

can't dump a man to whom he is be-, r 
“holden for arescue operation on the | 
1980 campaign. Bm hab. 

Casey’ felF. overhaare “when “he | 

‘chose! a'small, rambunctious entre-. 

‘preneur named Max Hugel for direc- | 

tor of covert operations: A- pair: of | 

businessmen-with whom he had du- | 
bious dealings turned him in-to the ; 

‘Washington Post: Simultaneously; it: 

was revealed that:a -judge in :New | 

York had accused Casey of having | 

“misled” investors in<a firm called. 

‘“Multiponics.” ees jn 

“I have the two greatest author- 

itieson corporate crimein this coun: 

try on my side,” said Casey. ids 

“Pollack and Stanley. Sporkin.’ “A 

Pollackand Sporkiti are both for: 

‘mer chiefs of the enforcement ane 

‘sion of the Securities and Exchange! ' 

Commission, of , which: Casey was | 

“chairman during: the-Nixon years.’ 

Sporkin“spoke ‘at the Save Casey! 

press: “conference with particular 
passion, cajling the resurrection of | 
the’ . Multiponics charge. = “horren- 

-doys.” He assisted in the | preparation 

_of a 12-inch pile of documénts cov: 

“ering Casey’ 's colorful career in busi-| 

- ness, which’-hag. been: delivered :to- 

the Senate : Intelligence. Committee. 


“ib here is. nothing to the charges,” 
‘says Casey, “You-askme. what this.is: 
.all about and I say-thatis-a good ques. 
‘tion. Some peaplé“Saycit'is the Rus 

+sians. A Jot of people sayFam' stupid 
-Some peoplé think ipis.politics. Some 
people think it is” “the” old- sboy net? 


_work. They think Lam out to change 


- Pony Ih py - 
too much., ieee ae 


eat. 


- He 


| ments on, Casey have been’ prema--3 


STAR (GRESY LINER) 


“That Multiponics thing was ‘13 
years ago. The decision was based on! 
my technical responsibility for a 
document that someone else pre-! 
pared, something I didn’t read close-. 
ly. If all the people-.n government, 
were held to that standard, we would | 


| S short of leadersiny in this coun-! 


try.’ : oy toe 
doesn't cunde rstand Gold. y 
water's abandonmen: of him.. | 

“He was upset about the Hugel ap- 
pointment. I_guess if. t knew then 


_what I knew now, I wouldn't ‘have; : 


made it. It was carefully: considered, 
‘and talked out. I believed’andI still 
do, that he had some unusual quali: 
ties of drive and clarity of judgment. 
He,was a guy who had built Up an’ 
exemplary plan and distributorship 
of products.on a worldwide basis. 
-Mayte it-was bad Judgment, Dut ljust™ 
“don't Delieve they could turn me out 
for this. ‘The only thing that could 
get?me’ was if can't deat with ase 
committee after this.” - a 

Other members of tne Senate com- 
mittee are. withhold. ng judgment: 
Sen: John Chafee, R-EL , Says; “This * 
thing’ should’ be slowed up. Don't 
hang the man unti ityou'vegiven him | 
a fair trialThere is of Smoking Kirn | 
that Barry Goldwater knows about. 
: that the rest of us don’t” 

Sen. Jake Garn, R-Utah, says judg: 


ture, Invited to guess whether Casey ° 
i will sink or swim, he says, “On the 
-basis of:-what-I see So tar, he would 
probably stay.” 

~ Laxalt. puts. ne chances for 
survival at 50-50. 7." eee aa 
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The Reagan administration and the appro- 
ptiate congressional, oversight .committees need 
to determine promptly,whether Central Intelli- 
gence Agency Director. William J. Casey is fit fore 
continued service. ..They -can. do. that, by thor-; 
oughly investigating al: the allegations that have 
cast a shadow:over. his credibility. ras ‘prompted 
calls-for his resignationca: te : 


regain: its: ‘pastistature’ capo satidens of the 
unquestioned integrity. “*: 
: MrCasey's qualification to, hold’ the eee 3 
tor’s* positinit quite: éproperly*is} being: questioned 
nia numbercofsfronts.77 ai gecenmns 
i f2iSen2 ‘ BartyiGoldwatersReAris the formi 
dable fe chairman of the Senate te Intelligence Com-" 
quittee::has:called> for: Mr: Casey'stresignation:on: 
the grotinds” that“ Casey“was’ résponsible’ ‘for 'se-% 
lecting Max: Hugel a$“deputy diréctor!for CIA ‘ 
‘Clandestine operations: ‘Mr. Hugel was forced to. 
resign on July"I4 when‘it was revealed that ‘he 
-had been- accused-by-two-Wall Street brokers of 
‘entering ‘into’a conspiracy with-them‘in the ear- 
ly 1970s to illegally boost the price of stock in a 
New York wholesale, firm he ‘once: headed. 


ee lg tn a = at og 


* 
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Casey probe i is vital 


=. 17 months.“Both men served in top capacities in’? 


he workers ‘to “high positions i 
ee iment, ‘especially, atan agency as: sénsitive as. ‘the 


Americans public: it: mustibet led. by officials of «the. good decisions he | has’. ‘Thade $0. far, as ‘the! . 


“Multiponies, Tne? ‘a now-defunct. panies: “ 


edly, appraving a covert CIA. ‘plan to:topple Li-~ . 


mittees need to determine the validity and seri-- 


~ international arena that. is vital to this nation’s.“ 
Bs well-being: ‘It must not. be., compromised i al 


HERALD 


” Mr. Hugel claims that Mr. Cusht had every 
reason to trust him because he had known him- 
for “20 years.” But Mr. Casey now’ claims that | 
he has been acquainted with: Mr. Hugel for only - 


: 


‘President Reagan's 1980 campaign — Mr: Caséy ” 
vas national campaign en and Mr. Hugel asy 
an. organizer | of volunteers: - 

i a We | question: the “station: of'na 

1 govern-* 
CIA. It would appear ‘that. Mr Réagan, for ‘all < 
nation’s chief. executive, .did . not: learn. mutch *: 


from the Bert Lance affair in the ill-starred ad-., : 
ministration of his. predecessor.; rR: 


- have, been accused by a New York federal judge = 
and an appellate court in New Orleans of mis-~ 
leading “investors - in~a *money-taising Serene: 
from. 1968 to 1971." : 


Me ‘Casey also. is ‘facing ctiticiont fore alee. 


ty 


RE 3 Ti. ee a ee = 


ee be 


bya’s Moammar Khadafy. 2 
“The ‘White: “House anid the. Svsisight torhiy 


ousness of the charges raised against Mr. Casey 
_ and to learn why he saw fit'to. name? ay persori of.. 
Mr. Hugel’s'i inexperience ‘'and- ‘background: as-his 
_ second“in-command. The: CLA ‘mist get. about its 
important: job" of; gathering: information,” ethe- 


manner- in that-mission.-—.-~--2—- eae 
coca Sosrheeeds eb he TPN a RP 
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You Know He's. 
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Senate Staff Finishes Revorton CIA Chiel; 


Casey Meets Employes to Defend Actions 


By GeraLo-F.-Sui ca 

stuff Renorter of THE-WALLSTRENT JOURNAL 
WASHINGTON=The staff of the Senate 
Intellizence Committee yesterday completed 
waat aides said was a “preliminary,” incon- 


clusive report on the business activities of| itcorrect in charging that Mr. Casey made | 


Central intelligence Agency Director Wil- 

Kam Casey. : : ; 
Meanwhile, Mr. Casey c 

45-minute meeting of CIA employes to refute 


eilepations made against him. Speaking to th 
etout 500 employes in an auditorium and an- | & 


cther 1,C00 watching: closed-circuit televi- 


called an unusual, | 1st his investment in the company, but the } 


WALL SURN at JOURNAL 


July 19Sh 


d 


* Some committee aides who have seen 
cocuments involved in the inquiry indicated 
yesterday that they don’t appear to contain 
substantial new allegations. They said the} 
Cocuments indicate that Sen. Goldwater was |i 


money in: the Multiponics venture. Mr. } 
asey andthis attorneys maintain that he |i 


Senator said at‘a news conference last week 
at he had seen indications. that Mr. Casey } 
tually made a substantial profit °°. | 


“Casey should make it, one committee 


sion, Mr. Casey “expressed confidence he} aide said. “There's nothing on him there.” 


will be exonerated,” a CIA official said. ‘‘He 
expressed confidence he will continue.” = --: 

Sen. Barry Goldwater (R., Ariz.), chair- 
yman of the Intelligence Committee, and Sen. 
Daniel Patrick Moynihan (D.,-N.Y.), the 
commitiee’s ranking minoricy member, met 
privately to discuss the staff report. The 
meeting also-included Fred Thompson, a 
Tennessee lawyer and former Watergate in- 
vestigator; who was hired by the committee 
yesterday to aid in the investigation of Mr. 
Casey. fos 

The stait’s report is to be presented to the 
full committee at a closed-deor mesting this 


But other congressional sources: said it 
was too early to analyze the. materials the 
committee’s staff has gathered. In addition, 
these sources said, even if no other question- 
able financial activities are. discovered, 
committee members might still recommend 
that: Mr. Casey resign because of the Hugel 
affair. alone. ; 

Mr. Casey has asked to apvear before the’ 
Intelligence Committee to discuss allega- 
tions made-against him. The committee 
hasn't formally decided to invite Mr. Casey, | 
but committee aides said he probably will! 
be asked to appear. The invitation is likely 


raorning. The report doesn’t reach firm con-| 
clusions because the staff hasn’t had time to‘ 
sift through cartons of documents received | : eee 
from Mr. Casey. a : New, Unrelated Contraversy «"-» 
The staff is looking into Mr. Casey’s ac- As the committee was reviewing the doc- 
tivities as a director of Multiponics Inc., an; uments, however, Mr. Casey faced a new, 
2gricultural concern that went bankrupt; unrelated controversy. Published reports 
several years ago. A federal judge in New! said that the House Intelligence Committee 
York recently ruled that; Mr. Casey and/ bad written to President Reagan expressing 
other directors misled investors in a finan-|.Serious: reservations about a plan for covert. 
cial circular for the company. ' action'in Africa proposed by the CIA. Con-. 
cates : sae ‘gressional sources~confirmed.. that-a letter| 
iliring of Max Hugel |’ about a covert action was sent. But the/ 
The ‘staff is investigating some of Mr.] White House denied that the letter con-! 
asey’s other business activities, as well as} cerned an effort to oust Libyan. leader 
his hiring of Max Hugel, a former Reagan] Moammar Hadafy, as one report indicated. 
campaign aide who was named head of the}? At his meeting with CIA employes, Mr. 
CIA’s spy operations. Mr. Huge] resigned af-} Casey strongly defended both his business 
ter former business associates accused him] dealings and his hiring of Mr. Hugel, the 
of improper and possibly illegal business ac-;° fetes poe ees 
tivities. He has denied any wrongdoing. 


to be extended after today’s committee 
meeting... |. mer Boe gn ae 


‘CIA ctficial said. Mr. Casey said that Mr. 
riugel wasn’t hired on the “spur of the mo- 
ment” but rather was carefully selected jor! 
the sensitive position secause he would be a! 
“catalyst” and a “dynamic person.” - 4 
Mr. Casey added tnat Mr. Hugel ‘‘would 
have carried out thet charge” if he had 
stayed in his job, the official said. oe 
Regarding his~ business dealings, Mr. 
Casey said-he had reviewed records and’ 
was-convinced he w::sn't involved in’ any- 
“improper or illegal” activities, the CLA of-! 
ficial said. Mr. Casey said he had invested | 
in many new compani+s during his business 
career and “‘couldn’t be held responsible for 
every single action of every single com- 
pany,” the official said. Likewise, he said he 
covlda’t be held respousible for every action 
| of companies he represented as,an attorney. 
The committee steH is looking into re- 
‘ports that Mr. Casey didn’t disclose some 
business activities in imancial disclosure re- 
ports required of presidential appointees. 
Lixewise, coramittee aides have said tnei 
staff will study Mr. Casey’s roie as a lawyer 
| for SCA Services Inc.. 2 waste-disposal com- 
pany that has been Lxxed-in oudlic records 
and sworn testimony o organized crime. 
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LOS ANGELES TIMES 
“8 July 198] 


«FRAUD! “cried the maddened Senator andthe echo anewered "FRAUL! 
vind scomftl look from Coldwater and the batter choed-thereawes; 
« Ney Saul Barrys ace grou stem and cold 7hey sau hismuscles stan, 
eid they Krew that ‘William Casey wouldar let that ball ga by aqain, 
SR SU iin vets Lane? aby eee CO ae cee dah ad 7 
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28 JULY 1931 


_The nation will not be served well by a. 
prolonged inquiry into the past business 
practices and the current intelligence. poli-. 
cies of embattled CIA: Director William J. 
Casey, eo ney mates oe 


2 kt 


ee ae, a ; i 
Casey now seems to be dangling from a” 
rope wrapped around a fistful of rumors and 
leaked information. concerning Ais’ perform- 
ance as CIA director: Sen. Barry Goldwater, 
R-Ariz, is insisting: he resign, not because of 
Some past wheeling and dealing on Wall. 
‘Street, but because of evidence of poor judg- 
ment aschiefoftheCIA, 3. 
* - Now comes word: that key members’ of 
the House Intelligence Committee protested 
to President Reagan a plan by Casey to try 
to oust Libyan leader Moammar natal: 


a 


Maz Hugel, Casey’s choice to head the CIA's. 


_ covert operations, also is causing the CIA 
- Chief headaches, although Hugel has re | 
-Signed. Casey’s critics charge that the CIA 
* chief exercised poor judgment in appointing | 
_ anyinexperienced businessman to such a- 


sensitive post. Ys 


ay 
3 : 


“= In any event, the CLA is too important to 
be-left with a leader who has a cloud over 
hishead. The White House and the intelli- 
gence committees of the Congress ought to 
investigate promptly the allegations against - 
Casey, then either call for bis resignation or | 
clear:his name and let the CIA get on with 

i 


its business. The quicker that is done the bet- 
ter off the government will be. And, frankly, | 
we See no reason why such an inquiry could | 
not be completed withina week... 


Sa A Ne te anne 
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Give Casey : 
is a ee yey ; ‘ | 
iis-turn-at bat. | 
ee “rot the sake Ne he Gea and the ‘national 
. Security, the Senate Select Committee on Intelli- 


‘| 
gence should accede quickly to William Casey’s 
plea for.a chance to answer publicly questions | 
i 


about his judyment and business ethics.- 
At least three powerful Republican senators 
. already have callad on Casey to spare the agency 
and the administration. further embarrassment - 
by bowing out‘as CIA director. : : oe ee 
We don’t believe Casey ought to be-dumped . 
without a fair chance to defend himself. At the 
Same time, the Senate committee had better give 
Casey more careful scrutiny now than-it did at 
the time he was initially-confirmed... wo 
__ For one thing, there is his involvement in 
Multiponies, a bluesky agribusiness that went 
broke. A federal judge ruled that. Casey and 
other officers of the company committed what 
he termed “civil fraud” in concealing facts about 
the operation from investors. The Senate never 
Teally explored that case before approving 
Casey’s appointment to head the CIA. -- ; 
.There is also the matter of Casey’s choice of 
Max Hugel as chief of the CTA’s cloak-and-dagger 
division. Hugel has-since quit because of alleged. ! 
_Stock manipulations before he took. office. But 
the big question is why Casey hired-a man- with 
absolutely no experience in inteHigence:work in - | 
the first piace, %. 2. nl ade eo 
The sooner Casey gets to speak his piece the 
better. The CLA has been in turmoil for about a 
decade. Its troubles began with. the ballyhooed 
and overblown charges of “illicit” activities and 
continued during the Carter administration with 
the decimation of its covert-action section. oe 
“ Accurate, timely and complete intelligence is- - 
vital to national Security. The nation can’t afford | 
a crippled CIA, or one: whose chief is-under a— 
cloud. ‘It’s essential that the CIA ‘director com-. | 
- mand the complete confidence not only of ae 
President:and- Congress-but the public and the- 


inteHigence. community.as well. We. had better. - 
find: out:, soon. whethei Casey’ meets those - 
“Standards. 2. SE sit me 3 


meanieds Si cua 
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Covert action in the Senate 


‘fae political machinations over whether CIA 
director William Casey should keep his job-have 
berome as tangled as the plot of a trashy spy 


novel. At first it seemed that Mr.-Casey was. 


under pressure to resign because of revelations 
about some of his past business dealings. Then 


there were doubts raised about his judgment in: 


appointing Max Hugel as the country’s topr 

spymaster. Now Newsweek reports that some 

Senators are upset about a CIA’ plan to try to 
epose Libyan leader Col. Moammar Khadaty. 

Sea. Barry Goldwater, chairman of the Senate 
intelligence Committee, was uncommonly ‘quick 
to register his lack of confidence in Mr. Casey last 
week. And Senate Majority Leader Howard Baker 
as quickly sided with Mr. Goldwater. Their com- 
ments have created a strong doubt about Mr. 

. Casey, and for the good of the CIA -— and the 
country —--it is going to have to be cleared up 
publicly, — . 

Perhaps these Senate leaders of the President’s 
Own party were reacting to the stories about Mr. 
Casey’s business practices. Or perhaps they were 
giving voice to a more general concern about Mr. 
Casey’s ability to handie such a senégitive and 
secretive job as chief of U.S. intelligence. Too 
citen lately the political system has attempted to 
vid itself of mistaken appointments by pretending 
that the issue is one of illegal conduct rather than 
incompetence. Honesty is not all that is required 
ef top government officials, though it is certainly 

‘one of the requirements: 
Now that several leaders of President Reagan's 


own party have attacked Mr. Casey, there is’ a 
burden on them to explain themselves. It is quite 


possible that Senators Goldwater ard Baker, who | 


lived through the Republican agonies of the 1970s, 
feel that Mr. Casey is too incautious to be running 
the country’s darkest operations. Trey know the 
political risks of having foolish men acting clan- 
destinely in the name of the Presi lent. 


Loyalty to the President, wh ch was Mr. 
Casey’s chief attribute in getting the CIA job in 


the first place, is not enough to protect the Presi- 


dent. The best protection is impeccable — and 
conservative — judgment about tne risks and 


rewards of espionage operations anc. covert action - 


and about the legality of these activities. 


If this is the reason Senate Republicans have 
lost confidence in Mr. Casey, they ought to say so 


and — to the extent they can co it without ~ 


compromising important secrets — put out a bill 
of particulars. If the only issue is the extent of 


Mr. Casey’s culpability in past business dealings, . 


then this too ought to be made publ:c, along with 
the evidence. 


Secrecy has its place in the operations of the ; 


CIA, but not in the decision whether the head of 
the CIA stays on the job or leaves If he stays, 
both he and the-agency deserve to De cleared of 
doubt. If he goes, it ought to be male clear why. 
Just because some of the nation’s Lusiness must 


be done in secret does not mean “hat the U.S. 
Senate should be allowed to carry cut its actions... 


covertly. 


ie 
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we 


ty. 


murky ‘sea 


- WASHINGTON — 
Sven in Spooksville,.. 
where the outlandish :- 
plots and colorful 
rogues‘are part.of the: 
lore, this was an event. i 
that dazzled the Old... 
Handstai oe tog 
- The Cara wwe eee 
Intelligence Agency has: its fantastic legends the deal. 
with the Mafia ta knock off Fidel Castro, thes Fa 
experiments with LSD on its own agents and the use of ' 
the Glomar Explorer to hoist a sunk n Soviet ..--: 
submarines. ine? Pl Bay: 


_ And the agency has best shaken by internal storm: 
under fi five directors i in the last eight: ‘yearse, 


But ‘never-has the: chief spy assembled ea a 
to make a pitch for his own job. 


eit happened yesterday i in the silver, igloo-shaped 
‘auditorium of the agency at Langley:.Va. William = 
Casey, who is in big trouble with some members of the: 3 
' Senate, gathered the CIA folks to explain. why } he. 

“ shonldn’t pe nrede as. s Fop pie : 


s even popped afew jokes. ” 


. “They gave’ mea standing ovation, * Casey said 
~proudly. . 6 ane 
- The Old Hands pad to shake thelr heads ata cla” 
director making a.drumbeating speech for himself — -asi 
‘though the Spies were a bunch of Cet puting ward’. ‘ 
“Jeaders. © - TERRE ft pa ie 3 

But that’s pacrat for Bill Casey-He s sot. the-top: job ati 
the CIA through: politics;as a reward for: running. 
Ronald Reagan’ ‘$ presidential campaig 
-playing hard politics to save his jobx & 

_ + Itmay not work. Although they have publicly. 
‘ spotlighted Casey’s shadowy business’ dealings, what % 
: really worries key members of the Senate, Intelligence: 

: Committee is that Bill Casey was.a‘dis: Tous choice : 
: Operate the nation’s spy agency.. ae 

:  That’s the unspokert anxiety beneath t the Senate’s*: 
investigation of Casey’s old Wall Street’deals. No one.” *~ 
. wants to say it bluntly, but the senators‘fear. Casey i is ai ‘ 

*bumibler whose ham-handed abuse’ bf the CIA” ’s powel ; 
could create a string of fiascos. i 

. “Barry Goldwater considers the CIA: ~his special * a 
- province, ”* said a source close to the- Senate committee: 3 

"He's not going-to let anybody, even a. ‘Reagan pal, ruin: é 

. the agency!’ f62 os.d ce rng S wa 
Goldwater angered-Casey by saying bluntly that he 
should resign: Other key. senators.;reciting Casey’s: 

"hiring of the inexperienced, Joud-mouthed Max Hugel t 


run Seis Ane tions, ued da say Baleise 20 


wee +, 


_ Controversies — aisoMARE 
: their main worry is that Bill riche is out of his league:,.- 


‘ 


so far, about the morale, about the feeling that fF =’s 


’ Patrick Leahy (D-Vt) said. “Unless he improve: ia 


“+ Casey was out of theold school of spy operaticn ms, 


“We're concerned about how. he’s handled the agency 


been slipshod in handling sensitive materials,” en 


quickly, there will be impetus for a change.” 
-Even during the Reagan campaign, Casey, 68 was 3 

known for being impulsive. Reagan was gratefu. 

" because Casey took over the campaign when it was 

- deep in red ink and disarray. But Casey was an lad - 

- fashioned figure who understood little of polls 9 Or 

* televisioneo Ls: Fi : ; 
Even Republican insiders v were suse wien nee 

. was given the sensitive CLA post. Said one: “Me ybe 

_ they:ye trying to hide him where he won’t have 'a make! 


speeches.” ae Said: another: “The way ; Casey mum ples;,"” aS 
ane y: won't h ‘to use : 


> After five months, the wokes a are tess funni 


parachuting agents behind German: lines in World. Wat 
II. Since his glory with the Office of Strategic Services: 
35 years ago, Casey has been a sharp-dealing W ull ©. 
Street operator. He is not the tough, scholarly executive: 
the CLA needed, someone who understood spy Sik stellites 
-and sophisticated analysis. cee fs 
Casey-is out of his depth: - 
hile the White House has denied a Aewsvens storys 
“th at Casey has approved a plot to assassinate L en 
strongman Col. Moammar. Khadaty, it is the fer of © 
such. nere-braliee schemes that has belles sev eral 
senators... - ‘s 
Behind the scenes, Reagan’ s senior aides. are trying: 
to save Casey. They theorize that if Senate crit.cs can. ; 
dump Casey tao easily; several weak members of the: ° 
Reagan cabinet could also be seen as easy pick ings. But 
. the Reagan team is also preparing to moveina Casey: 
: successor —they know Sen. Goldwater badly » ants his 
favorite spy; Adm. Bobby. Inman, in the job. : 
Meanwhile, out at Spookville, the CTA’s old t ands are 
" still shocked. They lived through Helms and = 772"8 
Schlesinger and Colby and Bush and Tumer, b: tt ey 
never heard a Chief Spy make a political speech: 
* Itmay- have been Bill ee s: last eto 
“fs noe ig 
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Senaiors pick 
counsel for. ~ 


Casey inquiry 


By Robert Lenzner 
Gloke Staff 


WASHINGTON — William J. Ca- 
sey, the besieged director of the. 
Central Intelligence Agency, faces 
this week the full-fledged adversary 
proceeding that did not take place’ 
during his confirmation proceed-- 
ings last January. Al Ape 

The Senate Intelligence Commit- 
tee yesterday named veteran Wa- 
tergate investigator Fred Thomp- 
Son as special counsel in charge of 
its Casey probe. _- ; 

Thompson, who served as mi- 
nority counsel to the Senate Water- 
gate Committee in 1973, said he 
might hire one or two investigators 
to: augment the three committee 
staff members who have been 
working on the probe. The Nash- 
ville attorney promised a “‘thor- 
ough but quick” inquiry. | 4 

Casey, a 68-year-old New York lawyer who 
managed Ronald Reagan's presidential cam- 
paign, is under intense scrutiny for his past 
business dealings and his appointment of New 
Hampshire businessman Max Hugel as chief of 
the CIA’s clandestine operations. : ' 

Deputy White House press secretary Larry 
Speakes sald that. President Ronald Reagan 
hoped the questions about Casey would be re- 
solved shortly, “in spite of Mr. Thompson's be- 
ing retained there.” pe ale oe ial 

“The President still has full confidence in 
Mr. Casey and hopes this matter will be con-| 
cluded shortly,” Speakes said. . 2S ; 

'.The committee staff yesterday was complet-- 
ing a preliminary report on its review of Casey's 
involvement with a failed New Orleans farming’ 
venture called Multtponics Inc. and his choice of | 
Hugel to run the agency's worldwide spy net- 

| work. Hugel resigned this month after two for-} 
| mer business associates accused him of improp- 


er dealings. a Ne : ; -: 
| A new problem for Casey surfaced this week | 
;in reports that members of the House Select | 
| Committee on Intelligence, headed by Rep. Ed- 
| ward P. Boland (D-Mass.), had written President 

Reagan complaining about Casey's plans for a | 
i secret campaign to undermine a foreign govern-. 
ment identified as that of Col. Moammar Kha-~ 
-dafyin’Libya, = wae FE 


The White House yesterday agreed the letter 


existed but said it did not refer to Libya. = +: 


eration was to includ: ion” cam- 


HAAR ASAE 
BOSTON GLO3S 


23 July 1931 


OA og 
1 
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; Paign to’ embarrass Khadafy, creation of at oun- . 
| tergovernment to challenge his leadershipanda 
paramilitary campaign. ts 

The magazine said the CIA’s goal was <ha- 
dafy’s “ultimate” removal and that House -om- 

‘mittee members read this as code for assassi- 
nating him. The magazine said the committre 
members mistrusted Casey’s denial of an» in- | 

: tent to kill Khadafy. 

One Senate Republican source familiar vith 
iritelligence practices said professional in elii- 
gence officers would interpret “ultimate” re 
moval as meaning assassination. 

He added that if the Newsweek’s description 
of the operation were correct, it would be “j ive- 
nile, out of a comic book. it sounds like they saw | 
too many movies) If Casey signed that, Causey 
Should go.” je. 7. ; : : 

Michael O'Neal, staff member of the Hensé 
Intelligence Committee, would not make iny 
comment about the alleged letter to the Presi- 
dent. O'Neal said, however, “there is a belief 

‘that Casey has damaged the agency and c:n't 
be a total winner even if he makes it through 
these hearings.” To date there has been no ‘ur- 

_ ther meeting of the committee and no attempr to 
reach a consensus about Casey. Rep. Boland ‘id 
not respond to phone calls yesterday. 

Sen. Henry Jackson, {D-Wash.)} said yes: er- 
day the Senate Intelligence Committee investt- 
gation will “determine whether Casey’s pattern. 
of conduct reflects un avorably on him and tig 
sensitive duties,” : 

The committee's staff has already given its 
chairman, Sen. Barry Goldwater (R-Ariz.}, and 
Sen. Daniel Patrick Moynihan (D-N.Y.) a pe 
liminary report abouf private law Suits over the 
past 20 years in which Casey is charged with 
violations of the law.. ; ; . 

The Senate committee is also looking into 
Casey's role in 1972 when, as chairman of the 
Securities and Exchange Commission, he sent | 
sensitive documents about Internationa] Tele- | 
phone & Telegraph Company to the Justice Le- j 
partment rather than a congressional eae 

1 


what he is doing. He is skirting things on th- : 
“edges. We would have hearings and he didn’t ; 
seem fully aware of the facts," Leahy said, { 

“Casey added to the consternation concern. | 
ing Hugel's appointment,” Leahy continued | 


a ore os os 
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Casey’s Case # 


| ‘The case of William Casey, the embaitled 


C1 chef, tas a familiar 


ring. . ; 
Key Members of the United States Senate, 


incleding some- leading  : 
ligats in his own party, 
are demanding his resig- - 
ration, — 
Casey's past pect ,,. 
Mar finascial dealings-~ 
have been brought ap > & 
and used against him. § 
His critics denounce him § 
23 “too much. of a 
wheelerdealer.” 7... 
The whole thing .-& 
sounds like a replay of - 3 


the Bert Lance case in the Dog Days of 1977. 


xcept this president, Reagan, appears deter 
mained to keen Casey from losing his job.) ~~ 


After all, Reagan may owe his presidency: 


to Sis CIA chtef..:: -_ + 


If you will remember, Reagan's presiden- as 
Hal candidacy gvt off to a shaky start. He-did 322° 
not do well in the early intra-party contests, His ~ 


campaign organization was in disarray. And at 
the time of the New Hampshire primary, Rea- 
gan fired his campaign calef, Joho Sears. 59" - 

He replaced Sears with William Casey. 
fnmiliar Washington and Wall Street igure, whe 
Irarmediately got Reagan’s act back together and 
started the march to the White House. Reagan 


a as net ten a oe 


earner ears en worse 


ATLANTA CONSTITUTION (GA) 


28 JULY 19321 


awarded him with the Centra} Intelligence Ag- 
ency job. : ; 


Now leading Republicans- are demanding 


Casey’s job. Sen. Barry Goldwater, chairman of 
the Senate Intelligence Committee, and Sens. 
| William Roth and Ted Stevens say Casey is not 
fit to be CTA chief. | : ee 


Democratic members. of . Congressiona i ee 
grave doubts about.the CIA chief’s judgment . 


Intelligence committees are quietly smiling and 


~ declining to comment -on .the phenomenal. 
| Hepublican-against-Republican battle 


There tave been various leaks from intelli- 


| gence: sources in an effort to discredit Casey. 
Ope such planted story held that Casey proposed" 


’ the assassination of Libyan strongman Moam- 


|; mar Khadafy. That apparently is not true. An 


j executive order signed by President Jimmy 
Carter ca Jan. 24, 1973 pronibits political assas- 


‘| sinations by the CIA or even proposing political 


), assassinations, and we are told that Casey has 
carefully complied with thatorder, 

Although most sources are vague abont the 
‘case that is being aired mostly. behind closed 


doors, Casey’s grincipal sin seams to have been) __ 
“.. his hiring of.one Max Hugel as head of the - 
sensitive . 


' CLA’s clandestine operaticns, the most 
area in the intelligence agency, | : 

* Hagel apparently had but one qualifics- 

. Hon for the post: He was a loyal. Republican 


, campaiga Heutenant. He had ro intelligence ex- 


eee, 


las A Familiar Ririg 


hia experience.) : 


‘right now and disiract attention from his tax 


a 


o a Wy 


a 


verience and was unk.own in intelligence cir- 


cles. ue ) 
He has since resigned, of course. But his 


‘appoiatment appal.ed our allies and rekindled — 


the notion that the CIA remains a orisoner of | 
the yagueriea and whims of the political proe : 
233. 


His appointment by ‘Casey also: faised 


acd his dedication to rebuilding international } 
confidence in the CIA as a top-notch. profes , 
sional intelligence-yathering organization =, 

(Casey himsei: hardly qualifies as an intel- 4 
ligence professional. He served in the old OSS ; 
back in World War YU, and that is the extent of ; 


. The cases of wimmy Carter’s budget direc. | 
tor and Renald Reagan's intelligence chief are | 
net identical, of course. But they are similar ° 
enough to make one wonder whether Reagan | 
will finally react.as Carter did and be forced by : 
coagressional pressure to dump William Casey, : 
the man who was probably most responsible for | 
hiselection, °F ute rR TS es 
Another theory holds that the decision al 
ready has been made that Casey is a goner. 
Reagan, however, Joesn't want to drop the ax 


program with a major scandal. So Casey may be 
required to hang around until the Reagan iax 
plan is approved. SEE wee oo ness 


7 de, Maesiee gees 
Se ence eo Matte  @ 
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QO Would his views be personal or pPoticy vie - 


MR. GERGEN: I'm sure that in his status as Am 


he had made a number ot recommendations about what policy 


These are 


Q You said there are no policy difterences 
Neumann. You've made that ciear several times. 

MR. GERGEN: That's correct. 

Q Now, 1 ask you about AWACS, and you descr 
as his personal views. So, I'm asking you -- 


question, 


MR. GERGEN: In his status as -- 
8) On the submission of the AWACS deal -- 


MR. GERGEN: And I said I didn't know the answ: 
didn't I? 


Q You are denying that there is a policy co 


Haig. You are not speaking to the question that whether th: 


friction 


with Haig. Is that correct? 


MR. GERGEN: I don't have guidance on that. ' 


I'm saying. I did not ask that particular questicn, and f 
comfortable in responding to it. 


with the 
State? 


differenc 


Q Are you denying that there was @ »solicy d 
Secretary of State? Between Mr. Neumann and the S:. 


MR. GERGEN: We are denying that he resigned ec 
es. 


16) Senator Moynihan said again today that he 
this investigation of Casey is going to take awhiie. It wi 
IT think he used that exact word. Are you now -- is that yo 


Yesterday, you were uncertain as to what -- 


committee met this morning, and they just broke ur a few mo 


MR. GERGEN: We don't have a view on tyat. AS 


We were awaiting some sort of report on that. I ce not hav 
much information on what came out of that. 


Q But Moynihan said that before that commit 


MR, GERGEN: Weil, i think its important to Fu. 


what happened in the committee meeting. I think jthat’s -- 
guide you to whatever the Senator said when they came out. 
we've made it clear that the timetable is a matter for them 
determine. We have also made it clear that we arc vopeful 
matter will be handied in an orderly, fair, and expiditious 


QO David, you said that he didn't quit over 


differences, but did he have significant policy differences 


kind? 


MR. GERGEN: Tam iniormed that he did not. 
@) Pavid, this morning, when Cardinal Krol - 
G Can we qet on with the Casey thins? 
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with that. 


is) On Friday, TI think on the record, you tal 
that it being in the interest of everyone involved to have t 
cleared up, I don't know if those were your exact words, er 
or shortly, if those were the exact words -- 


MR. GERGEN: We remain hopeful that it will be 
Q Yes, but does it now appear to you that it 
done quickly? Let's take this week. Are you hopeiul that : 


this week would see a resolution? 


MR. GERGEN: Let me tell you what If have had as 
Pete Roussel is here, and was -- brought the report. Is Pet 


MR. ROUSSEL: Yes. 


MR. GERGEN: [I am informed that the -- Mr. Cag 
before the committee tomorrow morning to testify in a closec. 
session at his own request. And then he is going t.: be avai 

Q At his request? 


MR. GERGEN: At his request, yes. I think that 
expressed in the last few days, Friday, Saturday, ©: Sunday. 


@] Did he also request that it be cicsed? 


MR. GERGEN: I do not know whether he :equestec 
closed. I think that is best -- you know, the committee carn 
answer that. It is my understanding that from Pets. that Se 
Goldwater, Senator Moynihan, and Fred Thompson met this morn 
after the meeting with the press, and that Senator t.oldwater 
that matters already on the table could be resolved quickly. 


QO Shall be resolved? 


MR. GERGEN: Could be resolved quicki». Now, ! 
is obviously second-hand information. I think that for -- 
it is far better to go to the source and find out what he sa 
This is information that was relayed to us. 


@) Dave, if it 1s possible, I would :ust like 
ask. Cardinal Krol, of Philidelphia, was here this morning. 
in conversation with the President, did he oppose siudge O'Co 


nomination, did he say that he was not opposed to it, or cid 
failure to mention it mean that he leaves it to the Reverend 
Falwell and John Lofton? 


MR. GERGEN: Let me ask this question. 


MORE Hi 
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Did the good Cardinal come here to talk with the press? 
‘THE PRESS ¢ Yes. 


MR. GERGEN: Did you have an opportunity to ask tnat 
question? 


Q We forgot to ask that question. 


MR. GERGEN: Well, shucks. (Laughter. } Lester where 
have you been? 


Q He has a serious question. 

MR. GERGEN: Seriously, I was not in the meetin;. I 
will see if we can get an answer to the meeting -- the purpose of 
that meeting, obviously, was not to talk about -- 

0 Yes, it was food as I understand. But th: question 
is -- 

Q You don't live by bread alone. 

MR. GERGEN: Yes. I -- (laughter) -- 

Q We has strong views, I can tell you, or adertion. 

MR. GERGEN: I appreciate that. 

0 But it he didn't speak about Judge O'Connir, I 


think that's very significant, too. 
Q When does her nomination go up? 


MR. GERGEN: We're anticipating that ner nomina~ion wili 
go up before the recess. The FBI check has been completec, 


Q Did they find anything? 


MR. GERGEN: And materials are now being review?d at 
Justice. 


Q Was it tavorable? 


MR. GERGEN: -Her nomination would onl. be goinc torward 
on that basis, would it not? 


10) I don’t know. You fight tor things that 

Q What do you mean before the recess? 

MR. GERGEN: Before the recess. 

Q) David, Siivio Conte was here yesterday wich the 
President. Will he be one of the iloor leaders for this tax -- 


tomorrow on the House side -- 


MR. GERGEN: ¥ don't know what Mr. Conte's view3 are 
going to be on the tax bill. 


0) David, can t go back to Mr. Kro’ for one second? 


MORE #140-7/24 
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MR. GERGEN: Yes. 


Q Does the Presicent see any inconsistency “-ectween 
his promise to Cardinal Krol to seil American food stuffs te ~he 
Poles, indirectly, at bargain discount rates while at the seen time 


cutting back on Food Stamps for the American poor? 


MR. GERGEN: tT haven't asked him that particular auestion 
but I'm not sure I -~- (laughter) -- 


Q T'm sorry if it seems like -- 
MR. GERGEN: No, no, hut I -- 


6) No, no. ZI think it's a very gor! questic 


MR. GERGEN: fT would suggest to you thet the cus in 
Food Stamps are -~- do not affect the poor, and those below ¢ ‘« 
poverty standard. 


6) What? 


MR. GERGEN: Tet's be very clear about 
this. Now, we're maintaining the "ood Stamp program for thon-« helow 
the poverty line. I think we've made that point -- we've tr .d to 
make that point on a number o* occasions. 


Q You're using now the definition that -- fs latest 
OMB definition of where the poverty line is? 


MR. GERGEN: Those below the poverty line. I tv-fieve 
that the number was -~ when it was announced was that the eu -afFf 
Line was 120 percent of the poverty line. In other words, tio ese 
below the 120 percent of the pnverty line -- 


Q How much ? 


MR. GERGEN: 1 don't know what the latest figure is 
but I think it's clear that those who are below will contin tn 
qualify. And I think if you look at the actual numbers of tksse who 
may not receive food stamps in the future under this program. it's 
actually -- there's a temptation to believe that there are -- iraconian 
cuts are going under way in the food stamp program. And I think Just 
the opposite is the case. 


Q Do the cuts affect the needy? 


MR. GERGEN: T think we've tried to ind sate thes we're 
maintaining a safety net for the truly needy and -- 


QO You've never defined what truly needy is. 


MR. GERGEN: Tn this particular instance, we hac + very 
Clear iine as to where we thought -- what the appropriate jir>* was 
and that was about 129 percent of the poverty, as T 


) Can you define what it is exactliv the gove-oment 
28 going to do in response to the Cardinal's request” He cave us a 
positive but a kind of a vague response. What foods are goiny ta 
be made available and at what prices and what the President 3:1 d 
in response? 


MOE 1440-7, 28 
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MR. GERGEN: I can't provide you exact quotes. 1 do 
believe that the President indicated he would be interested “ providing 
any assistance he can to the project. But I don't know wheter he 
made an absolute commitment and I think we'll have to take tit question. 

Q Is there any way you could today, within he context 


of the Krol story, you'd be able to tell us -- 
MR. GERGEN: IT understand. 
Q -- what it is that the United States is po viding? 


MR. GERGEN: That's right. Dick Allen was ther: in the 
meeting. Did he come down and talk to you all about what harnened? 


Q No. The Cardinal said that the President told 
Allen to do it. 


MR. GERGEN: I haven't -- 


Q The Cardinal quoted the President as sayi:c, 
"This is permissible. We can do it and we will do it." 


MR. GERGEN: Why don't we see if Dick cin come -r for 
a few minutes and take a couple of questions since he was in “he 
meeting and -- 


Q Can IL get to my original question? 
MR. GERGEN: Yes, I said I did not know -- 
Q Ts there no inconsistency? 


MR. GERGEN: I had never asked the President thet 
particular question and the inconsistency -- it doesn't strile me 
as an inconsistency. 


9 Just a follow up to Walt's question. Done: 
the President know of any previous instance in giving, we haves 
certainly sent aid through the years since the Second World tar 
to Poland, where there has been as many reported abuses as tlre 
have heen in the Food Stamp program? (Laughter.) you're surely 
not. denying that there have been enormous number of ibuses i: the 
Food Stamp program, or are you? 


MORE ‘140-772 ¢ 
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Q Would his views be personal or policy views? 


MR. GERGEN: I'm sure that in his status as Amhassador 
he had made a number of recommendations about what policy ought to be. 
These are -- 


Q You said there are no policy differences with Mr. 
Neumann. You've made that clear several times. 


MR. GERGEN: That's correct. 


Q Now, I ask you about AWACS, and you describe that 
as his personal views. So, I'm asking you -- 


MR. GERGEN: In his status as -- 
Q On the submission of the AWACS deal -- 


MR. GERGEN: And I said I didn't know the answer to that 
question, didn't I? 


Q .You are denying that there is a policy conflict with 
Haig. You are not speaking to the question that whether there was 
friction with Haig. Is that correct? 


MR. GERGEN: I don't have guidance on that. That's all 
I'm saying. I did not ask that particular question, and I don't feel 
comfortable in responding to it. 


Q Are you denying that there was a policy difference 
with the Secretary of State? Between Mr. Neumann and the Secretary of 
State? 


MR. GERGEN: We are denying that he resigned over policy 
differences. 


Q Senator Moynihan said again today that he thinks that 
this investigation of Casey is going to take awhile. It will be protracted. 
I think he used that exact word. Are you now -- is that your view, also? 
Yesterday, you were uncertain as to what -- 


MR. GERGEN: We don't have a view on that. As you know, the 
committee met this morning, and they just broke up a few moments ago. 
We were awaiting some sort of report on that. I do not have 
much information on what came out of that. 


Q But Moynihan said that before that committee meeting. 

MR. GERGEN: Well, I think its important to find out 
what happened in the committee meeting. I think that's -- I would 
guide you to whatever the Senator said when they came out. I think 
we've made it clear that the timetable is a matter for them to 
determine. We have also made it clear that we are hopeful that this 
Matter will be handled in an orderly, fair, and expeditious manner. 

Q David, you said that he didn't quit over policy 
differences, but did he have significant policy differences of any 
kind? 

MR. GERGEN: I am informed that he did not. 


Q David, this morning, when Cardinal Krol -- 


Q Can we get on with the Casey thing? 
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with that. 


Q On Friday, I think on the record, you talked about 
that it being in the interest of everyone involved to have this matter 
cleared up, I don't know if those were your exact words, expeditiously 
or shortly, if those were the exact words -- 


MR. GERGEN: We remain hopeful that it will be done. 


: Q Yes, but does it now appear to you that it won't be 
done quickly? Let's take this week. Are you hopeful that Friday of 
this week would see a resolution? 


MR. GERGEN: Let me tell you what I have had as a report, and 
Pete Roussel is here, and was -- brought the report. Is Pete around? 


MR. ROUSSEL: Yes. 


MR. GERGEN: I am informed that the -- Mr. Casey will go 
before the committee tomorrow morning to testify in a closed, executive 
session at his own request. And then he is going to be available -- 


Q At his request? 


MR. GERGEN: At his request, yes. I think that request was 
expressed in the last few days, Friday, Saturday, or Sunday. 


Q Did he also request that it be closed? 


MR. GERGEN:, I do not know whether he requested it to be 
closed. I think that is best -- you know, the committee can obviously 
answer that. It is my understanding that from Pete, that Senator 
Goldwater, Senator Moynihan, and Fred Thompson met this morning, 
after the meeting with the press, and that Senator Goldwater indicated 
that matters already on the table could be resolved quickly. 


Q Shall be resolved? 


MR. GERGEN: Could be resolved quickly. Now, I think, this 
is obviously second-hand information. I think that for -- obviously, 
it is far better to go to the source and find out what he said precisely. 
This is information that was relayed to us. 


Q Dave, if it is possible, I would just like to 
ask. Cardinal Krol, of Philidelphia, was here this morning. Did he, 
in conversation with the President, did he oppose Judge O'Connor's 
nomination, did he say that he was not opposed to it, or did his 
failure to mention it mean that he leaves it to the Reverend Jerry 
Falwell and John Lofton? 


MR. GERGEN: Let me ask this question. 


MORE #140/7-28-81 
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ARTICLE APPEARED 


on PAGE A / 
Casey Gives 
Documents 


Offers to Appear. 
Before Committee~’ 


Foy atten tiv 


To Aid Inquiry 


By Patrick E: Tyler. : 

___ aninatn Po tet eee 5 
CIA - Director - Willianr. Jz: Casey: 
yesterday delivered ta the Senate Ins. 
telligence- Committee. 2. bwa-foot- 
stack: of. documentary . materiat ders 
fending ois personal business déal>? 
ings over a decade and: his appoint: ” 
ment this. year of Max Hugel as chief’ 
of clandestine operations. Haget was. 
‘torced to. resign earlier -this month: 
over - allegations. of. ‘improper. stock - 


trading practices... gsi 


eR E LUD GEN EF yt 
The material represents the major: 
thrust of Casey's defense, as -he? 
struggles against prominent Repub=. 
lican senators calling for hin to step- 
down, a oe ane 
Sen. Henry M. Jackson (D-Wash.}: 
yesterday gave qualified support to 
Casey... Jackson, ... interviewed \"on- 
“Meet the Preag” (NBC, WRC), said - 
Casey ought to admit that he madé-| . 
a “tragie~ mistake”! in--appoii 
Hugek Jackson “plédged= 
“Tm going to do all -E 


Chairman Barry: Goldwater (R-Ariz) 4 
that he would “he pleased to appear: 

personallir before the committee™ to. 

answer questions:and added that he 
“believes. it is in the best, interest‘ of: 
the country that:this-mattar. be hans 
dled expeditiously.” 4 Berges 


_ Sibly-recommendations from Gold: 
. Water and Moynihan and to consider{ 


” resign. r 


THE WASHINGTON POST 
27 July 198] 


es ae committee spokesmani’ said that | 
no- decision had: been’ -made- “on- 
Whether to seek testimony from’ 
- Casey,. .. who~ managed — President 
_Reagan’s 1980 campaign. < - S. 
The documents; which were de- 
livered to the Senate committee. at. 
2:15 p.m, arrived in about 20 ‘car- | 
tons because the CIA had duplicated . 


ieee Ry 


them for each committee member |. 


and for the staff." 


~" A spokesman said’ that Goldwater 


“and the: committee’s- vice” chdirman, 
" DaniéF Patrick ‘Moynihan (D-N.Y), 
will teceive‘a ‘prelimi nary report this 

afternoon on Casey’s documents and 


“Written » responses to~, committee 
questions.if4 vet ay ye t Be os 


a eth s Yeh ee 
Tha:. full“ committee. will meet 
-Tuesday~to,hear-a report and. pos-' 


‘whether to extend the inquiry, + <7. 
Goldwater, along with ‘Senate Ré-. 
publican whip: Ted Stevens - (Re, 
Alaska}. and: Sen: Wiliam V. Roth 
Wr..(R-Del.), have’ calted for Casey to 
2; dackson’s.= continents... yesterday: 
echoed. the. caution urged Saturday 
by. Sere;Paul, Laxalt>(R-Nev.) when |- 
-he calléd’on ‘senators. to: avoid rush: | 
1g, to judgment, Said Laxalt: “Mfr. 
Casey is not going to permit: a life- 
long good: reputation to. be. jeopar- 
dized in. this matter without. being: 
-fully heard and fully defended and I 
applaud him tor that.” ae te 
_ Jackson,.. who said he was not 
. Speaking. ag. Casey’s:: defender, nev-~ 
_ ertheless, attacked: what, he called a 
“McCarthy period” atmosphere sur-- 
‘Tounding the inquiry, “It looks. to-me- 
_ that they're. trying -to- lynch him in’ 
Public,” he-said. 7277" * netegen 
: The Washington Senator quickly, 
. dropped. the analogy after he was 
“asked. if he. was applying the criti. 
cism. to: Goldwater, Casey’s _ chief 


critic orf the committee: Jackson said . 


“he was not. referring to Goldwater, 


matterg 
“said. Snes we 


but to “the. attitude and’the tors-on | 

He part of a long list of people, Tj 
INK very clearly the ‘are tryin 

do Mr. Casey in.” 7 ane 


Jackson said he hopes that an ap- 


pearance by Casey before the com- 
mittee will ‘ 
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ARITCLE APPRARED 
O4 PAGE Af 13 


Philip Geyelin 


Sharks- 


Daniel Patrick Moynihan, the senior 
Thespian trom New Yorit:.was-in fine 
form. In full ery and arms waving, he 
told his colleagues on the Senate Intel- 
Hence Committee how he had heen 
calling and calling and- calling the 
White House—and nobody answered: 

“If they are going. to.cover up, they 
are going to lose themselves.a director 
of the Central Fhtelligence> Agency: 
rignt there. If they are NO’-every going 
io help us develop the fact: that, [the 
director} should not resign,: ther the 
result will be that he will resign!” 

Ten minutes: after this outbirrst, 
Sloyninan: reports, he- finally-cot-« calt 
trom Attorney General William French 
Smith Within hours,., arrangements. 
had heen made for the committees in-. 
vestigators to sit down with Justice He- 
partment otticials to begim looking: into 
ine rapidly unraveling case-ef. Wiliam 
Casey, direetor of the CTA. 20! rete 

{t ix no ordinary case. Whatever its 
c:tcome, it has already provided a-re- 
vealing test of senatorial tharacter_— 
and that-ot the administration-aa well. 
The CIA chief, after all,..ia the. first 
Reagan Cabinet. member.ta. come un- 
der congressional investigation: : He- 
reads a particularly Sersitive-tnstihi- 
tion: with: an essential :role in: national 
security. Still- convalescing;, fromthe, 
battering. it. took. from, Congresa as 21 
consequence of past excesses arid im- 
proprieties; the CIA cannot afford any 
more controversy over tha competerice- 
and integrity of its top management... > 

You would have assumed, ther, that. 
if would not have required'a. - loud 
warning from the ranking Demoecrat’on. 
the intelligence committee-to alert the: 
Reagan administration. to- the. perilsf | 
even seeming to-be “stonewalling”. (to | 
borrow from. the Watergate. voeahu- 
tary) in the Casey atrairAny grown-tip 
politician: in this town ought.to, know: 
by now that nothing transforms. even. 
the most understandable foul-up inta.a 
full-fledged scandal faster. than the suse 
picion of a “cover-up.”, That considerd— 
tion, Moynihant insists, wad hid feimar 
concern. and, the reasort {AREY 
phone; calls got no tesponse,”shex 


his top. 32.5% 


: 
Moe De aged pe 


position of deputy director. for‘opera- 


THE WASHINGTON POST 
27 July 1981 


ge i 

You might also have assuméd: ‘while i 
awaiting: the ~committee's- findings: of } 
tact, that Casey. wasi entitled. to-a hear. | 


ing, inet aut of. decency; -theasnueiof 


concern over the enduring damage his | 
railroaded resignation would almest | 
certainly do toa still-suspect CIA. - » 

-- But thata—what’s -- extraordinary ; 
abouk.the Casey. affain None o€ apite } 
natural assumptions, can_be-sately B3- 
sume Tete te foe “ watts hae Be Spee 
“As a politiéal’ cfony ‘OF the™beeaiz 
dent, Casey was:a marked mani trim 
the. start, Despite a waitime: intelli- 
gence’. background; . he. seemed, hy 
many" professionals to be short. of the 
necessary ‘credentials for the- 4ob.So 
you would® have thought. hewotild 
have-selected his-associates with'care, 
and: with: due. concern for congreés- 
‘sional doubts about his competence..- 
., Instead, -he. tempted fate by” re- 
‘eruiting for the ‘particularly sensitive 


tions: (including covert. activitiegk-a 
rough-tongued,. .hard-charging,, mil 


nach ; re 
_ lionaire, entrepreneur named” Max: 


Hugel, with no credentials for the’job, 
“AX protege ‘of William ‘ Loeb? “the 


. hyper-reactionary © publisher: 2 = the} 


Manchester Union Leader, Hugel’s: 


‘ managerial talents as displayed: in aj 


modest’ role in the Reagan pelmary 
‘campaign’ in New- Hampshire ‘some- 
how convinced Casey that he would 
bring a strong hand and a fresh eye-to 
the management of the CIA, 02: 
-<Phen a. couple. of soreneaded. for- 
mer. Hugel business associates, armed: 
- With tape recordings, blew the: whistle. 
on alleged stock manipulations- and‘ 
_Hugel was swiftly and neatly: hustled j 
out of his job.-> marys 
so End-of story; you: might: havezns. 
sumed. :“Except-:for’ this. one--Aheri 
:ional appointment,” says~ a CLAtvet- 
-eranz "it wasy generally agreed! that 
Casey was coirig's pretty goidjoo" Bat: 
‘the Huge fiases, ag $0: oftere haippéty,, 
sharpened ' “appetites: Casey himself 
came under closer scrutiny; asevensyear| 
old civil law suit-involving Casey's role | 
as director ‘of an- agricultural firm? Was- 
Suddenly front-page news, #25 2874 
2” When the: ruling—-that-Casey-and 
other directors had knowingly distrib- i 
uted false. information.about «theiry 
company—was.” handéd "down. =last. 
May, “it went unnoticed.” But” pust= 
Hugel, if: became: tresir- blood: intthe | 
‘water fort a. circling school ‘of sena~ 
‘torial. sharks and:the main. basia_ for 


the Senate investigation. eee 
Swe. 


mae 


_ ©’ partisan, Demiveratie ploys yun. 
might assume—-and. once again he 
wrong. These ure: Republican sharks. 
‘Vheir leader. is committee chairman} 
Barry Goldwater, who-tor weeks: hus 
heen telling committee members and 
the White- House. what he- only<re— 
cently was prepareci-o aay out loud=— 
that.Casey must BO koe Ly 
Says. a. committee colleague, “[t’s- 
got to be something personal. Barry 
never haa thought" Casey~was- up’ to 
the jobs and he: thirka the CLA he 
longs tohim.” =. 254 F05, ke 


-.. Tf nothing. news turrsup-to discredit: 


Casey,. stalwart: Whites House’ support 
tur the president’s Loar campaign man- 
ager could still save him=‘and save the 


“CIA from yat: another “unsetiling up- 


heavak as.well. But given the way, the 
‘White House has been playing pussy- 


‘foot politics. with this. problem, aver. 
‘without new'and-advere evidence, the-| 


‘president's continuing “full ‘confistence | 


in’ Mz Casey” is one: more assuad ption| 
that cannot he safely assumed. . | 


Rw Ss > 
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Tne Casey case” i 


Senator Golawatee defers tor no one im con- 
cern for cational security. When-he suggests: 
the resignation cf a CIA director,’a security-: 
niinded administration of fettow Republicans } 
might be expected to listen. Do they seriously | 
believe a CLA director can do his: ‘job: effec-- 
tively when he has last the confidence of the- 
chairman of the Senate intelligence. commit-' 
tee--- namely, Mr: Goldwater’=-not to men-* 
tion another Republicaron the panel and ne 
Senate’s assistant Republican leader?’ Evi- 
dently they do, at least in the present case of 
William Casey.. Mr: Reagan's former‘cam-) 
paiga manager, whom the President intends 
to stand behind if, in'an aide’s wards. there 
are no ‘‘majornew revelations.” ieee “hn ma 

‘In the event of such revelations, - they | 
would nave to be addressed at the time, said 
the aide. The question is whether the admimis- 

ration has sufiiciently addresses the sitra-2 
ion as it stands: By minimizing the episodes 
that have already Icomed Jarge enough to 
cause Senate investigation, Mr. Reagan and 
his people risx the folly of previous admints- 
trafions in seerung insensitive to the genuine 
national security: that requires g Bey cramer 
officials beyond reproach. on PT 

Mr. Casey’s’ problems inelude- a federal: 
judge's ruling that he participated in business | : 
irregularities, the choice ofa top aide who re- 
signed under: accusations ~ of'** “business | 
irregularities, and’ allegations ‘about. informa-} 
tion withheld during the senatorial | confirma 
tion process: Previous CLA directors, have 
roused controversy for various reasons. But! 
to skim back over thé roster’— Turner; Bush. 
Colby, Schtesirger; Helms, McCone, Dulles =:; : 
no nante is associated with iudements or alle! 
gations on business ethics.- ° | 

| Mr. Casey has promised t. offerexplana-.. 
tions and documents today that” will: lay” the’! 
whole controversy to rest. it is to be hoped; | 
indeed, that’ he can de ‘so, thus” ‘challenging- 
doubts about Mr. Reagan’s own wisdom i in ap-: 
pointing him ‘to the job:? Mr.: Reagan: has 
shown he can weather storms before. But usu-’ 
ees he has bad Mr. Goldwater on his sides: 


OM PAGE 


aie a 
Casey Requests 
Speedy Hearing 


on Allegations . 


. _By DAVID TREADWELL, . .- 
Times Staff Writer tet 


SM 


” WASHINGTON-—William:-JCa-- | 


sey, the embattled director of the 


Central Intelligence Agency, asked - 


Sunday ‘for a Senate Intelligence :! sipnation. - 
.Committee hearing ‘as soon as pos— Si are fandvGeny ] 
sible” in the hope of resolving the imon Melends Caacy = 3 


| ,controversy-: over” . 
‘should resign his post. a Stas 


Casey made the request in a letter: 
accompanying a stack of documents | 


he delivered to the committee Sun- 
ay, a’ day earlier than whewhad 
promised. — alae ee 


‘chieF submitted the doucments.in 


regarding his past role as head of a 


failed New. Orleans agribusiness 


“venture and his apoointment of Max ; 


-Hugel as the CLA’s chief of clandes- 
tine services. aN a 
|. Casey’s Response 

- Casey apparently stepped 


up his 


response to the committee’s ques- | 


tions when the committee staff in- 
dicated it would complete its own 


preliminary report on the inquiry | his appointment by Casey, abruptly 


| 


| 


t 


"denied any wrongdoing. Ply abcde 


‘today for presentation to a closed 
committee hearing ‘Tuesday morn- 
ing. © - ; 

‘- In submitting the material, Casey 
said he believed that “it is in the 


best interests of the country that; 
this matter be handled expeditious- : 


Bye ks 


"The committee chairman, Sen. 


whether. he - 

inf> "| [retary in the Administration of for-": 
mer. President Richard M. Nixon, :3 
also spoke out on Casey's behalf - 


am 
{ 
| 


z x om ya 
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' being kicked around in the public 
: print,” Jackson said in an Interview 
/ on NBC-TV’s “Moet the Press.” “It 
| looks to me like they’re trying to 
 Jyneh him fn pudtic.” 
'y “DT went through the 
period,” he said, referring to the 
“Communist-hunting era of . Sen. 
_ Joseph R. McCarthy (R-Wis), 


“and I don’t want tossea repetilion . 


of that kind of thing.” 


i - Jackson denied that he was ac- 


cusing Goldwater of McCarthyism 
| but he said it was the “attitude and 
| tone on the part of a long list of peo- 
ple” who have called for 


i 

fs Bel se 

|. William. E. Simon, Treasury séc-: 
. 

| 


Sunday at a hastily called meeting 
with reporters. 


be eos « lhe “Aren't they the gutless won. 
2 The ‘68-year-old intelligence J 


ders?” Simon said of congressmen 


} who are now calling for Casey’s re-’ 
response to four payes of questions ; 

. . . J 
the committee sent him last week | 


moval but wha remained quiet 
when the first allegations concern- 
ing Casey’s financial affairs became 
j public years ago. 


with nothing in Washington but 

academics and neuters,” he said. 
The current controversy erupted 

i+ almost two weeks ago when Hugel, 


| a businessman who lacked intej- 


Casey's re-. 


White House saokesman 'Petor 


- Roussel - Sunday “eiterated “Press 


ident Reagan’s sup vort of Casey." -:, 


_. . Roussel also refised t6 eomment 


McCarthy, | 


“When are we going to learn that ~ 


i 


! 


ligence agency experince before? 


resigned after a published report 
charged that he had engaged in 
stock manipulation in 1974 
improper and perhaps egal. Hugel 


- Two previously overlooked fed- 
eral court rulings that Were critical 
of Casey and ] 


Barry Goldwater (R-Ariz); is} #9 Multiponics Inc., a now-defunct 


among several key Republican sen- 


resign, contending that the con- 
troversy has weakened his effectiv- 
ensasClAdirector.° - 0-0. = 


~~ However, Sen. Henry M. Jackson 


“A ruling by a New York federal” 
judge in May said Casey and other 


that was | 


his former. associates. 


hgriculture company, subsequently 


ators who have called for Casey to! Surfaced. 


! 


* directors of the firm had intention - : 
' ally misled potential investors anda - 
, year ago, a federal appeals court in: 


= sf. ae i . ber, i 
fa ay New Orleans ruled that Casey and 
“have his day a sone before the Fe his associates had driven Multipo- 
‘committee, first in a closed hearing‘ Mtcs “deeper and deeper into debt” 
and theninapublicsession, ~:— |-; bY Managing itina pattern of self- 
"tI feel very deeply about people interest”: ae 


. ble ‘replacements 
. ligence chief, 


:. throw Kadafi through a “disinfor. 
* mation” campaign designed to em- 


' ter-government. to 
. leadcrship and a pa 


t+. palgn. The magazin said commit- 
it takes good people to run this “ ‘ 
.Zovernment? We're geing to end up | 


three persons headed what it 


on reports by Newsweek magazine-: 
that Casy approve } a planned CIA 


“operation to overthrow Libyan 


leader Moammar FE adafi and that 2 
scarch has already begun fer-possi- . 
for the intel- ° 


. Some members cf the House In- ~ 
telligence Committoe have Written 


" to Reagan, protestirz a planned CLA 
"Covert action in A‘rica, committee 


member Clemet J. Zablocki,. (D- © 
Wis.) said. The action was proposed 
‘by Casey’s team at the CIA, but. 
committee officials refused to di- 


_ Vulge details of the operation or its 
_Jocation in Africa. Zablocki, howey- 


er, ruled out Libyazs the location, 
Plot Rerorted ° 


Newsweek repor ed Sunday that 
the operation was d signed to over- 


Ant ern cenanranees, 


barrass him, the creation of a cotin- 
challenge ‘his 
amilitary cam- 


tee members mistrusted Casey’s de- 
nial of any intenet tc assassinate the ! 
radical Arab leader. - 
- Newsweek. also reported that 
said ‘ 
was a White House list of possible 
replacements for Ca: ey. They were | 
identified as former CIA Deputy Di- 
rector Vernon Walters; Daniel O. ° 


7 Tre eet cae eet ete ae eet ew meee oe 


. Graham, former dire::tor of the De- 


fensc Intelligence Agancy, and Sa- - 
muel V. Wilson, formor director and ' 
former deputy directe r of the CIA? 
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Sudden departure of a controversial spy master is sparking 
probes of the agency’s security system—and even of the top 
man himself. The upshot could pose a problem for Fleagan. 


The nation’s secret intelligence orga- 
nization is caught up in a new and 
damaging crisis—just as it was showing 
signs of recovery from six years of scan- 
dals and turmoil. 

‘Triggering the crisis: The forced res- 
ignation on July 14 of Max Hugel as the 
Central Intelligence Agency's spy mas- 
ter. He quit as chief of clandestine op- 
erations only hours after publication of 
allegations of improper and possibly il- 
legal business practices. 

The ramifications of the crisis go far 
beyond the immediate issues involved 
in the Hugel resignation. 

CIA Director William Casey himself 
is under a cloud, with his future as di- 
rector of the nation’s intelligence oper- 
ations in doubt. His judgment and qual- 
ifications for the top intelligence job 
are being challenged. 

Lengthening shadow. Compounding 
the doubts about Casey’s future at the 
CIA are disclosures that he, too, is ac- 
cused of engaging in questionable busi- 
ness activities. 

A federal court, it transpires, recent- 
ly ruled that he was guilty of knowing- 
ly participating in a misleading invest- 
ment offering. Another court found 
that Casey and other directors of a 


AP 


Ex-spy master. Max Hugel’s resignation is 
sparking new crisis for battered CIA. 
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company had driven their firm “deep- 
er and deeper into debt.” Casey denies 
responsibility for these actions and is 
appealing. 

Beyond the controversy over the 
leadership of the CIA, there is wide- 
spread concern about the agency’s se- 
curity system, which gave Hugel clear- 
ance to become chief of clandestine 
operations, the most sensitive post in 
the intelligence community. This sys- 
tem is supposed to weed out misfits 
and “moles,” enemy agents who seek 
to penetrate the country’s espionage 
apparatus. 

As a result, what appeared to be a 
successful drive to rebuild the morale 
and credibility of a battered CIA has 
suffered a setback. 

Tape recordings. The rapid-fire 
chain of events that led to the latest 
CIA crisis was sparked by publication 
in the Washington Post on July 14 of 
allegations that Hugel was involved in 
stock transactions in the 1970s that 
were improper and perhaps illegal. 

The accusations were made by two 
brothers, Thomas and Samuel McNell, 
who were the principal brokers han- 
dling the stock of a company that was 
then run by Hugel. They provided 
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in doubt—if troubles continue. 


Chief under fire. William Casey’s future is Heir apparent. Bobby Inman is viewed as 
probabie successor if Casey goes. 
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the charges, the scheme failed, and re- 
lations between Husel and the McNell 
brothers deteriorated into bitter feud- 
ing. One of the McNell tapes contained 
a claim by Hugel that the brothers 
were attempting to blackmail him. 

The controversial spy master insists | 
that the charges against him are “un- | 
founded, unproven ind untrue.” 

Strategy’s goal. The bombshell con- 
fronts the Reagan White House with a 
major test in crisis manugement. To 
deal with it, the President’s aides have 
mounted a “damage limitation” opera- 
tion, which so far tus been relatively 
successful in miniriizing embarrass- 
ment to Reagan. 

Aim of the Whit= House strategy: 
Demonstrate that the Hugel affair is a | 
Casey problem, not «: Reagan problem. 

White House Co:nrounications Di- 
rector David Gergea went out of his ¢ 
way to stress that :t was Casey who 
selected Hugel, saying: “As you know, 
Mr. Hugel was not 1ominated by the 
President.” 

At the same time, Reagan’s advisers 
moved with extrao-clinary speed to 
guarantee that the 7 roblem was liqui- 
dated and so avoid the risk of creating 
a Reagan version oc! jimmy Carter’s 
“Bert Lance albatros,.” 

Reagan’s aides are attempting to dis- 
miss the affair as a minor aberration 
that is over and done: with. As Gergen 
put it: “As far as th White House is 
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concerned, this matter is closed.” 
That, in the view of political ob- 
seryers, ray prove to be wishful 
thinking. 

Already the Senate Intelligence 
Committee has launched a prelim- 
inary investigation of the CIA’s OF- 
fice of Security and its handling of 
the Hugel screening. The panel is 
also looking into alleged financial 
misconduct by Hugel and Casey. 

And the Senate Judiciary Com- 
mittee may undertake an inquiry 
into Casey’s past business activities, 
if some members get their way. 

What disturbs some congress- 
men as well as former top intelli- . 
gence officials is what they call the 
“politicization” of the CIA. From 
the outset of the Reagan adminis- 
tration, they have been privately 
critical of the appointment of Rea- 
gan’s 68-year-old campaign man- 
ager as boss of a deeply troubled 
intelligence community that re- 
quired dynamic leadership. 

The CIA, says Senator Patrick 
Leahy (D-Vt), “is not a place to 
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pay off campaign debts.” 

Opposition to Casey in Congress 
was blunted by the appointment — . 
of the nation’s foremost professional in- 
telligence expert as his chief deputy; 
Adm. Bobby Inman. In fact, Inman, 
former chief of the National Security 
Agency, was favored by many on Capi- 
tol Hill for the top CIA job. He is seen 
as the obvious successor if Casey is 
forced out. A 

Criticism that the CIA was being po- 
liticized surfaced again after Casey in 
mid-May promoted Hugel, one of his 
political campaign helpers with no pre- 
vious intelligence experience, to con- 
trol clandestine operations. 

Defending the candidate. In the 
face of almost universal opposition 
from intelligence professionals and 
White House aides, the CIA director 
went directly to the President to win 
approval of Hugel’s appointment. 

Says a congressional aide associated 
with the intelligence committees: “Hu- 
gel had no visible qualifications for the 
job. An untested person should never 
be put in that sensitive position.” 

Casey defended the appointment, 
praising Hugel as uniquely qualified 
for the job of managing all covert ac- 
tions and.clandestine intelligence-gath- 
ering operations overseas. In a letter to 
the New York Times, the CIA director 
said of his choice as spy master that 
“his drive, clarity of mind and execu- 
tive ability would. .. offer the best way 
to both strengthen and effectively 
the directorate.” : 

The inference was widely drawn 


that the CIA director ARRERY eGrheeRe gasaed 


“We have complete confidence 
in what’s-his-narne here.” 


and close associate in the sensitive job. 
But when Hugel was forced to resign, 
Casey denied Hugel’s claim that the 
two had known each other for 20 years. 
He said that he had been acquainted 
with Hugel for only 17 months. 

In replacing Hugel, Casey. has ap- 
pointed the career officer recommend- 
ed for the post initially: John H. Stein, a 
48-year-old CIA veteran With 20 years’ 
experience in covert operations. 

No Jess disturbing than the alleged 
politicization of the CIA, in the view of 
many in Congress, is the apparent 
breakdown of the CIA’s security-clear- 
ance system in its screening of Hugel. 
On this score, too, questions are‘ being 
raised concerning Casey’s role. 

Incomplete picture. Ordinarily, offi- 
cials say, a security investigation, espe- 
cially of a candidate for a sensitive CIA 


. job, requires months. In Hugel’s case, 


the inquiry was rushed through in a 
week, and possibly less. 

The investigation was begun on Jan- 
uary 14, and by January 21 he was giv- 
en full clearance. During that period, 
agents for the CIA’s Office of Security 
conducted 28 interviews. The picture 
that emerged was of-a “workaholic” 
who had amassed a fortune as a feisty 
and hard-driving businessman. ©- 

With the exception of reports of 
brief marital] difficulties, no derogatory 
information surfaced from the inquiry 


or from a lie-detector test, which is a 


routine_part of the inte 
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Surprisingly, thi: investigators 
failed to discover the McNell 
brothers, although one of them 
claims that he triec unsuccessfully | 
to contact the Whit+ House to pass 
along the inforraat:on he had con- 
cerning Hugel’s qu-stionable busi- 
ness activities. 

Nor did Huzel hirnself inform 
the security agent: of his convic- 
tion that the McNell brothers had - 
attempted to blackmail him. His | 
explanation was simply: “I didn’t , 
think it was a reportable event.” 

Intelligence experts say a key | 
rule in the espiona ze trade is that | 
the slightest hint of blackmail must 
be reported immediately to securi- 
ty authorities, 

Following orders. Why was the 
Hugel security investigation | 
rushed through so quickly? No ex-_ 
planation has yet been offered. | 
But a former CLA director makes 
this point: “The security people 
work for the director. If he ex- 
presses his interest in getting 
quick clearance for a personal 
choice, that must hive an effect.” 

The major issue at the heart of 
the latest CIA crisis involves Ca- 
sey’s judgment—in appointing Kugel 
against the virtually un mimous advice 
of intelligence experts, in condoning if 
not encouraging an inadequate securi- | 
ty screening, in failing to inform the 
congressional intelliger.ce committees 
of the charges aguinst Hugel and in 
failing to move against his onetime | 
campaign aide until charges of shady | 
dealings made headlines. oF 
The White House insists that Reagan | 


. retains “full confidence” in Casey. Buta 


top White House aide cc ncedes that the . 
President’s advisers arc keeping their | 
fingers crossed. They worry about the | 
prospect of more emoarrassing sur: | 
prises growing out of Casey’s role as : 
defendant in several lawsuits stemming 
from his past business a stivities. : 

“If,” suys the Whit2 House aide, , 
“there is a series of lawsuits showing a ' 
pattern of illegal dealir.gs that he was | 
caught in, then that would be serious.” | 
~ Even without such a pattern, there is 
growing speculation thet Casey’s effec- 
tiveness has been critically compro- : 
mised and that the President is likely 
to’ find his retention us chief of the 
nation’s intelligence operations an in- _ 
creasing embarrassmen:. ~ 

‘That judgment is reflected in a Chi- 
cago Tribune editorial :n these words: 


“Whether Mr. Hugel or Mr. Casey. | 
committed any improprieties in their | 


4 
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private business dealings, they are the | 


wrong men to run U.S. espionage.” 0 
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Resigned Deputy Max Hugel and his Baer Director William J. Casey 


Olid Skeletons Rattle the CIA 


A spymaster is jettisoned and a chief threatened 


t first it looked like a fleeting flap, han- 

died swiftly and skillfully by the Ad- 
ministration to limit the: damage. Max 
Hiugel. a millionaire merchant with no 
visible qualifications to hold his post as di- 
rector of clandestine operations for the 
CIA, had been publicly accused of illegal 
“stock manipulations by two vengeful Wall 
Sireet brokers who had gone bankrupt 
trying to promote stock in Hugel’s for- 
mer business. Denying any wrongdoing, 
Flugel nevertheless promptly resigned as 
the CIA’s deputy director of operations and 
was quickly replaced by a career CIA op- 
erative, John Henry Stein. Sighed a White 
House aide with relief: “The matter is 
closed.” 

But by week’s end CIA Director Wil- 
liam J. Casey, 68, a Reagan political crony 
who had appointed Hugel against strong 
opposition within the CIA, and with little 
if any White House support, was in trou- 
ble too. He was the focus of an investi- 
gation by the Senate Intelligence Com- 
mittee, which ts dominated by Republi- 
cans and headed by Senator Barry 
Goldwater. The probe also had the back- 
ing of Senate Majority Leader Howard 
Baker. All this was happening despite the 
insistence by a White House press spokes- 
man that “the President has full confi- 
dence tn Mr. Casey.” 

At issue was Casey’s judgment in se- 
lecting the brash and arrogant Hugel, 56, 
for such a sensitive job. It entailed de- 
ploying CIA agents around the world, re- 
cruiting spies behind the [ron Curtain and 
giving the go-ahead for all covert oper- 
’ ations. Also under study was the CIA’s ap- 
parent failure to uncover allegations of 
serious impropriety in Hugel’s business 


tive ape A screening process is to find out 


practices when the agi coal 
ary background whee BORO VERE main objec- 


“if a prospective CIA official could in any 
way be blackmailed—and “blackmail” 
was precisely what Hugel last week ac- 
cused his former business associates of 
having threatened. 

Beyond Casey’s unfortunate choice of 
Hugel, whom he asserts he met when both 
worked in Reagan’s presidential primary 
campaign, the director’s own business eth- 
ics will be scrutinized by Senate inves- 
tigators. They came under question in a 
civil suit filed against him in 1974 by in- 
vestors who had lost heavily when a New 
Orleans—based agricultural firm of which 
Casey was a director went bankrupt. Ca- 
sey had disclosed the existence of the law- 
suit on a routine form sent to the Senate 
Intelligence Committee after his comnfir- 
mation hearings last January, but the 
committee did not question him about it. 
Last week it was revealed that a New 
York federal judge had found merit in 
the suit, ruling that Casey and other 
directors had knowingly 
circulated false and 
misleading information 
about the business. 
(Judge Charles E. Stew- 
art Jr. issued his deci- 
sion last May, but no 
reporter considered it 


significant enough to 
produce a story.) 
Casey’s bad week be- 


gan when the Washing- = 
ton Post reported the bit- = 
ter accusations against } 
Hugel leveled by two 
brothers, Thomas and ; 
Samuel McNell, who 
also produced 16 megs 


ages ppomerTine, Cf 


sations ea Hugel in Whistle Blower Thomas McNell 
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so they could promote ‘he stock. They ; 


contend that he secretly funneled $131,- i 


000 into Thomas Mcielis brokerage 
firm, disguising the moncy us a 
loan to Samuel McNell, 
kers could trade in the st ck. This would 
give other potential investors the illusion 
of market interest in the company. They 
also charged that Hugel hud persuaded 
another business associate to buy 15,000 
shares of stock in five separate purchases 
to manipulate the stock's value. 

All the efforts eventually failed. Hu- 
gel moved on to a high paying position 
in another firm. Centronics Data Com- 
puter Corp., of Hudson, h.H., and pressed 
the McNells to repay the loans. In a Dec. 
13, 1974, recording, Husel claimed that 
the McNells’ lawyer “hid the nerve to 
threaten me with some goddam cocka- 
mamie lawsuit.’ Fumed Hugel: “Pil kill 
that bastard ... ve revealed nothing to 
you guys. | did nothing wrong.” Hugel re- 
peated his denials of an’ wrongdoing to 
Post reporters, although he did not deny 
that a vaice on the recordings was his. 
He said he was puzzled by some of the 
conversations and could not recall oth- 
ers. In an unpublishec autobiography 
Hugel boasts: “I have an excellent mem- 
ory... virtually a photographic memory.” 
_ The Brooklyn-born Hugel’s driving 
personality, rather than any notable tal- 
ents, apparently helped im achieve both 
wealth and his brief em nence in Wash- 
ington. As a New Hampshire business- 
man, Hugel’s aggressive style impressed 
William Loeb, ultraconservative publish- 
er of the Unton Leader in Manchester. 
Loeb pushed Hugel for a position in Rea~ 
gan’s New Hampshire p-imary race, and 
Hugel was named Reagan's Nashua cam- 
paign chairman, an obscure spot that he 
resented. Says former Kepublican Gov- 
ernor Hugh Gregg: “In terms of the nitty- 
ovrost pritty of the campaign, 
he had nothing to do 
with Reagan's victory. 
He’s a creation of Mr. 
Loeb’s.’ 

But Hugel won over 
Casey with his eagerness 
to get things done and 
his obvious loyalty. One 
gusty diy, Hugel’s tou- 
pee flew off as he oblig- 


boss’s windblown hat. 
When Casey decided last 
February to make Hugel 
his administrative direc- 
tor, the White House 
raised no objection. Hu- 
} 48 dpb did not require 

ate confirmation, 
and thus there were no 


personal | 
30 that the bro- : 
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fears at the White House of a public ruck- 
us over his lack of relevant experience. 
When, in mid-May, career officers at the 
CIA objected to elevating Hugel to the top 
clandestine operations post, Casey argued 
that someone from outside the CIA was 
needed to shake up the covert side of the 
agency. But CIA veterans conveyed their 


displeasure to some of the “old boys” on | 


the outside. One such gripe, reported Cord 
Meyer, a former CIA official, was that Hu- 
gel “had an extraordinary gift for pro- 
fanity, which he substituted for thought.” 

Casey last week refused to discuss his 
problems over past business practices. 
The lawsuit involved an agribusiness firm 
named Multiponics, which was set up in 
1968 to acquire land owned by the com- 
pany’s founders and to operate it jointly 


_ in farming and related ventures. Casey 


was a director and one of the founders, in- 
vesting $145,614 in the company, which 
also assumed a mortgage debt on his 
land of $301,000. The company tried to 
raise. money by issuing stock privately 
in 1968. 


3 udge Stewart ruled that the circular an- 
nouncing the stock offering failed to 
disclose that about.$2.7 million in mort- 
gage debis had been assumed by the firm. 
The circular also said that the company 


-owned seven. operating farms, while the 


judge determined that two were not in op- 
eration, one was operating at a loss and 
two were operated by sharecroppers rath- 
er than by the experienced managers 
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mentioned in the circular. While Casey’s | 


lawyer last week contended that Casey 
had been a “passive investor” who relied 
on others to prepare the stock circular, 
Judge Stewart noted that Casey and the 
other directors had attended a meeting 
at which copies of the offering * 
tributed and fully discussed.” 
Multiponics went bankrupt in 1971, 
and Casey lost most of his investment. 
Reviewing an attempt by Casey and oth- 
er directors to reorganize the bankrupt 


| company a year later, District Judge Her- 
’ bert Christenberry in New Orleans also 


“were dis- ° 


had concluded that they had driven the ; 


corporation “deeper and dceper into 
debt” by managing in a “pattern of self- 
interest,” A puzzling irony in Casey’s 
involvement in the lawsuit is that it in- 
volved questionable dealings in sales of 
stock-—-and he was considered such an 
expert on these matters that he was 
made director of the Securities and 
Exchange Commission by President 
Nixon in 1971. 

The new attention to Casey’s past 
comes just as he was earning grudging 
praise from CIA hands for getting the 
agency more funds despite the Reagan 
budget cuts. He also seemed to be leading 
the CIA away from the distraction of recur- 
ring headlines and back to doing its job 
quietly and better. But with a congressio- 
nal investigation looming, the nation’s 
shrouded intelligence agency was once 
again all too visible. ——By Ed Magnuson. 
Reported by Laurence I. Barrett and Jonathan 
Beaty/Washington 


STAT Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400160001-9 


Le 


ar en! 


NATIONAL AFFAIRS _ 


Reagan’s CIA Troubles 


WY hen a bantamweight businessman 
es named Max Hugel was put in charge 
of cloak-and-daggering for the CIA, veter- 
ans of the intelligence agency were shocked. 
The Brooklyn-born Hugel had only one real 
qualification for the super-sensitive post of 
deputy director for operations: a connec- 
tion with CIA Director William J. Casey, 
with whom he had worked in Ronald Rea- 
gan’s Presidential campaign. So when 
Hugel resigned last week, just hours after 
the appearance of a newspaper story charg- 
ing him with past financial improprieties, 
the fallout settled mostly on his CIA 
boss. Casey had other problems: two 
judges, it turned out, had cited him 
for dubious financial dealings—and 
suddenly the Reagan Administration 
had a potential political liability on 
its hands. 

For the record, White House offi- 
clals insisted they had full confi- 
dence in the rumpled, mumble- 
prone Casey, a former Securities and 
Exchange Commission chairman 
and Under Secretary of State for 
Economic Affairs. But chairman 
Barry Goldwater of the Senate intel- 
ligence committee ordered a staff in- 
vestigation of Casey’s business deal- 
ings, and other members were 
pressing for a full-bore examination 
of Casey’s career, of his judgment in 
bringing Hugel to the CIA and of 
agency security procedures that 
failed to red-flag Hugel’s past. Top 
Reagan aides conceded privately 
that a formal inquiry—or more dis- 
closures about Casey in the press— 
could make the director’s position 
untenable. 

Neophyte: Ironically, one of Ca- 
sey’s principal goals had been to low- 
er the CIA's profile and strengthen its. 
authority and credibility after the em- 
barrassments of recent years. But Ca- 
sey brought at least one new problem 
with him to the agency in the person 
of Max Hugel—a toupee-topped for- 
mer importer of Japanese sewing ma- 
chines and typewriters. Hugel joined 
the Reagan team last year in New 
Hampshire as a political neophyte 
carrying the endorsement of power- 
ful publisher William Loeb. Hugel 
quickly impressed Casey with what 
other top campaign aides thought 
were “harebrained” schemes to mo- 
bilize volunteers and voters. He was 
“a bull in a china shop,” one Reagan 
worker recalled. “People who saw 
him in action would say, “Christ, you 
guys need help’.” : 

After he arrived at CIARPYQNAad F . 
tersin Langley, Va., Casey hired Hu- & 


gel and moved him through several posts 
before putting him in charge of top-secret 
intelligence gathering and clandestine oper- 
ations. He saw Hugel’s background in busi- 
ness Overseas as useful in arranging “cover” 
for secret agents, and he wanted a tough- 
minded administrator whom he felt he 
could trust. 

Hugel was cleared by the CIA’s Office of 
Security in just one week, and that investi- 
gation failed to turn up the long-running 
battle with two former stockbrokers that 
prompted his resignation. The two men, 


“We have complete confidence in what’s his name here’ 
_e 1981 Herbiock in The Washington Post 
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brothers Thomas R. anid Samuel F. McNell, 
went to The Washinston Post a fortnight 
ago with charges that Hugel had improper- 
ly provided them wich cash and “insider 
information” about the Brother Interna- 
tional Corp., a company he headed in the 
mid-1970s.* The Mclvells, who had to re- 
turn $400,000 to Huzel because they re- 
neged on an unrelatec: deal, secretly taped 
conversations that see. ned to show him try- 
ing todrive up the sale: and value of Brother 
stock. “Yeah, it’s going to be really great,” 
Hugel told Thomas MeNell, referring to a 
line of computer print -rs Hugel was devel- 
oping. “Now, I'm teliing you confidential _ 
stuff. You understanu that?” Urging the 
McNells to promote tre stock more vigor- 
ously at another poirt, Hugel said, with 
characteristic color: “I'm getting more 
f.---- headaches than I know what to 
do with the goddamn thing. Got my 


Hlugel (left), Casey: Charges of dubious financial deal- 
ings—-and a potential political liability 
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bank on my ass. 50,000 guys on my 
ass... let’s get the action.” : 
Confronted w:th the tapes prior to. 
their publication. Hugel denied doing: 
anything illegal or improper—and | 
Casey first thougnt his man could ride: 
out the storm. But after hearing some! 
of the tapes, Casey changed his mind 
and decided Hugel would have to go, 
despite- advice ‘rom CIA general 
counsel Stanley Sporkin that there 
wis no clear-cut violation of law in-, 
volved. Shortly ifter the Post story: 
appeared, Casey advised White: 
House chief of siaff James A. Baker’ 
{It that Hugel would resign. Hugel! 
did, and Casey replaced him with CIA | 
officer John Stein, a veteran station, 
chief with solid experience in the: 
agency’s Asian, African and Soviet 
operations. The White House was de- 
lighted. “There were a lot of memo-' 
rics around here of the Bert Lance. 
affair when this thing popped,” said 
one top staffer. * There was a great’ 
desire to have it over with.” 
Circular: But it wasn’t. As ques-- 
tions mounted about Casey’s appoint- 
ment of Hugel, it was disclosed thatan 
interim ruling by a Federal judge in: 
New York last May cited Casey and: 
other officials of a failed agribusiness 
company called M ultiponics, Inc., for 
knowingly misleading prospective in-: 
.vestors in 1968. Judge Charles E. 
Stewart Jr. concurred with earlier 
findings that Casey and the other offi- 
cials had distributcd an offering circu-_ 
lar containing false and misleading 
intormation—fail. ng, for example, to 
mention that Multiponics had as- 
sumed more than $2.7 million in 
mortgage debts frcm its founders and 
also had exaggerated the operations 


i 


“NEWSWEEK has learned that the McNell 
brothers originally took their tale to a New York 
Times editor, who refersed them to Washington- 

3 i sqgh Che McNetls mistakenfy 
: a Odatarenin ts Yost—-und when told he 

: didn’t work for the paper gave their story loa Post 
reporter instead. 
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and profitability of acquired property. | 

There were more damaging headlines the | 
next day. A Federal appeals court in New 
Orleans had ruled last year that Casey and | 
his associates in Multiponics engaged in an 
“over-all pattern of self-interest” that drove 
the company “deeper and deeper into 
debt.” Some Wall Street experts, however, 
said the Multiponics case was not very seri- 
ous. Casey’s lawyer said he was appealing 
the interim decision, the White House said 
the New Orleans nuling was disclosed by 
Casey in appropriate forms before his nomi- 
nation—and President Reagan called the 
whole flap “old news.”’ 

Scrutiny: In fact, Casey’s business deal- 
ings hadcomeunder Congressional scrutiny 
several times before. In a 1962 case Casey 
and a publishing firm were fined for plagia- 

" cism; in the same year Casey also was in- 
volved in an out-of-court settlement on a 
charge of improper stock sales. But none of 
his early peccadilloes had prevented him 
from serving in top posts at the SEC, State 
Department and Export-Import Bank. Still, 
the Senate intelligence committee last week 
directed its legal staff to meet with CLA 
lawyers and have another look at Casey’s 
record to see if a full investigation was war- 
ranted. “Some people expressed concern 
that, of all people, the director of central 
intelligence ought to be above suspicion,” | 
said Senate Majority Leader Howard Baker. 

There were scattered signals that Gold- 
water and other intelligence committee 
members might soon counsel Reagan to do 
what Casey had done to Hugel: jettison the 
damaged goods. A vacancy at the top prob- 
ably would pave the way for handing the 
directorship to Casey’s deputy, Adm. Bob- 
by Ray Inman, highly praised in the past as 
head of the National Security Agency—and 
the man whom Goldwater and others in 
Congress had wanted at the CIA controlsin 
the first place. : 

DAVID M. ALPERN with DAVID C. MARTIN, 
THOMAS M. DeFRANK, ELEANOR CLIFT, 


JAMES DOYLE and JOHN J, LINDSAY in Washington 
; and SUSAN AGREST in New York 
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A Pian to Overthrow Kaddafi 


To many of his critics on Capitol Hill, the real question 
about CIA Director William J. Casey has always been his 
capacity for sound judgment. Last week, as pressure for Ca- 
sey’s resignation mounted, sources began to leak details of a 
planned CIA operation that seemed to underscore those 
doubts. NEWSW#EX Jearned that the operation, presented to 
the House Select Committee on Intelligence by former deputy 
director of covert operations Max Hugel and approved by 
Casey and the White House crisis management team, was a 
large-scale, muitiphase and costly scheme to overthrow the 
Libyan regime of Col. Muammar Kaddafi. The CIA’s goal, 
sources said, was Kaddafi’s “‘ulti- 
mate” cemoval from power. To 
members of the House intelligence ap 
committee who reviewed the plan, 
that phrase seemed to imply Kad- 
dafi’s assassination. And in a step 
that experts said was “‘rare”’ in the 
secret records of Congressional 
oversight of CIA activities, the 
committee sent a strongly worded 
letter of protest directly to Ronald 
‘Reagan. 

‘Che details of the plan were 
i’ sketchy, but it seemed to be a classic 
; CIA destabilization campaign. One 


Bae 


Kaddafi, Hugel: The goal was ‘ultimate’ removal 
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element was a “disinformation” program designej to embarrass 
Kaddafi and his government. Another was the creation of a 
“counter government” to challenge his claim to national leader- 
ship. A third—potentially the most risky—was an escalating 
paramilitary campaign, probably by disaffected |ibyan nation- 
als, to blow up bridges, conduct small-scale guerrilla operations 
and demonstrate that Kaddafi was opposed by an indigenous 
political force. The cost in covert American aid was high 
enough, sources said, that the CLA needed Conyressional per- 
mission to draw funds from a special reserve account. So far, the 
sources said, Congress has not approved the funds. 

Members of the House committee, briefed by Hugel, were 
skeptical about the feasibility and objectives of the plan. U.S. 
agents ace forbidden to conduct assassination attempts on for- 

; eign leaders, although a plot by the 
Libyans themselves presumably 
would be legal. Casey nevertheless 
denied that the CIA planned to kill 
Kaddafi—but the committee, one 
source said, ‘just doesn’t trust Ca- 
sey” and fired off its protest. Last 
week the White House said the let- 
ter is going through the “regular 
clearance process” and had not yet 
reached the President. As to the 
operation itself, which could have 
begun even without Congressional 
approval, the Administration had 
no comment at all. 


Mark Reinstein—Photoreporters 
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ARTICLE APPEARED 
oN PACE 7-7 | 


Casey Sends | 


His Records 
To Hull Panel 


CIA Director Asks 
For Personal Hearing — 


«Sf ower 


i “By Henry 5: Bradsher | 


W ‘ashingron Star Staff Winter” 


CIA Director Wilttam T. Casey s sent 
10 volumes of papers 20 inches thick * 


to the Senate SelectCommittee.on In> _j- 
telligence yesterday: defending’ his - 
personal business. practices. and: his - 


appointment of a politicakaide who... 
later was forced to resign as head of - 
the agency's clandestine operations. 
_ At the same time, Casey asked the 
committee to. give him a personal. 
hearing to respond to charges on the” 
twoissues.  _ an) 
A committee official said ‘its staf£ 
planned to complete-by this after- 
“noon a preliminary report on.the 
materials and other evidence about. 
. Casey. The report wilk be submitted- 
io Committee Chairman Barry Gold-: 
water, R-Ariz., and Deputy Chairman~ 
Daniel Patrick Moynihan, D-NLY.. . 


A etre spanner dt 


| 
| 


. is in. the best interest of the country-, 
- | > that this matter be handled expedi-- 
‘| tiously;.and to: facilitate: that: hen 
* would.be pleased to, appear. person-,’ 
* ally: before: the committee and’ ex~ 
: tend his full cooperation on any mat - 


. ment-said.- -. Pince 
The full committee i is sched a to 


s 


WASHINGTON STAR (GREEN LINS) 


27 JULY 1981 


The .cantroversy : has led. Gold- 
water and other senators to cail for 
Casey's resignation, despite, Presi- 
- dent Reagan's cautious- support for \ 
him. . 

ACIA spokesman issued a state- 
"ment saying that Casey had com- 


questing a committee hearing’ as 
soon as possible.” . 
“Mr. Casey said. that he a vetievesies 


ters into which committee members _ 
may wish to > inquire, * the. CIA state-” 


meet at 9 a.m. tomorrow to consider | - 
- the situation surrounding. Casey's 

- appointment ofa political aide as ' 
CLA spymaster and Casey’s S$ past bo ; 
ness activities. - “ 

A decision will be taken then on 
whetherto proceed with a further 
‘inquiry, and if so, how, the commit- 
tee official said. The committee pre- 
sumably also will consider then if it. 
is necessary or desirable to hear Cas- 
ey personally on the contr oversy 
that arose 13 days.ago. 


PR RE er ee 


‘ D-Wash., said yesterday that he. 


The controversy s 


tarted- with: allegations of: 
business malpractices azainst Max C. Hugel,: 
whom Casey had put in charge of CIA clandestine} 


LS 


operations. Hugel denied the allegations but re- 


“signed July 14 ‘under Wh:-e 
~ Casey, a 


2 House | pressure, 
personal frienc of Reagan and his 1980 j 


\ : H . presidential campaign director, also had denied ; 
plied with the commiitee’s request : 

- and had “delivered all materials” 
' thatit asked for. Thestatement went 
/ onto-report that a letter had. been j- 
: sent to Goldwater “1 respectfully. Te. 


accusations of questionad e business practices in | 


{| his‘own background, whica includes legal judg: | 
;: Ments against him. ~ a 


The’. intelligence committee's staff. obtained 
from, the FBI last.wees its field reports and other 
- records.om Casey. They hid been compiled wher, 

then-Préesident Nixon narned: Casey to head the : 
Securities and Exchange Commission in 1973 and} 
when Reagan appointed a “to head the UL S. intel-’ 
ligence community: eee ; 
The committee alse ask ad CIA general counsel: 
Stanley Sporkin to provide information on the ac: 
~cusations, In: ‘reply, the agencysent 20-cartons: of 
material to Capitol Hill ear ly yesterday afternoon:: 
Each cartor.contained a set of the-16 votumes, 
one each for.the 15 senat fors Ons the committee . 
and five for the staff... 

‘The committee plficial: caid that siaff members’ 
were still Zoing throught the materials late yester-: 
_ day. Both Sporkin and the White House said Sat- 

urday that no. serious prodlems for Casey, were 
-indicated by the matertal;. 

The staff members were reviewing the materi- 

als themseives; the officia! said. He denied a states | 


:, Ment attributed to Moynilian that FBI agents are 


working with the.commi tee starf on the Casey 
case: The. *aff had gone te the FBI last week only 
to obtain perti inent. files, iesaid. - 
_ Ifthe committee decides tomorrow to proceed 
with a full-scale investigation, then itis expected 
_ to hire additional special <tatf far the job. A final. } 
decision has not yet beer made on: seeking the | 
, Services of Fred Thormpso7; a. Nashville attorney | 
‘ wha was the Republican’ ecunsel to the Senate Wa- 
ete’ Committee: in. 1973.4 committee official | 
et : Ea elapally pal Sot 
One committee member. Sen. Henry. Sache | 
hoped Casey-7 
“would be given a chance: this-week-to-respond | 
- under oath to allegations. ackson said he opposed 
“trying Dim in. the- PLESSIS 3 shyt pe Rey ueet > 
*- Moynihan-also said:-yesterday: thar: Tf: Casey 
“Wants to be- heard,. the: committee: should heat?! 
Rime stead! TE Soy SFE oe Wy ie Beis 
A number of Casey's “old: friends have rallied: 
around him with similar s:atements on withhold- | 
ing judgment and with-praise for his past. work. | 
‘Two testimonial diners are planned for him next- 
“week by colleagues from: his: World.War IE espi- 
onage work and other public Service: 


ow Scepyt aed 


sats 
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By PHIL ROURA and TOM POSTEF 


i 


Say White House Jises Susey replasomenis 


Very quietly, top White House aides are conducting 2 search for a possible replacement: 
for embattled Central Intelligence Agency Director, Willlam Casey, should he be forced to 
resign from office, reports Newsweek magazine. Surprisingly, the list does not include 
Bobby Ray Inman, who is presently No. 2 to Casey at spy headquarters. The magazine says 
Inman and the Reagan administration. aides differ on how the agency shouid be run. The. 
three men on the list obtained by Newsweek are Vernon Walters, the former CIA director 
who is presently. an ambassador at large; Danie} Graham, of the Pentagon’s Defensa 
Intelligence Agency and Samnel Wilson, who once was head of the Defense Intelligence 
Agency and a former deputy director of the CLA. BOE EE oO OEE Se ao See 
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Walergate’s 


By Godfrey Sperling Jr. 


Washington 
While Watergate has pretty much faded irom the memory 
of most Americans, its impact remains in Washington. 

he media's ‘Watergate mentality” was on display once 
again as much of the media here sprang eagerly inte action 
in pursuit of CIA cnet William GASey ae his eppoiiise rs 
Hugel. : 
Hugel was indeed a dreadful BepoInGReRE engineered al- 

most entirely by Casey. And he stepped down from his CIA. 
spymaster role quickly once he was accused of some dubious. 


_Washingion sci 
business operations. Then came silezations about t Casey’ 3 
own financial dealings. 

Por a few days reporters at the White House were Sayin 
arnong themselves that Casey was in big trouble and ooae 
nave to go. Their verdict was that the CLA director could rat 
stay on ailer the embarrassment he had caused the Presi- 
dent over Hugel and the questions being raised about the 
pronriety of his past conduct. 

The storm seemed to abate, but then Sen. Barry Gald- 
water. chairman of the Senate Intelligence Committee. as- 
serted that Casey should step down. Some other members of 
Congress are echoing this- view while there are public offi- 
cials. including the President, rallying to Casey's side. 

The press is in full cry again, close on Casey's heels. Some 
reporters seem to be sniffing a kill. Their prosecuting attor- 
ney type of questions at White House briefings, first about 
Hugel and now about Casey, are: not up to the Watergate- 
period level, but investigative reporters clearly are on the 
prowl, hoping to find information that would bear decisively 
onthe Casey appointment. - - - 

This city is churning with a sort of excitement ~ a kind of 


. emotional anticipation ~ as Casey fights to save his job. 


This media ‘‘Watergate mentality’? stems in large part 
frorn those editors, reporters,-and public officials who da 
have lofty motives. To say otherwise would be cynical — and 
untrue. For the most part they do want to improve the ethical 
climate in government. But it is-also fair to say las this 


ne te te na ee eS RO pit a ne UN Tn He fine mk 


ed e 


- 


influence on W. asning “on 


editors and reporters who. for competitive. professional, and 


™ personal reasons, are constantly working to come up with 


another big story of Watergate proportions. 
Thus members of the media here dig nard to uncover iam} 
formation about government wrongdoint:. They leap into ac-| 


{ 
mentality, as evidenced in the press, stems, too, from 2g 


-tion the moment it appears that a high zovernment official | 


may have committed a breach of ethics — workings. vigor} 
ously to get at all the facts invelved and, verhaps, dredge up| 
more. Their motives aren’tentirely to bring about eleaner | 
government. It would be naive to say so. No.doubt visions of 
page-one stories and possile prizes sometimes dance before 
their eyes. ae Bar AUN SRR SS te See 

On Capitol Hil!, too, ‘the charges against Huget and Casey 
have stirred-up a great deal of interest. W: Atergate has made 1 
members of Congress more vigilant abcut ethical miscon-{ 
duct among their colleagues and government officials. 

Senator Goldwater’s intelligence conimittes. is looking ; 

into the charges against Casey and it seer sto be in the mood | 
to call for Casey’s resignation if the CIA d rector isn’t able to! 
explain oc disprove some of the allegatior s now being made: 
against him. i 
" Congress, since Watergate, has intensi‘ied its scrutiny ot: 
the conduct of government officials in ger eral and, Particu-: 
arly, of itself. It is fully aware that the public has less than. 
full trust in its ethies, and it seems to het ‘rying ta raise its, 
ethical standards and to de a better job of p Oiicing itsel€. i 

But members of Congress are not phliotS to the TV ex-; 
posure that came to senators and congre:smen Involved in. 
Watergate-related hearings and the like So self- -interest | 
moves them, too. when they quickly sten nto look at Bert: 
Lance’s banking practices or, as of now. to;.cohe into Casey's } 
past. ; 

On balance, the media's “Watergate mentality" is a posi- 
tive thing. Washington today is more alert tar idding itself of © 
ethical misconduct. In this sense, the scandal of the Nixon l 
years appears to have had a good effect. . ‘ i 

But the public should be aware thata selt- serving element i i 
is sometimes present as the press and public officials go after! 
malfeasance in government, ee aoe ne 


Godfrey Sperling Jc is chief ee ‘the ‘Manitor’ cS Wash-_ 
-Ington bureau, 


Nee 
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|The case of C Casey: will he 
Survive growing opposition? 


By Godfrey Sperling Jr. 
Staff correspondent of 
* The Christian Science Monitor 
; Washington 
Will William J. Casey be forced to resign? 
President Reagan is known to believe that 
his CLA chief will be able to hold his job un- 
less, as one White House aide puts it, “there is 
a new revelation — beyond any of the charges 
against Casey that we have yet seen." 


Questions have been raised about Mr. - 
Casey’s financial dealings before he took his: 


appointment as director of the Central Intelli- 
Bence Agency (CLA). . . 

The calt for Casey to resign has been gain- 
ing in intensity on Capitol Hill. 

Sen. Barry Goldwater (R) of Arizona, 
chairman of the Senate Inteitigence Commit- 
tze, thinks Casey “damaged himself 
irreparably by making Max C. Hugel head of 
CIA covert operations. Mr. Hugel resigned 
when he was charged with being involved in 
questionable business dealings in the 1970s. 

Meanwhile, this city is again absorbed by. 
the possibility nf yet another public official 
failing by the wayside heeause of allegations 
of misconduct. 

The President himself middie one com- 
ment, caught on television, which showed him 
expressing some uncertainty as to whether he 
would stick with Casey. 

But since then, Mr. Reagan has fet it be 


known that he believes Casey is doing a fine _ 


job at the CLA and has said he is standing fully 
behind him. 

It also is understood that the President has 
heard from several senators who have urged 
him to withhold judgment until all the facts 
are in and havebeen carefully weighed. 

Reagan is indeed withholding judgment on 
Casey ~ but taking the position that Casey is 
innocent of. allegations against him unless 
some impressive - proof - of - these charges 
comes ta light. 


This Reagan position Stags considerably 


short of the well-remembered words of Presi- 
dent Carter when, as the storm clouds gath- 
ered over T. Rertram Lance, he said in stout 


defense of his Office of Management and Bud 


Aq 
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_ that his resignation would be appreciated. 


get director: “I’m proud of you, Bert.’ 

Should some new charges against Ca-: ayy 
prove out, or old charges be substantiated it! 
will be easier for Reagan to move away from 
his CTA chief ~ to let him know through aides: 


A federal district court judge has ruled 
that Casey participated with several others in! 
an investment offering that ‘omitted and | 
misrepresented facts” to investors. A re 
sponse from one of Casey's lawyers was that! 
Casey was a passive investor and did not vi 4 
late the federal security law. 

The New York Times has published ace 
port that Casey tailed to tell the Senate earlier 


this year about his stock holding tn one corpe- 


ration and a gift of $10,000 interest in anothes| 
business venture. 

Sen. Daniel P. Moyninan (D) of New York | 
vice-chairman of the Senate Intelligence: -: 
Committee, says the committee will asi: i 
Casey to provide information about how raucn: 
federal income tax he paid and, if legally pos. 
sible, would seek to obtain copies of his tax 
returns. ; 

Meanwhile, defenders of Ca sey were mak 
ing themselves heard, including Sen. Paut 
Laxalt (R) of Nevada; Stanley Sperkin, CLA 
general counsel and former enforcement 
chief at the Securities and Exchange Com- 
mission, and Leonard Mark, former director 
of the US Informatian Agency. 

Two other Republicans on the Intelligence 
Committee, Sens. William V. Roth ‘Jr. of 
Deleware and Ted Stevens of Alaska. have 
joined Mr. Goldwater in calling on Casey m 
eres 2 zs 


They, like Goldwater, “say ‘they - Taek 
Casey’s ability to run the CIA was sev erely | 
damaged by the bad judgment he displayed in! 
putting the inexperienced Esk in such a! 
high-level position. _ H 


Fem oe ca ete oe oe ef 


‘ 


Over the weekend. the storm over Casey | 
showed -no sign of subsiding. The- prediction ; 
among veteran. observers here is that Casey | 
may be able to save his job, that something + 
more must be uncovered betore his departur re. 


- becomes inevitable: 


pia as Bh 
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| tdinistry-of Embarrassment 
H Letitia eee ee a TT 
,ANY ATTEMPT AT UNDERSTANDING THE 
:CIA’s current troubles has to begin with 
Max Hugel. The first question is simple: 
How did a short, excitable New Hamp- 
shire businessman with virtually no in- 
telligence experience—a man who has 
soasted of lying in business deals and 
who once claimed to speak fluent 
Japanese in order to avoid combat in 
World War i—become America’s 
top spy? 

“You know the line about. how 
it’s not what you know but who 
you know,” says a White House 
zide. “Weil, that’s Max. Of course, 
he never belonged in the job in the 
first place. He belonged with the 
other clunkers in some position 
where he couldn’t do any harm.” 

Max Hugel had two very impor- 
tant friends, two rabbis, as they're 
cailed in politics, who pushed him 
onto the Reagan presidential cam- 

| Paign and then into the CIA. The 
two were Bill Casey, the CIA’s di- 
jrector, who had served as chair- 
man of the Reagan campaign, and 
‘William Loeb, the controversial 
{to put it mildly) publisher of the 
most influential newspaper in 
New Hampshire, the Manchester 
Union Leader. 

Casey has known Hugel for 

years, but before Casey assumed 
, control of the Reagan effort, it was 
_Loeb who really went to bat for 
, Max. Here's Bill Loeb expressing 
’ his frustration with the Reagan op-. 
; eration and offering a solution—a 
| broken record Loeb would play all 
‘during. the primary and general- 
; election campaigns: “In my opin- 
ion,” said Loeb to a friend, “the 


rounding himself with some second-, 
third-, and maybe even fourth-rate 
minds. And he listens to them. 

“The best man on the Reagan staff is 
Max Hugel, who I practically had to 
force the Reagan people to take. Max 
gave up a job as executive vice-president 
of Centronics to work for nothing on the 
Reagan campaign. He doesn’t want to be 
ambassador. He doesn’t care if he has a 
rug on the floor of his office or what title 
he has. He just wants to help save the 
country. This makes him suspect on the 
Reagan staff, most of whom are licking 
their chops over the positions they are 
going to hold when Reagan enters the 
White House. : ‘ 


fundamental problem with Ron is sur- | ‘Yup, those Republicans are nothing but 


‘Michael Kramer 


, 
fe 
1 


“Max is a street fighter, and he is the 
only street fighter around Ron—which is 
enother problem. These people with 
which Ron has surrounded himself are 
typical upper-middle-class folks. They 
don’t understand the average American, 
otherwise they wouldn’t have let Nancy 
pick that magnificent estate in Virginia 
[which served as the Reagan’s East Coast 
home during the campaign]. Every time 
the TV audience sees that, they say, 


HEE ate 


rich folks; they don’t care about me.’ © 

“Ron needs somebody like Max trav- 
eling with him, at his right elbow, to help 
avoid some of the mistakes that have 
been made.” 

Loeb’s prodding worked. Hugel 
began as the Reagan chairman in the 
town of Nashua. He wasn’t there long. 
After Reagan buried George Bush in the 
New Hampshire primary, Max finally 
made it to the national campaign staff— 
thanks again to Bill Loeb, who had used 
his newspaper to credit Max with Rea- 
gan’s victory. Loeb called Hugel “the 
man with the answers.” 

As the national coordinator of volun- 
teers 


Agent of deception? CIA’s Casey, accused of stock fraud. 
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STAT 


sumething of a: «xe. He seemed to have i 
a auew scheme e-ery day. He wanted 3- 
rsillion people t - walk across the coun- 
lry selling Ro aid Reagan. He en- 
visioned a chair le:ter that would reach 
20 million peoy c. He kept suggesting 
that every majo: stadium in the United 
States be filled -ita Reagan supporters 
and that their ¢ ubusiasm be shown to 
their comrades’ -a a satellite hookup. 
Occasionally, viax would even talk to | 
~-y the press, stringing together oe 
fundities ke “We're going after | 
i 
| 
| 
i 
' 


the big stites because they have 
the most v--tes.”” And all the while, 
Max’s bur zet prew—at least on | 
paper. Bei sre it was cut back be- 
cause the::: was only about $30- 
million a\ailable for the entire 
campaign, ax had put his opera- 
tion down sara cool $3 million. He 
ended un v iti: about $200,006, and 
4 he was iso. 1d. “We had to create 
4 a buffer,” : ays a Reagan aide. “We 
actually h..c two people assigned | 
to make s -re that none of Max’s 
harebraine Jd schemes had any real ; 
impact on ‘he: political side of the | 
campaign. ! icy could have been | 
disastrous | 
Where veryone else saw in-! 
competer.2 and naivete, Bill | 
Casey per cived a gutsy guy with 
drive and imagination—just the 
kind of fell -w. Casey told the pres- 
ident, that the country needed to 
shake up ie CIA's overcautious 
clandestin service. 
Which tings us to Max’s down- 
fall. From ‘he beginning, Hugel’s 
appointme :t as spy master was 
derided bs the CIA’s old hands. 
Cord Meye~. now a syndicated col- 
umnist anc once the nation’s chief 
spook, de: rised Max as a “rank 
amateur,” whick he was. Kut, somehow, 
ihe: stock manip lations that eventually 
caused Max to jose his job were never 
uncovered wher tre CIA probed his 
' background pric: to his initial appoiat- 
ainent as Casey's -pecial assistant. 
nclerstand,” says a for- 
lmer CIA offic |. “the background 
cheeks are thor-uph. And one can be 
done quickly, as Hugel’s was. But if no 
one comes forw trd with the informa- 
tion, we're just 1 >t going to pick it up. 
Maybe some of ‘he stock stuff he was 
involved in woul : have shown up in his 
tax returns, but, believe it or not, we 
| really aren’t allewed access to them.” 
(Well, that’s one -rea that needs reform. 
Surely, governm: at employees in sensi- | 


CONTINUED)’ 
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tive posts should be required to make 


. their financial records available. If the 


concern is that such people might be 
blackmailed—which is the CIA’s first 
worry—then, certainly, a person’s 
finances should be checked in advance. 
Something else has to be changed too. 
The CIA relies heavily on lie detectors. 
“But the lie detector will lie,” says an 
FB] agent, “if the person being ex- 
amined honestly believes he did nothing 
wrong—or if he’s a pathological liar, 


: which, of course, is exactly the kind of 


person you don’t want at the CIA.”) 
And what of Max Hugel’s boss? For 
the moment, at least, the administration 
has determined to tough out Bill Casey’s 
own financial problems. But the White 
House is leaving itself an out. “Casey Is 
appealing the court decision [that found 


_he and some associates had knowingly 


misled investors in a $3.5-million fund- 
raising effort for a now.defunct New Or- 
leans company],” says an administration 
official. “If the appeals fail, then we'll 
take another look. Or if the media won’t 


let go in the meantime, then we'll have 


to act in order to keep the press from 
going after Bill when we need the focus 


| to be on the tax and budget legislation.” 


Meanwhile, some senators in charge | 
of overseeing the CIA’s activities are | 
worried about Casey for other reasons. 


'“Casey’s politicized the agency,” says 


Senator Pat Moynihan. “Sure the stock 
stuff. is bad,” says another senator, “but 
the Hugel thing is more disturbing be- 


: in his place.” Also, current proposals to 


: the law’s disclosure provisions are prob- 
| ably in serious trouble. 


Se 


‘the president from the Hugel affair last 


“Hiigel was Casey’s choice, Casey’s bud- } 


cause it calls Casey’s judgment into play. 
Is this the kind of guy we want running 
the CIA?” CBS has reported that Barry | 
Goldwater, chairman of the Senate In- | 
telligence Committee, shares this senti- 
ment, and other Intelligence Committee 
senators are peeved about having first 
learned of some covert CIA operations 
from the press. 

The bottom line in all this is complex. 
“Unquestionably,” says a former deputy 
CIA director, “the agency ‘is better off 
with Hugel gone and a real professional 


amend the Freedom of Information Act 
to exempt the CIA almost wholly from 


And, finally, the ball is now in Ronald | 
Reagan’s court. In seeking to distance 


week, a White House aide said that 


dy, and Casey’s problem.” Well, with Bill 
Casey himself now “under a cloud” (to 
use Senator Pau] Laxalt’s phrase), it can 
be said that “Casey was Reagan’s choice, 
Reagan’s buddy, and Reagan’s prob- 
lem.” And before the president con- 
cludes he can stand by a loyal friend 
indefinitely without damaging his own 
credibility, he ought to place a call to 
Georgia and ask Jimmy Carter about | 
Bert Lance. met 
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By Robert ee 
Globe Staff 


William J. Casey, director of the Central Intelligence 
Agency, sent bundies of defense matertals to the Senate Intel- 
ligence Committee. yesterday in an Avenel to resolve the 
boiling controversy over. his.tenure. ae 


past business dealings, sent a letter along with the. docu- 
ments yesterday to Sen. Barry Goldwater (R-Ariz.), chairman 
of the committee, asking to appear before the panel ‘as soon 
as possible” to explain-his position. Goldwater is among sev- 
eral senators wha have called for Casey's resignation. 


“| David R. Gergen, senior White House spokesman, has in- 


+ dicated that President Ronald Reagan. will continue to sup- 
port Casey unless there is some new allegation of financial 
impropriety. Casey directed Reagan's election campaign, and 
was chairman of the search committee that investigated: 
candidates for senior positions in the Administration. 


Casey had’ promised last Friday’ to deliver the material. | 
today, but apparently. speeded up his response when the- 
committee staff indicated it would finish writing a prelimi- 
nary report today on ifts-inquiry into his dealings. 


The documents detivered yesterday represent the major | 


The 68-year-old. intelligence chief, eine charges about | 


lasey hands « over a detense : 


d 
i 
{ 
1 
i 
ae 
A 


‘thrust of the CIA director’s defense. Here are the main | 
charges against -Casey and answers to them provided The. . 


Globe by CIA general counsel Stanley Sporkin, who is han- 
dling Casey’s defense before the eee Committee, a a 
. telephone | interview yesterday. 


: ® Casey, as a director in Multiponics Inc. a now defunct! ‘ 
i New Orleans soybean operation, _was found’ to have. along - 


ears Se 


. >Lance case at all," he said yesterday.. referring 
dito President Jimmy Carter’s director of the Of-; 
-afice of Management and. Budget, who was fore! : 
‘Jout of the White House. ae 


' {mittee will be presented at a meeting scheduled” : 


oh In the. Multi onics 


_‘nancing circular in 1968 as compared, fo the’ 


-tstatements filed, with the SEC. in 1969 and 1970,” 


| ofthe agency's important clandestine oper- 


with other directors, © “| 
in a May. 19 federal court decision, omitted and , 
misrepresented facts in a 1968 private financ- | 
ing circular for. the company. Casey’s New York : 
law firm Hall, Casey, Dickler and Howey: Ere a 
sented Multiponics.. ; a | 
Sporkin answered: “We Haven’ t ‘een abie to | 
determine that his (Casey's) firm was the lawyer «| 
for any document. The broker,.Glore: Forgan * 
placed it. (the financing) and they probably: used 
their-own law firm... . 7 
@ Nevertheless, Casey. ‘has been found to’ 
have acted improperly’ in grading potenta 
Investors 13 years ago. a: 
Sporkin: ‘I think the case Is irrelevant. Sup- 
pose he has to pay some money. Why does that 
that disqualify nim from the post?” 
@ Casey.is. under attack for appointing Max 
Hugel, a New Hampshire businessman, director 


‘ations. Hugel was forced: to resign this month 
after revelations of Improper stock trading Bee 
ttices. 

Sporkin answered: “I have examined all the 
‘reports on Hugel presented to the agency.”” The 
ireports, Sporkin said, show Hugel to be an “‘out> 
istanding” person, “and there was no reason to 
iknow of any allegations’ against him. 

Hi @ Casey is under fire also for not disclosing a 

istock investment and a gift of an interest ina 

iprivate company to his confirmation hearings 

{before the Senate last January. : 

- Sporkin said he believed Casey's $100 pay- 

Ament for a $10,000 interest in a computer oper-. 
tation could be construed as.an investment rath-.: 
yer than a gift. “He paid for it. Who knows what . 
ait s worth Why Is that a gift? This is no Bert. 


; Nevertheless,. the Sen ‘Titemigen 
“for tomorrow with. information questioning Ca-., 
“gsey’s business: ‘Pealings. over the past. two dec: 
‘ades. ees = 


pe e, Judge 
Stewart's opinion draws attention to the sitter 
rence between ‘the.optimism ‘of the private ‘fi- 


imore pessimistic description in the registration - 


CONTINUED, 
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The SEC does nof have the authority to review | 

; :private financings if they are distributed to few- 
‘er than 100 potential investors. THe penalties 
for: “misleading investors in a public SEC filing. 
sare much stiffer...“ 
fee “The. 1968 privately circulated offering. de- 
“scribed Multiponics as “seven. operating | farm, 
Punits operated until recentiy by an experienced’ 
‘Tgroup of agricultural, managerial and financial, 
sentrepreneurs.' It gave the impression ofa vie 
‘gorous, ongoing operation. -.°. 

- * - However, when Multiponics filed’ with. the; 
“BEC in September 1969 and’ July..1970 to pre- 
“bare for a public financing, the description of ; 
*the original status of the farms units was quite 

“different;.two farms were not operating; only. 
*sharecropping existed on two others, and an- 
~other farm was operating at a loss. 
+. Moreover, Judge: ; Stewart found: that the 
:original circular did not disclose ‘substantial in-" 
“debtedness of $2.7 million, including $301,000. 

z “to “Casey. Nor did Casey dispute’ the facts’ that 
sere misstated or omitted, according to 

* }Stewart’s  decision., Several directors testified, 
«they relied on Casey’ s judgment, among others, 
for the contents of the circular, At the time Ca-: 
Bey owned “66,000 shares: at. a otal cost, of ‘ 
33145, 614. ae A 
RBS ‘Sporkin told The Globe yesterday: that the fil- 
3 ings made to the Senate Intelligence Committee 
‘ show that Multiponics was a real company. The 
} papers will show that Casey lost money, “ that 
two of the founding fathers invested $2 million 
i of. their own monewy after the private financ- 
; ing, that four of the directors were graduates of 
‘the Harvard Business School, arid that if they 
¥ shad waited a year more the soybean price would 
# rise. Our papers will show that sophisticated in- 
} vestors understood: this was a private place- 
: ment.” : 

} . From January 1968 to February 1971, when. 

‘it went bankrupt, Multiponics lost more than 

8 

t; 


_' $6 million in.a plan to grow Soybeans on 44,000: 


ts  Sporkin,. formerly chief of the eafecenent 
} division of the Securities and Exchange Com- 
‘ mission when Casey was chairman of the SEC, 
sand a renowned regulator’of securities’ viola- 
‘ tions, appeared at'an unusual public. press.con- 

{ ference oF Satrey fo Suppor, Caney 


Lock ng bate oF, RS A ras] 
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LOS ANCES mi mS bey De 
’ ys 


LLO-SA EE (Ca) 


wiains for. Case AG 


Now 8 Sen. Goldwater wants the. GIA chief ave: toc 


y en. eae aee chair- 
man. of the’ Senate intellig- 


the Arizona Republican speaks’. — Mr. 
Conservative-himself — people- listens 

In the days: ‘since Mr. Goldwater's.” 
drubbing In: ithe’ 1964:. ‘presidential ~ 
race, the public*- has tempered its 
opinions of the-man as his views have 
been. shown. much more. temperate 
Jthan-his opponents. have-portrayed- 
‘them. , He-has: become, the “elder 
statesman, butone increasingly forth- 


. . right andicandid.as:he ‘speaks. out‘on 


the day’s-issues..He has been: steadfast 
in his, conservative philosophy: but not » 
doctrinaire... etter 

It was Sen. Goldwater. ‘one ied the 


conservative. counterattack :'on~ the ~ 


Moral Majority’s drive:to derail:San- — 
dra Day O’Connor’s nomination’ to'the ° 
U.S. Supreme Court. The. -organiza- 
tion, under-the leadership-of ‘the Rev. 
Jerry: Falwell. didn’t-find:: her. like-- 
minded ‘enough on the abortion issue. 
Keflecting’on the fight, Sen. Goldwa- ~ 
ter -said in his inimitably colorful 
style: “Every: good Christian ought to" 
kick: Falwell right-im ‘the#ass.”. Mrs-. 
‘ . O’'Connor’s. opposition: has. since, ‘been’ 
: considerably. defused 25 

And: no.sooner had.Sen: Goldwater 


ence committee, has called . 
tae for thes resignation: of CLA.» 
Director: William-J: i€asey. And when - “#8 


a Herald Examiner eastorial made euir- 


lier this month). Clandestine servic +s 
Sis. one of the most sensitive posts n° 
“government. Hugel resigned amiust 
accusations that he- engaged i in higt ly = 
‘improper business. dealings. A jud te: 
“recently ruled<Mrz ‘Casey guilty nbs 
‘similar charges. “78.3 

*; In the. Casey-Hugel : ater’ Sin 
“Goldwater has: the: “welfare of tie 


nation’s. intelligence community 1.p- 4 
permost in mind — no question abc ut g. 


it. He rightly sees the biggest threat to: 
the’ agency: coming: from. within. .1s § 


our. editorial said, it. would be a binw’ 
to-national security for the CIA to k se 
the strength. and stature it bas -e- 4 


cently regained after years of erodirg 
public’ confidence: Sen. Goldwater is 
of the same mind. A sound, consera- 
tive,.patriotic assessment of the mit- 
ter leads ‘Clearly to the conclusion tk at 
Mr. Casey must go. ~*~ ° 

Its now “impossible for Mr. Casay 


“4to- effectively discharge‘ his: duties, i 


~saidSen_. William Roth, a Delaware 
- Republican whoalso “sits““on tie 
“intelligence committee. “The ‘pers: 
“who holds this extraordinary position: 
“ of “public. trust must, as-some ha-e 


“aptly put it, be Gleaner than a houn:’ s 5 


_ tooth-. Sen. Roth ‘went on to say th ity 
ita ‘time :when_ this ‘country’ S$ secur-. 


= ity”: is. being’ threatened: ‘around . tre 


summoned. “an: “extraordinary. - “press -. “world; .the..United States. cannot af. 


; céonferencé:Jast: week: ta- call for: Mg-s; 
. Casey's: resignation.:thar: =Republicar + : 


support for.the.CIA- ‘director. began to-* 


clandestine-sery jees: 


Soe ry. y 
EIS 


¥: 


ford:’to. see its” intelligence ‘service: 
‘diverted: from:its ‘critical: ‘responsib: hi- 


‘ities? thy: the kinds* of. allegations ‘now. ; 
a8 dissolve. The senator’said Mr: ‘Casey’ s. -being* made. “Added ‘Sen.-Ted-Stev-, 
appointment. ‘ofan ‘jmexperiénced, pers, 
son;: Max Hiigel, ..to‘head-the’ agency's -: 
» Operations: ..+ Well: put, ‘gentlemen-. “Obvious! ly: 
‘showed i inexcusably. bad. and “danger-:. 
judgment:?: (the = ‘very: ‘point ” a ofthe country. % 
Rpts si St be: = nasenton : 


_ffor@the: Bood. ‘of the: agency." 


“your: concern. is for- ay best, interes. ts 


yi ee 
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‘ens,.R#Alaska:: Mr.. Casey-should- quit. 


; 


STAT 
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CIA Plan on. Libya Reported 


United reas International 


CIA Director William ng Casey. ap- 
proved an‘-agency= plan. to. depose 
Libya’s Muammar’: Qaddafi, 
week magazine: reported.yesterday. __ 
But the House Intelligence. Commit- 
tee was so-outraged: by the plan, the. 
magazine said, thatvit’senta “strong © 
letter’ of — protestf? to. ‘President. 
Reagan: ~S Feist, 


Newaweelessaid“ Mae: Hlgel t the: 


CIA deputy ditector:of covert oper-* 


ations - -who« resigned.” earlier> this. 


raonths after allegations of. improper -. 
- business: practices, ;* “presented. the. 


Caaey, Whos wasi, Reagan’s , Presi, 


ee en tt SNA AE Soha USK ae ares: 


a News-___ 


~ tion”. campaign. to embarrass Qad- 


~-government. to challenge his authors: 


Sten. of protest because. it. is.. going 
ayency plan to the: House committee:-"’ 


01-9 


. dentiat campaign director, is. cur- 
rently facing a Senate committee in- 
vestigation into his past business. 
dealings. and~his—-appointment= of 
_Hugel..' - VW Sibe Mave A. 

The” ‘CTA ‘plan, according to he 
“magazine, called for a “disinforma- 


dafi,. the creation of : a:. counter-- 


ity; and ‘a paramilitary campaign. 

3; Am administration spokesman, -a ac- 
cording~to: Newsweek, . said - Reagan. 
has not.yet seen the committee’s let- 


through-“the regular clearance: pro-- 
cess.” 


i 3 tet 
SEaRSRS ue Nia ABRs eR Ae AEP 
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CIA’s ‘Casey Vaca Will Rion: eee 
ff He Doesn't Quit, Some Senaiors Warn 


; 
“Yo addition, aides said, the staff will loon 
into Mr. Casey’s rola as an attomey reore- 
senting SCA Services Inc., a a wastedissosal - 
cancera that has been linked in public rec- | 
ords and sworn testimony to organized | 
crime. Aiter serving as chairman of the Se-1 


By Geratp F. Sera | 
| "And JONATHAN Kwityy 

Staff? Reporters of THE WALL STREET JOURNAL 

| WASHINGTON — CLA Director William 

' Casey will face a long and potentially em-! 

barrassing Senate investigation of his busi-| | curities and Exchange Commission, Mr.! 

ness affairs if he doesn’t. quit. lawmakers |: Casey represented SCA in dealings with thei 

warn. | commission. 

The stai af the Senate Intelligence Come}: Mr. .Casey has pledged to prosidd materi-| 

mittee is scheduled to submit today a report | als to the committee by today that will re- 

solve "this entire controversy.’’. He has re-/ 

fused requests forinterviews.. . . : 

Congressional unhappiness with MI. | 

Casey doesn’t.ail ster from his business ac- } 

tivities, though. Lawmakers are openly | 

questioning his job. performance, ve 

j 

} 

4 


ci Mr. Casey’s business. history and finan 
cial disclosure statements. The panel will 
hold a closed. session toinorrow to discuss 
the report. 
Yesterday afternoon, Mr. Casey sent the 
i cornmmittee cartons of documents giving de- 
tous of his financial affatrs. He also asked to 
appear personally before the cornmitiee as 
soon as Caan, pur aides couldn’t say 


larly his judgment i in appointing Max Hugel 
as chief of the CLA’s spy operations. Mr. 
Hugel, who. hadn't any experience in intel- 
ligence operations, was forced to resigns 


after being accused of improper and pos-} 
He has 


“Shere “committze members ‘say this 
rs reoort, begum just nine days ago, 
‘won't clear up all Ure questhons surrounding 
Mir. Casev’s Hnancial history. 

Unless he resigns as chief of the Central 
i Enteligence Agency, lawrnakers say, the re- 
| port would be only the prelude to a long in- 
| vesdgation by the Senate. 
| 


sibly illegal business activities. F i 
denied arongdoinz. H 
Sen. Barry Goidwater (R., Ariz.}, Chair- | 
man of the Senate Intelligence Committee, | 
also is angry that the panel wasn’t informed 
in advance of the brewing scandals over Mr. | 
Hugel aad Multiponics, aides said. } 
The nnkhanpiness with Mr. Casev an Cani-: 
iol HO. “seems:to- be- an accummnilation. of | 
events,” said one White House official..Some! 
Senators would like: to see Mir: Casey’s dep- ' 
uty,. Admiral Bobby. Ray . ianan, step into; 
the top CLA job, -he-added. +. 
Admiral Inman. isa engine intelligence 
official who is- widely respected by other | 
pretessionals im. tie field. Eartier this year, | 
Sen. Goldwater called him “the outstanding 
i intelligence expert in the world.’”’ Most ob- 
- servers think the White House would name 
"him to head the CIA if Mr. Casey resigned: 
Publicly, though, the White House: 
, Strengthened its support of Mfr. Casey over j 
the Weekend. “The President believes Bill | 
Casey is a good and decent man who has i 
| served the country well for a good many ! 
years,” said White House spokesman David! 
Gergen. ‘He also belleves Mr. Casey is} 
doing ai fine: job atthe CIA 0 Ue. ‘st 
In ‘addition,- some Senators. ‘spoke. out. _ 
defense of Mr. Cusey. Sen. Henry Jackson: 
urged his colleagues to give Mr. Casey more: 
ime to-respord to recent allegations. “It! 
looxs to me like they’re trying to lynch hirm| 
in public,’ the Washington’.Democrat said: 
II on On NBC-TV’s ‘Meet the Press.’ Most of the 
allegations against Mr. Casey “have been 
around for a while,’ Sen. Jackson added_.* 
Sen. Paul Laxalt (R., Nev.), a close 


“Tf he’s going to stay, E think it’s incum- 
| bent for the committee to do a full-olowr in- 
vestigation with hearings,” said panel mem- 
ber Sen. Joseph Biden (D., Del.). “I'd like 
| to avoid all of that’: ~ 
| Hoth Republicans and Democrats are 


worried that such @ long ‘public debate will 
snatter morale at the CLA. They believe the 
. agency is just recovering ‘from turmoil that | 
i arose from lon g Senate hearings in the mud- 
' 1S%s into abuses by intelligence officials. 
“AS @ result, some influenttal Republicans |: 
“think Mir: aeeeey should quit. Alaska Sen. 
Theodore Stevens, the Senate’s second-rank- 
ing Republican,-called’ on Mr. Casey to-step | 
‘aside, Saying Senators are ‘worried akout |}: 
-the hiture of the agency if the director be: | 
“comes the fecal point of controversy right at 
_ this. time.’” Similarly, -Sen.. William -Roth / 
“(R, Del.) asked Mr. Casey to resign so that 
the CLA’s attention isn't. ‘diverted from its 
, critical responsibilities by the kinds of alle- 
: gatons now being made.’*): = 


FT een ee ll Re AAA A NNN Oi REST 


ee ae 48 


= The committee staff has been iepestieae 
1 ing Mr. Casey’s activities as a director of 
)} Multiponics. Inc., a failed agricultural. con- 
} cern. A federal judze in New York recently | 
med that Mr. Casey and other Multiponics | 
1 Girectors misled potential investors” about 

the company’s finances. z. | 
- ‘The statf also is looking into other ‘law: 


suits and business activities that Mr. ge friend of President Reagan, also urged ata 


dicirt -disclose in ‘statements required o 
presidential appoi IK (overran emousk rife MERE SRE HURT 


said. For example, {| chance. Stanley Sporkin, CLA General Coun- 


didn’t disclose his involvement in a second | 
sel, is 
suit against Multiponics in Louisiana....: --- || S@ and Leonard Marks, former U.S. Infor 


| After consider.nz the report of its stat | 

' tomormow the coi mittee may communicate 

“its feelings abou lr. Casey to the White 
House, staff men cers said. 

Among issues a ‘he Casey inquiry is his 
ectensive legal vock for SCA Services, 
company traced 14 he New York Siccx a 

ee acy served as SE 

chairman from 1¢. 1 5 1973 

According to 33 officiais, Mr. Casey 
cersonally negoti ted a settlernent of SCA’s 
complex troudles +a the SEC in 1977. Last 
year, Mr. Casey’: law firm prepared an ex- 
‘tensive pubdlic-re:acons program for SCA 
1and urged the company to use the program 
( ta counter SCA’s ‘ainted imag. 
| Christopher P. 2eckliids, SCA’s president 
i until his resignaton in 1975, was. convicted ; 
jot wire fraud ard filing faise statements : 
with the SEC. Bur’en Steir, its chairman until 
| his resignation in i975, was convicted of fil- 
ing false stareme: ts. The offenses concerned 
what the SEC saii vas a diversion of some 
{5$ milion to Mr = ecklitis’s persone use. 
i Anthony Bertro ieoed divert the money, j 
[the SEC said, ard was later “sentenced to 
torison with his c ose associate, Mada cap- 
tain and then-T--amster official, Anthony 
“Tony Pro’’ Pro: -nzano, for conspiring to 
split a $200,c00 k.cxoack on 2 $2.3 milion 
Teamster pensior fund loan. 

_ Last month, 7 1omas C. Viola, who suc 
)creded Mr. Steir is chief executive offcer 
joi SCA, was aim: -if reolaced after a House 
lcommuttee heard cuarzes that he was in- 
yolved with orga uz: ed-crime floures in the 
i wastediscesal business in his home state of 
| New Jersey. Mr. vicla iater, in his own tes- 
iimony, maintain i als ingocence. 
'  SCA'S dace! ‘anon by Mr. Casey’s New 
' York law firm, 2: gers & Wells, was brought 
itu ght by Jottn ‘eily, editor of Counterspy 
Magazine in Washington. Caesar Pitassy, 
jrianeging parime- of Rogers & Wells, said 
at least 20 people in the firm worked on tne 
| SCA account, bu’ “my recollection is that 
Casey didn’t nave anything to do with it” 

SEC officials aontirmed for this newspa- 
per, however, th.t Mr. Casey successfully 
settled the SEC’s sharges against SCA relat- 
ing to the $ mila find diversion, false 
{dsclesures snd vhait the SEC said were! 

“pribes to obtur contracts and to obtain! 
permission to us. property owned by SCA} 
for landfill.’” In t:e settlement SCA neither 
admitted nor deni. d che charges. It agreed to 
2ppoint two ele ie directors acceptabie to 
the SEC and ‘om wrcain an audit committee 
fa “ four outside dir -crors. 

) An SCA officia wo didn't want his name | 
lived said Mr. tasey and the late Jac 

, Weis, 2 Rogers & Welis partner, led ihe: 
SCA’s legal team ‘or the firm. 

Neither Roger: .« Wells nor SCA wouid } 
say when SCA hi #d the firm, although Jce: 
Boren, SCA's director of corporate and com: } 
munity relations, sad it ‘could have’ been: 
as early as 1974. The SEC charges involved: 
events occurTing 1 i974 and 1975. 
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FOR PUBLIC AFFAIRS STAFF 
PROGRAM Nightline STATION WJLA TV 
ABC Network 

aoe July 27, 1981 11:30 PM ciry Washington, DC 
SUBJECT Full Text 

TED KOPPEL: William J. Casey, the embattled Director 
of the CIA. Tonight wetI! examine Casey's career and the back- 
ground of the current demands that he resign. Welll talk live 


with the number two man at the CIA, Admiral Bobby. Inman. 


And on another top story we'll! take a look at preparations 
for the Royal Wedding in London from the vantage point.of an Ameri- 
can visitor. 


ANNOUNCER: This is ABC News Nightline. Reporting from 
New York, Ted Koppel. 


KOPPEL: Good evening. 


If you don't know where to look you might not notice any- 
thing out of the ordinary. But there are armies massing in Washing- 
ton, DC these days. They don't march In formation nor do they wear 
‘uniforms. . And the weapons they use for this battle is already under- 
way, the weapons of the telephone and the mime gre ph machine, the 
Telegram and the news conference. 


This battle is for the political survival or destruction 
of one of the President's men, William Casey. 


The efforts. to unseat Mr. Casey from his position as Director 
of the CIA are on one level easily visible, with open calls, for 
example, from several prominent Republican senators for his resig- 
nation. Less vistble on the part of Mr. Casey's opponents, the ; 
gossip, the news leaks. And less visible among Casey supporters, 


the rallying of the "old boy" network, the call, as in this mallgram 
which was sent out fast Friday to an alumntl of fhe OSS and many other 
' frfends of Bill Casey for special support luncheons Tn New York and 
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William Casey:, | nf ee tee 
the spy who came in from the Cold War 


oon at rane T HE PROBLEM is that taking out Khadaty] 


y TAKES a special sort of person to persuade an wouldn’t solve any real problem. Nog Gants 


nl coin of a foreign government to betray his #._ knocking off Castro. “If you kill ’em and make 
ry. You. need a smooth operator, a fast martyrs of ’em, they may be niore da dead j 
talker,.an ingratiating sort of personality with a than alive,” the Old Hand Shsered 
Sense of flair and salesmanship, the kind of man who . The world of intellig h : : I 
could sell a shoeshine and a derby to a whirling haatly dave whe igence has changed since the} 
dervish, or watered stock Fees when Casey was at the C1a’s prececessor, 

‘on Wall Street. _the Oftice of Strategic Services. Today the National 

“+ All of whieh is a way Reconnaissance Office operates SPY “satellites - so 

’ of saying’ that there is a Sophisticated that, as-one intelligence official said, 

‘place for men like Wil. “You could walk out onto the field at LaGuardia 

. | " liam Casey in the Central Airport at.10 o'clock in the morning and have a 

< | Intelligence Agency. Re Picture of yourself in your hands at four o’clock ip, 


cruiting traitors is one of _ the afternoon.” ae 


the CIA’s-tasks. It is not 
_ Called.~ .. “recruiting 
: a2y: traitors,” of course, It is 
Lars-Erik. .  ealled: “developing | 


é assets.” It is one of those 


Nelson ly Gala of tise | anticipate Soviet expansionism in the Middle East. 
that get swept under the! To preside over the multiply split personality of 
SR ee sere espe rene ‘Tug, like running covert! : ithe ClA—the Spies, the Operatives and tha analysts—| 
“military. operations | . takes a Particularly broad kind of executive, some- 
against countries with whom we are not at war and . body who is both scholarly and tough somebody who 
eozying up to police chiefs in military dictatorships - knows what the nation’s problems will be tomorrow, | 
that profess to be anti-communist, 1, .. hot simply what they were during the Cold-War, '| 
Bill Casey comes from the old school of secret | This realization is behind much of the arzun ant 
operations, when agents were parachuted behind: that have built up against Bill Casey as director of! 
enemy lines and submarines launched rubber bets the Cia. Each individual allegation of his business | 
full of spies in the dead of night off hostile coasts. shenanigans would be survivable—if he were! 
Too often the seeret operatives were caught on thei emmently qualified, by training and temperament, to: 
Spot—like every single agent infiltrated into the . Survive as the director of Central Intelligence. 
Netherlands during World War II, and every single The fact is that Many members of the Senate. 
German spy in Britain—bat still, there is a nostalgia. Select Committee on Intelligence believe that he is; 
for the good old days, nurtured by ae shpat of . not 50 qualified, : yo) go Sst Ae - 
forme¥,spymasters and countless novels and movies. i. : is ace. a 
In intelligence, as in many other things, the ig Baie te i pho nels 
: : ; : : ae 


Reagan. administration has an affection: for those! 
good old days. It wants to revitalize the clandestine 
Side of the CIA. It wants to let Cuba’s Fidel Castro 
.and Libya’s Moammar Khadafy know that. two can 
Play at the game of subversion and assassination, -— ~ 
gun-running and terror. Sy gk PES Be 
“If you wanted to take out Khadafy, you’d have to 
do it in one night,” says an old CLA hand, speaking| 
purely theoretically of course. “If the operation| 
.lasted two days, he'd be able to call in the Russians. | 
So you'd have to do it quickly.” | 


Sh ae] 
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APPEARED WASHINGTON STAR (GREEN LINE) 
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CIA Reportedly: | 
‘Targeted Kadafi_ 


CIA Director William J. Casey ap: 

proved an agency scheme to topple’ 

~ Libya's Muammar Kadafi from pows 
er, it was reported yesterday: 


But the House Select. Committees. 
on- Intelligence, Newsweek maga-; 
zine said, was so outraged . by the. 
plan that it sent a.“strong letter of - 
protest”’.to_ President: “Reagan. wgh. 


Casey; R eagan 's presidential came: 
paign. director, is currently facing-; 
an investigation into:his- past: bust; 
ness: dealings by the: cenaie: Intelli-- 
gence Committee, - my Boab bre 


_ Newsweek “sais Mars Hugel,, the | 
CIA deputy director.of covert. oper: - 
“ations who recently Tésigiied “after” 
> reports'linked him with nessibl¥ il-— 
legal business’ practices, presented 
"the agency plan to the House-com- 
ne mittee. oa .} 


‘: The. CIA plan, accordiig to the 
" magazine; called for. a. “disinfor: 
-. mation’ * campaign to embarrass Kad~ 
-_ afi, the creation of a counter govern- 
‘ment to challenge his authority and 
- a paramilitary campaigits 


The House committee: ‘interpreted 4 

. the agency's goal of “ultimately” re-= 

~ moving Kadafi from power as a code. 
word for his assassinating the Lib+- 
yan strongman, Newsweek: said . es 


Although Casey denied the plan 
‘included killing. Kadafi, one source, 
2 - quoted by the magazine said te com<. | 
‘ mittee “just doesn’ t trusty the embat- 
-tled CIA directer...3 ae: > ¥ EF SFE 


Sas 
At adininistration*spokesmair’ ace 

: cording ta._Newsweek, said Reagan. 1 
7. has not yet'seemthe-committee's lets ;: 
‘ter of protest because: it -is.going 
t through,“the'r regulag clearance: pro- 3 
I cess.” SE ee 

: a Attest se intern ion 
fetes oe wen ae F 


1s 
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DIRECTOR OF GLA... 
«ASKING A HEARING 
TO ANSWER CRITICS 


PANEL GIVEN DOCUMENTS 


4 


| 


Casey Promises. Cooperation 
__ And Speeds His Answers 
to Committee Queries 


* 


siete? 


By JUD 
Special to The Ne» York Times. we 

WASHINGTON, July 26 — William J. 
Casey, the Director of Central Intell. | 
gence, today asked the Senate Select 
Commirtee on Intelligence for a hearing 
“‘as soon as possible” to allow him to re 
Sond to questions raised about his judg- 

‘Tent and business practices. i 

Mr. Casey, in a statement issued by | 
his‘agency, promised. to cooperate ‘‘on | 
any matters into which the committee | 
taembers may wishtoinquire,” | 

“Nir. Casey said that he believes it is 
the best interests of the country that this 
matter be handled expeditiously,” the 
C.1.A. statement said. It. vas issued i 
after the agency gave the Intelligence} 
Committee the financial materials and | 
responses to questions sought last week, | 

A Senate official familiar with the; 
committee staffs inquiry said that { 
aides had been reading the documents | 
since they were delivered at 2 P.M. 
today. The otticial, who asked not to be 
named, said that the staff members had 
found ‘‘no startling new insights or im. 

Pee eg a ey 

Mr. Casey’s Answers Speedad Up 

' Mr. Casey promised on Friday to pro- 
vide the the materials by tomorrow. But 
he changed his plans when members of 
the committee said that. the committee 
staff would have a preliminary report 

. ready by tomorrow afternoon. 

Agency officials said that Mr. Casey 
was trying to limit the controversy over 
his business dealings and.his manage~4 
ment of the agency, In recent days, sev- 
eral Republican Senators have -called. 
forhisresignation. =~: Neth 8 

Specifically, Senate committee mem- 
bers have been disturbed by Mr. Casey’s 
appointment of Max C. Hugel, a former 
Reagan or Rele 
perience in intelligence..work,, to the 


at 


ITHM 


ILLER 


NEW YORK TIMES 
2T JULY 1981 


sensitive post of director of the agency’s; ‘ter, who 
clandestine services. Mr. Hugel, whom|' committ 


is chairman of thé intelligence]; 
ee, had said at a news confer-} 


Mr..Casey selected over the objecttons} ence Thursday that the committee had ! 


ot many in the intelligence community | 


and on the Senate panel, submitted his} 


resignation two weeks ago after former! 


business associates accused him of tak-; Preece ines 
ing part in fraudulent securities trans-. high. In the 2 2 


actions; which hedenied. 

In addition, members of the House in- 
telligence panel were distressed by a 
Central Intelligence Agency plan to 


blocki, Democrat of Wisconsin. Mr. Za- 
blocki said that several members of the 
panel had writter to President Reagan 


-{ urging him to kill the plan, which House 


aides have said was. presented to the 


‘| panel by Mr. Hugel. and-approved. by 
|: Mr: Casey. Newsweek magazine reports} | day, 


'in:its-Issue published’ tomorrow that 


'| ¢Libya was the location and Col..Muam- 


imar el-Qaddafi the target of the planned 
joperation. Mr. Zablocki denied that this 
Was so. : 7 


. Through a spokesman, Mr. Casey has’ 


denied that he committed any impropri- 
ety. He has said that an investigation 
_will* show that he-is. “qualified and 
“ready” to head the agency, 
[ White House ofticials and Senate com: 
:Mittee members have said they feared 


jthat a protracted investigation of Mr. | 


Casey, after Mr. Hugei’s departure, 
would harm the Administration’s ef- 
torts to restore the morale and effective. 
ness of the agency. Three Republicans, 


| senators. Barry Goldwater of Arizona, } 


‘Ted Stevens of Alaska and William Y. 
Roth Jr. of Delaware, have said that Mr. 
Casey should consider resigning. _ 

The documents, a committee spokes- 
man said, respond to four pages of ques- 
tions’ sent.to Mr. Casey last week by 
committee investigators. The questions 


revolve around his rote as a director of } 


Multiponics Inc. a-failed agribusiness 


concern, and his appointment of Mr. | 


Hugel, a former Reagan campaign aide, 


over the objections of many in the intel- | 


ligence community and on the Senate 
committee, . oy eam 
participated in 
fraudulent securities transactions, and 
the committee has also been seeking in- 
formationas ta why the agency's Office 
.of ‘Security found -t1i0 evidence of im- 
proper business practices in its investi. 
gation of his background. ; 
With respect to Multiponics, a Fed. 
eral district judge in Manhattan has 
ruled that Mr. Casey knowingly partici- 
pated with others in a 1968 investment 
offering that “omitted. and misrepre- 
sented facts” to investors. 
; The Senate official familiar with the 
| Stalf review of Mr. Casey's responses to. 
| Committee questions 
, ments seemed to sup 


20O5ths! Zt we bA 


e lg 


| Multiponics. venture. Senator_Goldwa-| 


Start a.covert operation in Africa, ac- 
cording to Representative Clement Za-; tormation that Senator D 
,; Moynihan, the vice 


 !committee members 


said that the docu; 


heard that Mr. Casey earned $730,000 | 
trom the transactions. ° j 
A spokesman for the committee said |, 
provided with 10}: 
a stack 20 inches 
0 cartons of decuments : 
delivered were copies of all documents, 
| for each committee merater, i 
| The spokesman said, however, thar” 
jthe documents did not contain Mr.: 
Casey’s income tax returns or other inst 
aniel Patrick: 
chairman, had said: 
ee ft 
' 


! 
Ha 
joe 
were also reviewing 
Casey's financial transactions. Yester- 
David R. Gergen, the senior ‘Vhite 
House spokesman, said that. Fred F: 
Fielding, the White House counsel, con- 
tinued to believe that nothing that had 
come to light on Mr. Casay’s financial: 
i| dealings would cause him to feel that the: 
} director had been less than forthcoming 
} with the- Intelligence Committee, the 
White Houseoranyonealse. . : 
~- Senator Henry M. J ackson, Democrat ' 
of Washington and a member of the 
committee, said today on the NBC News: 
program, “Meet The Press,” that he. 
hoped Mr. Casey would have 2 chance: 
this week to respond “under oath’ to- 
questions raised about his conduct. 

Mr. Jackson said that Mr. Casey was; 
not being given a fair chance to defend | 
himself, i 

“It looks to me like th 
| lynch him in public,” he 
, Criticism of Mr. Gold 


ey’re trying to: 
said, in implicit: 
water and other’! 

who have urged: 
dir. Casey to consider stepping down. 5 
“T went through a McCarthy pericd | 
[and I don’t want to see a repetition of” 
| that kind of thing,” Mr, Jacksonsaid. - : 
| He said that he was 


| 


i 
eT 


! 
t i: 
~ committee's || 
broad counter. :! 


| been conducting in order to keep him in’ 
‘office. : aaa ae 
~Mr. Casey’met privately with the Sen. | 
ate majority leader, Howard H., Baker 
| Jr of Tennessee, on Friday, and with. 
‘other members of the panel, : 
Yesterday Stanley Sporkin, general. 
counsel of the Central Intelligence ; 
Agency, Senator Paul Laxalt, Republi- | 
_ can of Nevada and a confidant of Presi- | 
dent Reagan, and a former Government 
_ olftcial, Leonard Marks, in an unusual 
Press conference at a Washington hotel, 
praised Mr. Casey. ae 
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Casey 


AX first it looked like a fleeting flap, han- 
died swiftly and skillfully by the Ad- 


_ ministration to limit the damage. Max 


Hugel, a millionaire merchant with no 
visible qualifications to hold his post as di- 
rector of clandestine operations for the 
CiA, had been publicly accused of illegal 


“stock manipulations by two vengeful Wall 


Street brokers who had gone bankrupt 
trying to promote stock in HHugel’s for- 
mer business. Denying any wrongdoing, 
Hugel nevertheless promptly resigned as 
the CIA's deputy director of operations and 
was quickly replaced by a career CIA Op- 
erative, John Henry Stein. Sighed a White 
House aide with relief: “The matter is 
closed.” 

But by week’s end CIA Director Wil- 
liam J. Casey, 68, a Reagan political crony 
who had appointed Hugel against strong 
opposition within the CIA, and with little 
if any White House support, was in trou- 
ble too. He was the focus of an investi- 
gation by the Senate Intelligence Com- 
mittee, which is dominated by Republi- 
cans and headed by Senator Barry 
Goldwater. The probe also had the back- 
ing of Senate Majority Leader Howard 
Baker. All this was happening despite the 
insistence by a White House press spokes- 
man that “the President has full confi- 
dence in Mr. Casey.” 

At issue was Casey’s judgment in se- 
lecting the brash and arrogant Hugel, 56, 
for such a sensitive job. It entailed de- 
ploying CIA agents around the world, re- 
cruiting spies behind the Iron Curtain and 
giving the go-ahead for all. covert oper- 
ations. Also under study was the CIA’s ap- 


parent failure to ApprevedeaioReld: 
_ serious impropriety in Hugel’s business 


practices when the agency ran its custom- 
vg a edt whack Cne main obiec- 


“if a prospective CIA official could in any 


way be blackmailed—and “blackmail” 
was precisely what Hugel last week ac- 
cused his former business associates of 
having threatened. 

Beyond Casey's unfortunate choice of 
Hugel, whom he asserts he met when both 
worked in Reagan’s presidential primary 
campaign, the director’s own business eth- 
ics will be scrutinized by Senate inves- 
tigators. They came under question in a 
civil suit filed against him in 1974 by in- 
vestors who had lost heavily when a New 
Orleans—based agricultural firm of which 
Casey was a director went bankmupt. Ca- 
sey had disclosed the existence of the law- 
suit on a routine form sent to the Senate 
Intelligence Committee after his confir- 
mation hearings last January, but the 
committee did not question him about it. 
Last week it was revealed that a New 
York federal judge had found merit in 
the suit, ruling that Casey and other 
directors-had knowingly 
circulated false and 
misleading information 
about the business. 
(Judge Charles E. Stew- 
art Jr. issued his deci- § 
sion last May, but no 
reporter considered it | 


significant enough to ; 
produce a story.) 
Casey’s bad week be- 


gan when the Washing- 
ton Post reported the bit- 
ter accusations against 
Hugel leveled by two 
brothers, Thomas and ¢£ 
822005/ Ui, IRE 
also vob) Me CHER ' 
ing tape recordings of fs is 
their telephone conver- a8 
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contend that he secretly funneled $t31,- 
000 into Thomas McNell’s brokerage 
firm, disguising the mo.ey as a personal 
loan to Samuel McNel!. so that the bro- 
kers could trade in the stock. This would 
give other potential investors the illusion 
of market interest in tre company. They 
also charged that Hugel had persuaded 
another business assoc.ate to buy 15,000 
shares of stock in five separate purchases 
to manipulate the stock’s value. — 
All the efforts eventually failed. Hu- 
gel moved on to a high-paying position 
in another firm, Cent-onics Data Com- 
puter Corp., of Hudson N.H., and pressed 
the McNells to repay the loans. In a Dec. 
13, 1974, recording. Fiuget claimed that 
the McNells’ lawyer had the nerve to 
threaten me with some goddam cocka- 
mamie lawsuit.” Fumed Hugel: “Tl kill 
that bastard ... I've revealed nothing to 
you guys. I did nothing wrong.” Hugel re- 
peated his denials of any wrongdoing to 
Post reporters, althou zh he did not deny 
that a voice on the :ecordings was his. 
He said he was puzz ed by some of the 
conversations and could not recall oth- 
ers. In an unpublisted autobiography 
Hugel boasts: “I have an excellent mem- 
ory ... virtually a pho: osraphic memory.” 
_ The Brooklyn-born Hugel’'s driving 
personality, rather thin any notable tal- 
ents, apparently helped him achieve both 
wealth and his brief eminence in Wash- 
ington. As a New F:ampshire business- 
man, Hugel’s aggressive style impressed 
William Loeb, ultraconservative publish- 
er of the Union Lecder in Manchester. 
Loeb pushed Hugel fora position in Rea- 
gan’s New Hampshire primary race, and 
Hugel was named Reagan's Nashua cam- 
paign chairman, an sbscure spot that he 
resented. Says former Republican Gov- 
ernor Hugh Gregg: “in terms of the nitty- 
gritty of the campaign, 
| he had nothing to do 
with Reagan’s victory. 
He's a creation of Mr. 
Loe b’s.” 
: But Hugel won over 
Casey with his eagerness 
to 2et things done and 
his obvious loyalty. One 
gusty day, Hugel’s tou- 
pee flew off as he oblig- 
ingly chased after his 
boss’s windblown hat. 
When Casey decided last 
February to make Hugel 
his administrative direc- 
‘&< pr. the White House 
#4 -Paised no objection. Hu~ 
gel’s job did not require 
Senate confirmation, 


so they could promote the stock. They H 
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Casey requests - 


chance to reply 


| 


to Senate critics: 


“WASHINGTON: ~~ CIA~ Director 
William J.. Casey-asked the. Senate 


Intelligence Committee yesterday to 
allow him to appear at a committee 


By MichaelJ.Sniffen °° - 
lated Press . 


} 
{ 
1 
‘| 


THE PHILADELPHIA TICUIRER 


27 July 1981 


The next morning, another com- 
mittee Republican, Sen. William V. 
Roth of. Delaware, and the deputy 
Republican leader in the Senate, Sen. 
Ted Stevens of Alaska, both called on 
Casey to resign, saying he no longer 
could effectively lead the agency. 


That. same day, however, Casey, 
with a reaffirmation of support from 
Reagan, swung into action, visiting 
Senate offices and seeking an oppor- 
tunity to rebut the-. allegations: -| 
against him. BR so 


Pas number of Democrats. on the: 


hearing as scon as possible.to try to . 


dispel the controversy over his ten- - 
ure. : 
" Casey has been questioned about 


his past business dealings and his : 


management of the agency, and 
three key Senate: Republicans have. 
called forhisresignation: ; 
CIA spokesman Dale Péterson said 
that a voluminous stack of written: 
materials about Casey was delivered.. 
to the Senate committeé yesterday - 
afternoon in response to four pages 
of questions it sent Casey last week. : 
The questions concern his role as a 


director of a failed New Orleans: 


farming venture called’ Multiponics 


“Inc. and his appointment: of Max - 


Hugel, a businessman inexperienced | 


worldwide- spy :network, . Peterson 
aie Pa ee 


reste Ft evn 

Peterson said Casey sent a letter. 
yesterday to Sen. Barry Goldwater 
(R., Ariz.), the committee chairman, 


* “respectfully requesting a committee 


hearing as soon as possible.” _ --: : 

Goldwater had- said: Thursday. 
night that Casey's appointment of* 
Hugel had harmed the - agency 
enough for Casey to resign or for 


Ce anne 


‘ 


| 
| 


«It looks to me like they're trying to 
lynch him in public,” Jackson ‘said ;- 
“Meet the Press.” “I went. through | . 


.why- these issues, so-called, are all 


committee- took the position last 


ed and: deserved. an opportunity to 
tell the committee _his Side of the 


story. * soy 


Yesterday, committee member. 
Henry: Jackson (D., Wash.) said he 
hoped Casey would have a chance 


the allegations. Jackson said he was 
against “trying him in the press.”. 


during an appearance on NBC's 


the McCarthy’ period, and I don’t | 
want to See a repetition of that kind 
of thing,” : nae 
He said he was not accusing Gold- 
water of McCarthyism, but he de 


clined to say whom he was accusing. 


“There is an attitude and a tone on 
list of people. I | 


the part of a long 


| 


” Said, “Mr. Casey said that he believes 


it is insthe best interest of the coun- 
try that this matter be handled expe. 
ditiously and to facilitate that he 
would be pleased to appear personal- 
ly before the committee and extend 
his full cooperation Oo any matters 


into which committee members may 
. Wish toinguire.”  - ° 


Hugel resigned abruptly almost 
two weeks ago after two New York 
Stockbrokers accused him of manipu- 
lating the stock in one of his compa- 
nies: in. 1974. Hugel denied any 
wrongdoing. ~ ... 


; "= Shortly thereafter. two. previously 
week that Casey was-being railroad- .|': 


Overlooked’ federal - court rulings 


’ became publicly known. Both criti- 


_ cized Casey's role in Multiponics. In 


. May, a federal district judge in New 
’ Yoric-ruled thar Casey and other di- 


f 
this week to respond under oath to >» 


| 


think very clearly they are trying to | 


do Mr. Casey in without [giving him} 
an opportunity to be heard,” Jackson | 
said. “I amr at a loss to understand . 


coming to the fore all of a sudden. I.’ 


don't know whar’s behind 5 ieee 
:. Jackson, asked whether “Casey | 


Should testify in a closed Session or-. 
one open to the public, replied, “The: 
first thing you do in order to protect 
the good name of anyone is to have a 


‘closed session so you can find out the . 


 : 
| 


truth or falsity of these matters, and . 

then go public.” eee ce nae 

In the letter to Goldwater, Peterson 
setae eae 


+ 


a oe a ee a 


rectors of the company had knowing- 
ly misled potential investors. A year 
ago, a federal appellate court in New | 
Orleans ruled that Casey and his co- 
directors -had driven Multiponics l 
“deep and deeper into debr’ by man- 
aging itin a “pattern of self-interest.” 

+ rane ef 
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Casey sends responses 


to panel, Seeks hearing 


By Curt Mathews: me my 
Washington Bureau of The Sun. ' 


Wasbington—William J. Casey, the di-! 
_T2ctor of central intelligence, responded | 
= a Senate committee’s questions with a 

tack of written materials yesterday, and 
ee to appear ata ene hearing as 
soon as possible. 

ir. Casey steoped ap his campaign to 
keep his job as the controversy over his 
fitness approached a climax with Senate 
Democrats apparently willing to let Re- 
publicans lead the opposition tohim. -- 

A Central Intelligence Agency: spokes- 
mam said Mr. Casey sent a. vol'tminous 
siack of written materials to the Senate! 
Select Committee on Intelligence yester- | 
cay afternoon in response to four pages oF} 
a oo the committee sent him last} 
Re we 4 

The 63-year-old intelligence chiet also 
asked to be allowed'to appear ai a com-~ 

mittee pearing as soor as possible to dis- 
zal ihe controversy over his tenure. 

A report by the staff of the Senate In- 
tahigence Committee is expected to be. 
cirenlated among members of the com-/ 
: mittee later today detailing both Mr. j 

C3 3527'S appointment of Max Hugel as the! 

A's director of operations and question- | 
i e financial deals Mr. Casey was in-i 
yolved in before his. appointee as head | 
citheagency.- _. I 


vir. Casey promised Friday to deliver| 
the material today, saying his: respenses | 
would lay the entire controversy to rest. . 
Re apparently speeded up his response 
hen the committee staff indicated it? 
would finish writing a preliminary report 
ca its inquiry today ior. presentation. ta aj 
ees committee _ meeting tomorrow | | 
ormng, 
“His responses dealt with committee | 
questions regarding Mr. Casey's role as a | 
cirector of a failed New Orleans farming 
venture called Multiponics, Inc, and his-| 
appointment of Mr. Hugel, the cL spokes- | 
man. Dale Peterson, said. 
Mr, Hugel was forced to resign his job | 
abruptly July 14 following the disclosure . 
a ionable stock: Gealines | in ie mid- : ' 
bt , cae 
Although the controvers y over Mr: | 
Casey’s appointment of Mr. Hugel to one : 
of the most sensitive jobs in government | 
would appear to be tailor-made for Demo~ | 
cratic charges of cronyism in the Reagan ! i 
administration, such criticism has so far | 
been muted. 


at 
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' Yesterday, Senator Heary M. Jackson 
{D, Wash.), a ranking member of the Tatel- 
ligence Committee, said ona television in- 
terview program that Mr. Casey may 
have been treated unfairly by the press, 
and that there were not enough facts at 
this point to insist he resign. 

“The. facts are that-we.don't bave the 
facts,” Me. Jackson said on the NBC-TV | 
program:‘‘Meet the Press.” - 

“I feel very deeply about pecnle being 
kicked around in. the pupils press,” he 
said. ~ 

- Senator Jackson said the intelligence 
panel should take testimony aly Mr. 
Casey under’ oath as scon as it has Te. 
viewed the allegations against him as set 
forth in the staif report due today. Sources 
close to the: committee say. Mr. Casey 
could appear as a witness as early as to- ms 
morrow to give his side.on the-allegatices | 
agaiast him. : 

Mr Casey testified at length before 

members of the Senate Intelligence Com- 
mittee in February during bearings before 
his confirmation by the Senate as director | 
of the CIA. It has been suggested by 
sources associated with the “committee 
that his failure then to fully disclose infcr- 
mation about his financial dealings is the 
prime source of irritaticn now among Re- | 
publican tnembers of the committee. 

Senator Jackson said that although Mr. - 
Casey made a mistake in appointing Mr. 
Hugel. he moved promptly tocorrectit, | 

Explaining why the Democrats have 
not taken a more prominent role ia the | 
controversy over Mr Casey, Mr Jackson ; 
said that in his view it would perhaps he! 
counterproductive for the controversy to : 
evolve into a partisan dispute. 

“Part of the art of politics i ig not jump. ! : 
ing in when the other side is already doing ; 
all right,” he said. “The best politics i is no- 
partisan politics at this time”. . : 

Although Mr Hugel’s resignation ap. 
peared at first to satisfy Republicans, in-. 
clading Senator Barry Goldwater (R, 

” Ariz.), chairman of the Intelligence Com- 
mittee, there was a surprise turnabout 

Thursday when Mr. Goldwater held an un- 

usual late evening press conference to call 

for Mr. Casey's “retirement.” bir. Gold- 


| 
i 


water said he thought Mr. Casey showed © 
bad judgment in bringing Mr. Hugel into. 
the CIA, and that for. that reason he should 
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step down. : 

There has, however, been maven! 
that Mr Goldwater obtained additional in- i 
formation about Mr Casey's past that con-: 
vinced him the CIA director could be the 
source of continuing controversy, and for | 
that reason should resign now. 

In addition to Mr. Goldwater, two other 
Republicans have made unqualified public. 
statements calling for Mr. Casey’s resig- 
nation. Senator Ted Stevens (R Alaska), 
the majority whip, and Senator William yo 
Roth, Jr (R, Del.) a member of the Intelli- 
gence Committee, Friday urged Mr. Casey 
. step down. Senator Howard H. me 

r (R, Tenn), the majority leader, said h 
would support whatever conclusion Mr. 
CGoidwater reached regarding Mr Casey, a 
position many read as a subtle message to 
tne CIA director that it might be in Als 
own vest interest to resign. ' 

Reimers President Reagan aa aie 

at the White House have been gradu-' 
ally toning down their support for Mr.‘ 
Casey. From a position of “full confi [ 
dence” early fast week, the White House | 
has moved to a stance that cow deters ty 
the Senate Intelligence Committee : 

[In another develooment, some mem-: 
bers of the House Intelligence Committee: 
have written to Mr. Reagan to protest a; 
pianned CLA covert action in Africa, ac-, 
cording to Representative Clement J. Za-. 
blocki (D, Wis.), a committee member, the! 
Associated Press reported. Committee of-1 
ficiais refused to disciose details of the op-| 
eration or its location in Africa, although 


"Mr. Zablockd rated out Libya, | 


. Newsweek magazine, however,” Fen 
ported yesterday that the covert operatio 

was desioned to overthrom the linia? 
leader, Col. Muammar el Kadafi, through | 
a “disinformation” campaign to embar-} 
rass him, creation of a counter-govern-, 
ment to challenge his leadership, and a: 
paramilitary campaign. The magazine: 
said committee members also mistrusted ! 
hir. Cagey’s denial of any intent to assassi-: 
nate the radical Arab leader. 

“There was some reservation about the 
covert action,” Mir. Zadleck} said. “I think 
the committee has a right to voice its cone 
cern.” 

A source close to the House Intelli- : 
gence Committee said there was no indi- - 


_cation that Mr. Reagan had decided to call , 


off or alter the covert action because ie 
the committee’s criticisma, made eathin 
the past few weexs.} nti j 
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CASEY’S FRIENDS hope to shizt! 
the focus of interest from his financial 
affairs in the private sector to Casey’s} 
considerable public career dating back! 
to his days with the Office of Stratagic! 

rvices, the Wo . 
pater World War I forerunner} 
| Former Treasury Secretaries wit! 
| [Ham Simon and George Shultz will} 

Sponsor testimonial luncheons for! 
| Casey next week. The first lunch will 


ae rere et area ag gnsior to sour peaesot | Astoria In New York, .. 


be held next Monday at the Waldorf.) 
BY SORES VPLS questions the committee‘sent Casey ae 


: ae lagt'weeks = Simon called Casey “a man of cil 
Washington (News Bureau}—Cla The-committee is meeting today,.| Character. I want him to stay in thera’ 
Director William J. Casey asked the planning to finish writing a prelimin- | 22d know he will” EB cs 
Senate Intelligence Committee yester- - Ry report on Casey or Casey is said to belteve that the Max} 
day to allow him to appear ata commit- —. Casey acted as a well-orchestrated | Hugel matter is his biggest problem 
tee hearing as soon as possible’ to. Campaign began on Capitol Hill and in with the Senate Intalligence Commit; 
answer charges of questionable busi- the financial world to drum up support. tee, and he has moved to blurt. that) 
" Catey had a voluminous; stack of PT ra ieee Ope, ee eee 
Casey had a voluminous stack of -. OT . Benry| ;- as cx manipula 
documents delivered. to -the Senate secene ae ) peat leeotea tions, resigned. under fire as mre 
committee yesterday, a day faster than. 22¢kson@ Deter Cee “| covert operations chief when Goldwa-y 
fee ages ish ~ President Reagan's transition teamand| ter questioned Casey’s judgment in 
a member of the intelligence panel,! hiring Hugel. i 


or 


charged yesterday. that Casey’s critics} eee. i 

“are trying to lynch him.” He said the] ey ae AR, N H 

critics were using “McCarthyite” tac-! 

tics In trying to oust Casey on what he} 

called unsubstantiated charges. ° 
But Jackson said he was not inelud-} 

ing Casey’s harshest critic in the Sen-| ; 

ate—Sen. Barry Goldwater (R-Ariz), 

the chairman of the intelligence | 

panel—as a McCarthyite. : i 
President Reagan continues to have! 

“full confidence” in his embattled for- 

mer campaign chief, according to| 

White House spokesman Dayid Gergen. ; 

But Gergen limited Reagan’s support| 

to Casey’s six-month record as. CIA| 

director and did not make any endorse | 

ment of Casey’s private financial! 

dealings. ew ot | 


SNe TE ee ees 
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A Feeble Case” | oF 
Against ( Cc asey.: anes = 


‘To the Editor: - : 3 
- | disagree with the’ 3 aly YW ‘editorial 
“i “Confidence in Intelligence.”’ After rae 
. viewing the court’s: “decision in -the-. 
* *Multiponics case, I believe that there 
: sno basis for any question as to the in-,| 
: tegrity of ‘William: J. roi erent 
‘of Central Intelligence. +> *- <e 
= The Multiponics case is” aJpardent* 
i variety lawsuit frequently brought by: 
“investors following the failure of aver... 
“ture-capital- -type - investment. +There": 
, was no trial, and the’ court’s decision; 
was not based on testimony by or. 
-about Mr. Casey, Absent a trial and | 
testimony, and- assuming. the court’s;, 
“decision -was -correct,- the: most. that} 
“properly could be concluded is that: 
Mr. Casey and the.other directors of: | 
7 : Multiponics were not sufficiently cares. 
*“fulin supervising the preparation ofan: 
‘offering .circular:and on-.that ‘basis: ‘| 
- may have civil liability for damages to 4 
i thetr co-investars in Muitipoaies.. E ; 


\ There is nothing in the court’s ane 
‘sion that warrants any conclusion that | 
Mrs Casey deliberately acted in an' 
cinappropriate manmer. It is. mest re! 
: prettable that a dedicated public ser-- ‘ 
.vant, a vital national institution and: 
the. ‘Administration are! being . sub. 
“jected to criticism without-any_ real, 


ae ‘Maxermn Lierow 
: _ NewYork, July 7, 1982 


ET see ae Ee a Ae. rN 


« 


e 


STAT 


CIA-RDP91-00901R000400160001-9 


a: 
Res 


‘al 


El 
Fe 
KE: 
1 


bul 


Samant or 


sate 


je Aidt its ea ctl db: 


ent 
dal 


wh 
bel 


Saal 


nen 


Sasa 


CIA-RDP91-00901R000400160001-9 


‘Release 2005/11/28 


i. 
sO hr 


pL. 


See 


npn ne mented 


Seto 


sy 


‘ ary 
td 
= 
i 


bods La ted hat tees 


+ 3fieara 


E 


edhe” alee 


= 


2005/14/28 


eet 3 
oO ‘ ry 
Be 
a rae 
a Sees 
eae 
Ke) : 


$y 
is 
Foo 
ae 
a8 
en <<: 
te es 
ye 2 ‘ 
Ua OS 


4 


oe 
% pees tay a 


Reagan § Cattotsly 


Restates. es:Confidences 


BY Henry 5, Bradsher- 
Washington Sia} a bitiaca de 
S7presidcate” Reagan a" declared: 
“througha spokesman. ‘yesterday that: 
the naming by CIA Director William 
ay Caséy ofa controversial spymaster. 
“jwas not sofficient reason to fire Cas- 
yey-but Reagan leftopen the possibil-. 
ait thay new revelations on Casey's. 
jbusiness: affairs could ao his ag 
iport. ¢ f ise Ef 3a FETA 


2 The spokesthan Davie R. Ge 
gave? Reagan's. views after. White 
* ‘House officials had been. irritated by 
‘media’: ‘interpretations’. of-- waning? 
Zsupport’ 'for.. the embattled ‘intelli--. 
sgenee bossa: At the same time, friends 
of Casey mounted an effortto count~ 
“ers bad publicity. for his. business 
“dealings> Eafe er oo 
2. The CIA’ general. counsel, Stanley 
‘Sporkin; who has been working with’ 
‘theSenate Select Committee on-In= 
ttelligencé” ‘oR. Casey's. affairs,;told> a: 
“news: conference: that. L-have: not: 
‘reallyy'seeniasubstantiak’’charge’ 
deyet7The-former enforcement, 
tdirectox. of:thefSecurities and: -ExS 
change: Commission: added, “know 
securities fraud wheml-see-if- an 
do NotseHitin: this Ease SESS 
“¢. Gergen nade a-similar statement# 
‘He-said presidential counseE Fred F:! 
‘Fielding ¢ shasiseen‘every~ document: 
fabour Casey ‘that-Had: beemsentité 
{Capitol } Hill; andthe has seern0'ires 
idication” thatmajor new revelations: 
‘ of. business-problems will occurs?" 
Against this background ofappar:: 
ent confidence that there were-nots) 
:any~ buried* scandals the: White: ‘| 
‘House sought ‘to.shift the’ emphasis: 
incthe-. .Casey-Case? t& the: busin 
‘background while ‘playing dowr: the? 
‘other disputed.aspecPaf; rhe: caseit, 
ie That® <wass Casey's: ‘appaintmentof 
political: Paitte Max: CHagel:- asthe: 
:CIA’s chief, vot ‘perations; in charge 
Tok. the: agency's: mos? sensitive clan- . 
'destine: activities, eyeimons fall ae 
?maf security checks‘and against the: 
! oppositiorr-of; maifspfakeive th fet? F 


“attention on Casey's own: business: 


26 nly 1921. 


ge 


ence’ > comminity: -whor¢onsidered: 
Ae nnqualified. Hugel. resigned 12° 
days ‘ago- after he was. accused of 
stock’ manipulation. --:+-- 

a “That accusation-stimulated ° new* 


fbackground=<It-zincludedé=several . 
“courtjudgments against hinr, one of. 
:which-said: he:had. amistepresented- 
facts: to investors=; : MEISE RE gee 
-y-A new accusation surf raced yester- 
‘day. The: New. York Times, reported 
that Casey had failed to ‘disclose*in. 
Senate -confirmation. “proceedings 
his stock:holdings in. one“ corporas 
tion.and.a giftin anoth business. 
venture: worth $10,000.=: eae 
nom Gergemcharacterized the new re— 
port, asé*not.a” matter_of great con- 
cern.”:Hetcalled the reporting, Jai 
ure’“errors of minor omission-as¥: 
- Despite-this defense, the situation 
on Capitol-Hill remained uncertain: 
Reagan: has indicated that the Senate 
‘committee’s. attitude will be‘taken] 
‘into account; and on the-committes: 
dissatistaction with Casey contint edj 
to be-high.veseAcy) 7 Se eas 
" ‘This# dissatisfaction « = 
‘growing-for. several months, report- 
edly: fueleds by"comments. made:to 
-committee. members and staffers byz 
‘ presentiand former members-of- thes 
intelligence:communitys Evermrbe-] 
fore Hugel: ‘got-the spymaster’s:job,. 
there was unhappiness in the com { 


munity that the top job went toa po-, 
litical outsider® like Casey ‘rather 

than an insider like ‘his deputy; Adm: Z| 
‘Bobby Ri Inman... "72 said 


in 


3” Pressure = for’, ‘Casey to: “resi 
reached a: high point Friday: follow 
ing’ a’ statement by the Sena tetintek; 
‘ligence’" committee's” “chairman, 
Barry Goldwater, R-Ariz. He focused 
,on the Hugel appointment, saying it] 
‘was sufficient-reason for Casey. “to 
decide to retire, or the eee ‘to; 
have-him.retire.”! ~ 200077. SEMA 
’ At least. four other senators. fol 
lowed.!on Friday . with calls’ for’ 
“Casey’s resignation,’ and they were: 
eee yesterday: by Dennis: DiCon= 
.cini, D-Ariz'a member of the Senate4 
-committee. AS.the pressure built Fri- ris 
iday. Reagan: responded to reporters? 
iguestions by expressing confidence’! 
;in bis 1980 presidential campaign di-j 


CEL ERED oneoreo00400 600 


ito go. keith ae 


se et ee tee 


“for resignation". ~ 


‘background, the president is stand- 


vimes Said was. a gift. 


ing. with the Senate committee’s in-: 
‘vestigators...Goldwater had also 


’: In yesterday’s effort ty Gergen td 
‘bolster Casey's. position. the Hugel 
“case: was dismissed: as. insute ae 

“The president believes thar Bill | 
Casey is a good and decent man who 
has served the country’ well fora. 
good many years,” Gergen said. “He 
also believes that Mr. Cisey is doing 
a fine job at the CIA In light of that 


ing firmly behind Mr..Casey.-_.. roe 
. “Ifthe intelligence committee,| 
concludes that the only substantial | 
charge against Mr? Casey involves; 
his judgment in the appointment of, 
Mr. Hugel,” Gergem saic, “the presi- 
dent believes that Bill Casey defi- 
nitely ought to remain. on the job.” 
Under questioning; Gergen added, | 
“If there are some-large revelations | 
‘of misdeeds or wrongdoings.— and 
we trust that there will rot be — then 
we would have to address that at that. 
time.” But Fielding had seer: nothing. 
indicating new revelaticns,be said: 
= =Casey has promised.tc provide ex- 
‘tensiverecords and answers ta ques-. 
tions to investigators. for the Senate 
committee: tomorrow: The commit- 
tee will meetin, closed session :on: 
Tuesday” to: considerra: greliminary 
report. from: its“investigators,” and 
Casey. is expected. to. testify then.’ 
3:.Sen. “Danie: Patrick Moynihan, 
D-N.Y., told The New York Times yes- 
terday that he had asked the:inves- 
tigators to Iook into that paper's re- 
port of stock .disclosure failures.! 
Casey. was quoted as confirming he' 
owned ‘the. stock in’ question, -but ; 
having no comment.on why it was} 


‘not - reported,..and- as saying. he! 


thought he had paid. for.what the | 


Moynihan said he ha3 soe ala ’ 
that at least 10 FBI agents were.work- | 


asked the Republican ccunsel to the 
Senate Watergate Comm. ttee in 1973,: 
lawyer Fred Thompson of Nashville,! 
Tenn., to assist the, committee, but} 
Thompson - had_.“not “yer: decided: 
-whether todo so. = Stn” = 
- Three friends ‘of Casey's’ ‘aia 
“ews. conference=" yesterday ‘at. a; ; 
‘downtown - hotel” to. defend him: 21 
Leonard Marks, a ‘local lawyer.who: 
headed the United’ States Informa-' 
tion Agency in the Johnson adminis- 
tration, said he arranged itso that 
‘he, Sporkin and Sen. Pa u ‘Laxalt, R+ 
‘Nev., could speak. aii. ast ee Kj 
“Marks. said.:that a. “one- 
dimensional picture” was being giv- 
en. the.public that. was “inaccurate: 
‘and unfair” because: .t distorted) 
Casey's business life. Marks praised! 
Casey's public service, especially his: 
help for refugees as head of the Thy, 
ternational Rescue Committee. 


£0 ONTINGED 
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Sporkin worked, for. Casey when 
Casey was head of the SEC in the Nix: 
on administration. He called the 6. 
year-old CIA director.“an extremely” 
extraordinary person. . .a brilliant 
person” who had no personal ambt- 
tion. “It is horrendous that sayone| 
should take up old facts to see if he 
is qualified for this. job.” Sporkin! 
said war EO 
A CIA spokesman. said “the agen-) 
cy” had given permission for Spor-| 
‘Kin to appear at the private news | 
‘conference: Sporkin."defended: his | 

role in Casey’s personal affairs while 
serving as.CIA-counsel by saying the 
Senate committee had asked him tor. | 
"informations. 23 53) pea oi aes 


ones 
: 
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» Laxalt, who had" issued a state-: 
ment Friday saying Casey shouldbe ; 
presumed. innocent .uotil proven , 


guilty, told the news conference, “I 
_believe that, were it not for Bill Cas- 
ey, Ronald Reagan would not now be 
president.of the United States.” The 
senator, a close personal ‘friend of 
Reagan's, gave Casey credit for suc- 


cessful. organization” of last year’s. 


presidential campaign: |, * “* 
: Descfibing the-news conterence, 
Laxalt said they were.“three people 
who are not going to permitadecent 
man-to be-savaged... .We felt it was 


time* to: speak” before-- momentum" 


ree 


ane Oh 2 
m9 2: 


built up." » 
Sy ee eho ty bowie EY 
Writer Jeremiah O'Leary 


‘Star Staff 
contributed. to this Story. — cs srr 
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“BY JOSEPH VOLZ 
: Fe 


Washington: ,(News: Bureau)—William 
J. Casey, the embattled: director of the 
Central Intelligence: Agency,.. may. be 
forced out“of ‘office in-the-next two or 
three days, despite his last-ditch effort to 
persuade President Reagan that he can 
still function effectively as the nation's 
top spymaster. 77+... ee Ge ee : 

At a .White. House. briefing yesterday, David 
Gergen, a spokesman for the President,.said Reagan 
believes that Casey.“definitely ought to remain on 
the job”. if his. only fault was poor judgment in 
‘picking the: chief of: the agency’s clandestine. ser- 
vices. However, Gergen was quick to add that if there 
were other charges against Casey—including ques- 
tions about his tangled financial dealings—then the 
President would have to review:the matter. 

The statement was in marked contrast to earlier 
Reagan statements, in which he pledged unqualified 
support for Casey.. The indications were clear that 
although Reagan. still publicly expressed support for 
Casey, privately he has decided that Casey’s tate ig up 
to the Senate. Intelligence Committee, which will 
hold hearings tomorrow. : 

White House chief of staff James Baker, in talks 
with Sen. Barry Goldwater (R-Ariz.), the committee 
chairman, and others, has been given the clear 
iraoression that a majority of panel members wants 
Casey out. Casey’s tangled business relations, his: 
frequent court.suits and his withholding- of key 
financial information. from the intelligence panel, 


when he was confirmed as CIA director last January | 


have made-him-more-of a liability.thanan asset, 

Baker has beer told... - poe Ree 
_ An informal Daily News survey-indicated that if a. 
vote were held today on Casey, the intelligence panel 
would vote for ouster. But only the President has the 
power to get rid of Casey; and he apparently has; 
decided to. wait at least until tomorrow, when intelli: 
gence panel staffers-present their investigative re-; 
port on Casey to Goldwater and Sen. Daniel Patrick 
Moynihan (D-N-Y.), the committee’s vice chairman. . 


GOLDWATER, HOWEVER knows the contents of | 
the report and already has called publicly for Casey’s 4 
departure. Goldwater’s opposition to Casey stemmed : 
from the CIA’s-chief’s selection of Max Hugel, a; 
businessman with -little experience: in. the intelli- 
gence field, for the highly sensitive-job of chief of 


TY NHS 


sh apa at 


William Casey—CIA chief under fire. 


_ am: Friday to complain. - 


the agency’s: clandestine - services. Hugel has res- 
igned in the wake of charges about hisawn business 4 
dealings. x2. 5Ux#nens? akin dite pain sed 
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Reagan also was not available to Casey, either, in 
person or on the-phone.. The White House press 
office also declined Casey’s request to distribute a 
statement he had written contending he had not 
misled the intelligence panel, as-Goldwater charged. ; 
The key issue in Goldwater’s.mind appears to be; 
whether or not Casey. misled the senate: panel: 
investigating his CIA nomination by saying he aa 
$150,000-in a defunct New Orleans firm, Multiponics4 
Inc. Goldwater contends that Casey actually earned} 
$750,000 and failed to tell the panel of the case last. 
January. : ee ee ee ae 3 
_ And reliable sources said that Goldwater believes: 
that Casey’s dealings over the last decade show a: 
broad pattern of misleading would-be investors and: 
changing his testimony when challenged in a series: 
of civil suits. . arate en 
Goldwater reportedly told Casey on Friday that if: 
the two had been business partners, they no longer4 
would be now. Casey, furious at Goldwater’s call fo 
his resignation, called the senator at home at 2:3 


Goldwater refused twice Friday to see Casey, “i 


4 


2 : ee a 
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A BAILY NEWS examination of more than 800 
pages of congressional and court records of Casey's 
financial dealings before he joined the CIA also: 


portrays him as a businessman frequently accused of | 


withholding key information from investors in com- 
panies that then went bankrupt. aeORS sae allega- 
tions are: 


» Casey, a3 chairman of the board of rane 


ment Devices, a small communications firm, was 
sued in. New York Federal Court by a disgruntled 
investor, Roland Boggs, who contended that he had 
been misled about the firm’s potential. The firm went 
into receivership, and Casey—after first denying that 
he controlled the firm—conceded in legal papers that 
he was chairman of the board. Casey put up $100,000 
and hoped: to get back occas psa a the 
stock offering. : oe 


The man Casey clive to arrange ‘the Seats stoek: 
offering also- raised eyebrows. He: Was Charlies J. 


Seg yo 


i 


Thoraton, an employe of L.H. Rothschild and Co. 
who had been expelled from the securities business 
in 1948 by the Securities and Exchange Commission: 
for manipulating stock prices on the Chicago | 
exchange. 


i 

Casey failed to notify the’ Richard Nixon admé-! 
nistration about the matter when he was rominated | 
as SEC chairman in 1971. 


@ Casey also was involved in a bitter plagiaiain! 
suit, which he settled out of court. The details of the. 
suit were not as significant as the fact that a federal; 
judge later testified that Casey had misrepresented! 
the judge’s Position in testimony. — 


¢ 7 cera 
In testimony before the Senate Banking Commit-| 
tee, Casey insisted that the judge who heard the case 
said that a jury verdict against Casey “was not 
supported by the~evidence.” But: the judge: J 
Braxton Craven, said: “I do not recall telling: anyone’ 
that the verdict was not supported by the evidence.” 
Casey later conceded that his comment was ‘ npetpabe: 
more explicit than it should have been.”~-.... _ 


te tare) 
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neste Cone idence: 
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Washington ‘Star’staff Writer: 
: residents Reagan’ 4 eared 
“through. a ‘spokesman. ‘yesterday that: 
“the naming‘by CIA Director William 
“Se eae ote controversial spymaster. 
“was not sufficient 1 reason to fire Cas-. 
vey; but Reagan: left open the possibil-. 
“ity: thay new revelations on Casey’s. 
‘business: affairs could affect his aR 
- port. fe 3x6 Ee : ay 
” The spokesman, Davie R Gergen, 
gave? Reagan's. views. after Whites 
“House officials had been irritated by: 
ipediay“interpretations®. ‘of. waning® 
tsupport* for: the: embattled intelli- 
=genée boss At thé same time, friends 
of Casey mounted an effort-to count- 
sersbad. publicity . for his. Dusiness 
“dealingss caw Rae o ‘eet 
:2-The CIA’ sgeneral eonasel Stanley: 
‘Sporkin, wha has been working with’ 
ithe/Senate Select, Committee on-In- 
jteHligence. ‘om. Casey's: affairs,;:told: al 
spews-conference: ‘that.*T-have: not: 
sreally{Seen#: aasubstantial: charge: 


irector: of: :thefSecurities. “and .Ex# 
fhange: Commission: ‘added, /T know" 
- securitieés-fraud whens! see it; and: 
iE do- “notseeatin: this €aset27) F825 
“e. Gergen: imade-a-sintilar stat 
“Hesaid presidential counsel Freé:F:' 
‘Fielding: vhascseen: ‘every-docuinent 
raboit: ‘Casey ‘that- had’ béeen-senttd: 
'Capitol | Hilk-and<he: has seer: 10 In 
3dication” that'major new revelati ; 
Lof, pusiness- problems will occurs "*” 
Against this background of ‘appar: 
vent.c confidence that there wére not. 
‘any buried? iscandals,; the’: White:. 
:Housé sought ‘to, shiftthe emphasis 
rinethe -Casey~ ‘cases tothe: business) 
<background while ‘playing ¢ down the, 
‘other disputed: of: the case! 3 
pour’ wast €asey's: ‘appointment of4 
political aidet Max: €2-Hugel: asthe: 
CIA's chiefiof ‘operations; in charge; 
Fo: thé:agency's. most sensitive- clans 
‘destine: activities; lee eee more: 


to Counter 
for Ou 
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ence ‘eoraratiniys “who: sgonsidered 
“gen unqualified. Hugel resigned 12° 
- days ‘ago- after he was accused ae 
stock: manipulation. --‘?-" 
_~. That: accusation~ stimulated ' new~ 
_attention. ou Casey's own: business} 
{background::- Ite zincluded’s several. ; 
“court judgments against hinr,,one of. 
(which, said: he:ha isrepresented- 


cy-A new accusation surfaced: yester-, 
‘day. The New York Times, reported 
that Casey had failed to ‘disclosein. 
Senate ; ‘confirmation “proceedings 
his stock: holdings in. one“corporas 
tion and.a gift.in another Lape 
venture: -worth $10,000.” : 

= Gergen’ characterized. the’ ne 
port, asi“not.a ‘matter. of great con:’ 
cert.” He*called the reporting, fails 
ure’ “errors of minor omission.4% - 


on Capitol-Hill remained uncertaitt. 
Reagan has indicated that the Senate| 
‘committee’s attitude will.be-taken: 
‘into account; and on the:committee 
dissatistaction with caey, continued. 


” This dissatisfaction ° “has: been 
<growine ior several months; report- 
edly: fueleds by-comments. made':to: 
‘committee members and staffers: by: 
‘ present'and former members’ of the- 
intelligence :community.“ Even: be- 
fore Hugel’ ‘got-the spymaster’s: ‘job;: 
there was unhappiness in the com-; 


than an insider like his deputy, Adm, 
‘Bobby R. Inman...” } 

Pressure? for’. ‘Casey™ to’ “resign 
reached a: high point Enaey, follow: 


Tigence* “committee's chairman’ 
Barry Goldwater, R- Ariz. He focused 
on the Hugel appointment, saying it, 
‘was sufficient-reason for Casey “to 
decide to retire, or the president *t04 
have -him-retire.”’ “= ...007"* : 
‘At least. four” other senators. fold 
lowed ‘on: Friday . with calls’ for’ 
‘Casey's’ resignation; and they, were! 
joined yesterday. by Dennis: DiCon= 
‘cini, D-Ariz“a member of the Senate# 
-committee. AS the pressure built Frix] 
iday, Reagan- responded to reporters; 
iquestions by expressing confidence: 
‘in his 1980 presidential campaign di-, 


Fy RIS 


as Seen tee ped BU: 


;t0-go. - 


ofa Oy apes Spy R000400160001-4‘ 


Casey is ¢Z00G : 
has served the country well fores a 
good many years,” Gergen said. “He 
also belicves that Mr. Ca:ey is doing| 
a fine job at the CIA, In I-ght of that, 
“background, the presideat is ‘stand: 
ing firmly behind Mr. Casey....° <4 
“Ifthe intelligence committee, 
concludes that the. only substantial, 
charge against Mr- Casey involves* 
his judgment in the appointment, of! 
Mr. Hugel,” Gergem said. “the presi- 
dent believes that" Bill: Casey defi- 
nitely ought to remain.ca the job.” | 
i. Underquestioning .Gergen added, | 
“If there-are some large revelations | 
of misdeeds or wrongdoings —.and ° 
-we trust that there will not be = then ; 
-we would have to address that at that, 
time.” But Fielding had seer nothing: 
indicating new revelations, he said: 
“Casey has promised:to provide | ex. 
‘tensive records and answers to ques-. 
tions to investigators for the Senate 
committee tomorrow: The commit: 
tee. will meet in, closed session on: 
Tuesday” to considerva- preliminary | 
report; fronr. its investigators, and| 
Casey. is expected - to testify then.” 
3: Sen: Daniel Patrick Moynihan, 
D-N.Y:, told The New Yor': Times yes-. 
terday. that. he had askec the-inves-' 
tigators to look into that paper's re- 
port.of -stock .disclosure failures. 
Casey. was quoted as confirming he | 
ovred ‘the stock in question, but, 
having no comment on why it was | 
not: reported,..and as. saying. he 
thought he had paid, for what the 
Times said was.a- gift. : .: “| 
Moynihan said he hac ‘been’ told! 
that at least 10 FBI agents were.work- 
ing. with the Senate committee's in-! 
‘vestigators...Goldwater had.: also 
asked the Republican.coansel to the! 
Senate Watergate Committee in 1973, : 
lawyer Fred Thompson cf Nashville, 
Tenn., to assist the com mittee, but: 
Thompson - had.” “not yet: decided: 
“whether to do so."* 
Three friends of Casey's héld<a' 
‘chews. ‘conference-yesterday ‘at/ a, 
‘downtown . hotel” to: ‘defend him: 
Leonard Marks, a local : ‘awyer who: 
headed the United’ States Informa-. 
tion Agency in the Johnson adminis- 
tration, said he arranged it so that: 
‘he, Sporkin and Sen_P. aul Pall RB 
Nev., could. speak. 2:47 2 “3 
Marks ° said . “that 
dimensional picture” wes being Biv-, 
en the public that. was “inaccurate: 
‘and’ tinfair”..because :t distorted! 
Casey’s business life. Marks praised! 
Casey’s public service, especially his: 
help for refugees as head of the Ing 
ternational Rescue Committee. . 


ONT (NUED 
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Sporkin worked, for Casey when » Laxalt; who had “issued a Sstate-- 
Casey was head of the SEC in the Nix. ment Friday saying Casey should be 
on administration. He called the 68- presumed innocent until proven 
year-old CIA director “an extremely guilty, told the news conference, “I 
extraordinary person. . .a brilliant believe that, were it not for Bill Cas- | 
person” who had no personal ambi-| ey, Ronald Reagan wotild not now be | 
tion. “It is horrendous that anyone president.of the United States.” The: 
should take un old facts to see if he senator, a close personal ‘friend of | 
js qualified for this. job,” Sporkia Reagan's, gave Casey credit: for suc’ 
said POR BORA Fe cessful. organization” of last, year’s. 
“A CIA spokesman said “the agen- presidential campaign: |" Sik cag 


cy” had given permission for Spor- 
‘kin to appear at the private news: 
‘conference:. Sporkin-‘defended: his | 
role in Casey’s personal affairs ae 
‘serving as CLA-counsel by-saying tae, sees 2 : 
Sonate committee had asked him for. het -to Speak before: momentum " 
“information... aa ae teat ullt up." * 3 “ Leys oo 


et : eon sa hus Mab Syn: 
* ‘Describing the: news. conterence, . 
Laxalt said they were.“three people 


pak ee 


- ‘Star Staff Writer Jeremiah O'Leary 
contributed to this Story. irr seer 
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CIA STATEMENT RELEASED 

26 JULY 1981 
At 2 p.m. today, William J. Casey, Director of Central Intellijence, 
complied with the request of the Senate Select Committee on Intellijence 


and delivered all materials requested by the Committee. 


A letter has gone to Committee Chairman Senator Barry Goldwater 


respectfully requesting a Committee hearing as soon as possible. 


Mr. Casey said that he believes it is in the best interest of the 
country that this matter be handled expediticusly and to facilitate that 
he would be pleased to appear personally before the Committee and <xtand 
ae full cooperation on any matters into which Committee Members m:y wish 


to inquire. 
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Bein Saat eae Geta 
HELO NRCASEY? TS SAGENTAT | usT Cun | TsQusTAWRILWUAT HAPDENEDTO YOUANDMD | 
TO. OFFeR MY SUPPORT, ; 7 HUGELE WHY NEVER MET THO |: 
YOURE THE BESTCIA a PROFESSIONALS Mone 
SPREE WE IER 


BY THE WAY, CHIER YOUKNOW az. 2 
THAT LAND YOU SofD MeFoR => 
ATREIREMENT HOME—— 


b 
ae 
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awaits. the: critical 


‘thrown out. He should bes he shouldn’t, he will be, he 


won't, the White 


is hanging tough.2: . Do you feel as though you know - 


what is going on? 


useful proceeding is taking place whereby Mr, Casey’s 


embattled: Mr-- Casey: himself: nor even: taking a” 

don’t 

begin to have the information to know. We do not . 

have especially in mind, when we talk of sloppy pro- 

Senate Select Committee on. Intelli-- 
gence—this whole drama has a vibrant political and 
media life outside that committee, not just inside it. 
We are not. ever hinting that some personal, politi- 
cal or bureaucratic: “sinister force”. is at work—al- 

- though it does: seem ‘pretty plain that someone 


position on whether he should stay or go—we 


ceedings, the 


Approved For Release 2005/11/28 : 


WASHINGTON POST 
26 July 1981 


force 


hy, 
Ph, 


, 


lg. 


Casey affair itself is its own separate source of dis- - 
turbance, no matter how disturbing -arious of Vir. 
Casey’s own contested actions may also he, 
quescions concernin: that-odd.af- 
fair that. we think .worth seeking answers. to, .. 
whether he ultimately goes or stays. What has been... 
the new or different evidence of bad judgment on.- 
- Mr. Casey’s patt, alluded to by som-> of: his latest:.:: 
critics, that goes beyond’ the questior able financial > 
” dealings written about in the press and the appoint- = 
ment of Mr..Hugel?’ What Prompted the sudden’ 
and belated concern with Mr. Casey’s shortcomings, 
__especially with those actions that hod not, when _ 
“they were first taken or revealed, seerzed especially ~ 
ta trouble some of the people now calling for his 
head? What changed their minds? What are the cri-- 
terta by which a man’s fitness to leac the CIA are 
measured? We are somewhat bemused, we must -. 
confess, by the new-found moral fast:diousness of = 
the court now rendering judgment or Mr. Casey’s: 
fitness. It is no endorsement of misconduct either in ~ 
congressional testimony or in financis] dealings to 
observe that some of the suddenty exrressed shocic 
on the Hill is coming from people whe: seemed sin- 
gularly untroubled over the years by elements of 
misjudgment and mora! wretchedness at the CIA 
that make the stuff revealed about Mr. Casey 30 far 
seem minor.’ ~ ce ie ga Se 
_ So, unless we are dealing with some kind of politi- - 
cal hatchet job or vendetta, there mu3t be more. - 
What is it? aa fe ag Mites S 


yk ct 
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‘SENATE COMMITTEE 
| STEPS UP INQUIRY. 
+ ON GASEY FINANGES 


VU 


“Moynihan Says Panel Will Try] © 


ART 


: istration officials on Charges of trying to° 


L ae Robert L. Vesco, the Desens finan- 
Lo 


; Mr. Casey, respondiag throu a | 
spokesman, has denied any imorooriety ! 
and nas insisted that the facts will show 
that he is ‘‘qualitied and ready’’ to head }. 
the Central Intelligence Agency. 
au, Moynihan, who was reached dy | 
elephone at a craits fair in upstate New | 
York, reiterated his view that Mr. Casey | 
must be given an opportunity to respond 
to questions about his business conduct 
in the proper forum and be afforded a 
| to Obtain Tax Records of “semblance: of due process.” At the 
b Ch A Oi ae baa he Resragtes the aera 
i _.| had no. ckoice to proceed -with a 
‘the irector Boe enneeecene 
' 
| 
{ 
{ 


i thea 


ne eet 


; “That*is the-dismal prospect,” he? 
|, Said,‘and while the agency does not} 
» need this; it has to bedone.’”” 
- While hesaid that the committee staff | 
would present the conclusions of its cur- 
“ rent review to the panel in a closed ses- 
sion on Tuesday,. Mr. Moynihan said 
that the staff report would be only. i 
‘first effort.”” 
“Obviously, what we'll have isa first 
; report,’”” be said. ‘What worries me is | 
| man of the intelligence panel, said.in an pase: it may oes on and the as 
interview that the committee vould ask |’ ar rps oid today dis- | 
iy. Casey to provide information about |j .o1, ar peat Ms a| 
ak I couraged White House officials who na 
i ; how rauch Federal income tax he had || axpressed hove that the report by the in-! 
paid and, if legally possible, would seek | telligence panel would answer all the 
to obtain copies of histaxretums. © questions raised about Mr. Casey. 


Casey Matter Under Discussion . ‘ White House officials and Senate com- 


By JUDITH MILLER 
Special to The New York Times. ~ 


WASHINGTON, July 25 — The Senate 

, Select Committee on Intelligence |° 

| stepped up its inquiry today into the}! 

| business dealings of William J. Casey, 
: Director of Central (Intelligence. 

| Senator Daniel Patrick Moyfihan, 

| Democrat of New York, the vice chair- 


Fai 


mittee members have said that they} i 
Discussions of the Caseq matter went _were concerned that a protracted inves- | 
on today in various parts of thecapital. 


tigation of Mir. Casey, i in the wake of the : 
Ata downtown hotel, an unusual news 


resignation of Max C. Hugel, former 
_ conference was organized by a private | chief of clandestine services, would de- 
public relations concern to give the 


‘ prive the agency of the stability and con- 
C.1.A.’s general counsel, Stanley Spor- |: 


fidence President Reagan bas vowed to 
J d others rtumi to raise restore. Mr. HBugel, selected by Mr. 
be poet aes eee a = , Casey for the sensitive pest over the ob- 
At the White Hesse officials Sid aa i jection of many mernbers of the intelli- 
Republicans on the intelligence cornmit- | ee ie ecto: of a financial a 
tee seemed to have such strong “person {i gal 
al” objections to Mr:. Casey that he- t . Senator Richard G Sisery Republi-. 
might have to resign. [Pagelg]}..: °° |. can of Indiana;2 member of the intelli- 
Mr. Moyniban said he had instructed | - gence committee, also expressed ccn- 
comumittee investigators to explore a re-; cern today about the effect oi the contro- 
port in The New York Times today that | -versy on the C.I.A. He said in-an inter- 
Mr. Casey had failed to disclose stock.| view on Cable Network News that he 
holdings and the receiot of a gift of a would not make a decision about Mr. 


: Casey before the committee had com- 
Sinead ee Pe pleted its report. He added, however, 


He also'asked the panel to review | that there was ‘unanimous feeling” on 
what Federal prosecutors called contra- 
dictory testimony by Mr: Casey in con- 
‘nection with the Government’s ‘unsuc~ 
; cessful presecution of top Nixon Admin- 


ete a hl st ne neh 


the panel that if M>. Casey voluntarily j 
_ Steoced down, Adm. Sobdby R. Inman, 


; Geputy director of the intelligence agen- 


! cy, should succeed him. 

Mr. Moynihan said that he and Sena- 
tor Barry Goldwater, the Arizona Re- 
publican who is chairman of the com- 
mittee, would meet with the staff aides 

Monday morning to review their conciu- | 
sions. He said-the committee would ! 
probably decide atits meeting on Tues- 
day to ask Mr. Casey to appear before 
the panel later that weex..- 

He said the commuttee staff had been | 
“deluged with calls and tips about ee : 
Casey trom all over -he country.”’ 

Meanwhile, Mr. Sporkin, the C.I. A 
general counsel: Senator Paul Lazalr, 
_ Republican of Nevada, and: Leonard | 
i Marks, a longtime acquaintance of Mr. 


ewpgiess held a news conference here 


this afternoon to praise and defend the} 
C.LA. Director: It was a highly unusual} 
news conference because it was organ 
ized Dy a private public relations con-+ 
cern to defend a public official. ° | 
-. Mr. Sporkin, who was enforcement di.! 
‘rector of the Securities and: Exchange 
Commission when Mr. Casey. was its | 
chaurman, said, ‘It would be a tragedy | 
ror this country to ! tose this. ‘nan’ 3 tal-|} 
! ants.” ” H 
With regard to 2llegations that Mr.! 
; Casey had been invcived in fraudulent 
StOCK transactions, Vir. Sporkin said, “! 
kmoy a securities imud wnen I see it, | | 
andidonotseeitin hiscaga.” i 
He said that it wes ‘horrendous’’ for} 
journalists and Consressional investiga-: 
tors to pursue “‘olc facts’’ relating to! 
Mr. Casey’s Enancial activies in 1963 | 
SRO 5 aS” eae ore 
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The Spy Whoo 7.-= 
Ran Into the Heat 


Wiliam J. Casey was trying to ride. 
out a political storm last week but the 
barometer was dropping fast. ‘‘This. 
will either die out or Casey will go,’’- 
said a White House aide, ‘‘and I imag- 

.ine that we: will wait through the 
weekend before something happens.” 

The remark may have been prema- 
ture. Yesterday, White House offi- 
cials were saying that while allega-°, 
tions of past: malpractice in. business = 


didn’t warrant the: removal of.the Di--. 
rector. of: Central.-Intelligence, they-- 


now knew that:;Republicans on the< 
Senate Intelligence Committee had:° 
“‘personal objections’” to Mr. Casey’s:* 


fitness. What that meant in practice: 
was increasing distance between Mr-*' 
Casey and! President Reagan (who-: 


earlier in the week said,.‘‘I have not 
changed my mind about Bil! Casey’’)- 
and increasing activity in the White © 


reviewing Mr. Casey’s records, in-- 


i 
| 
| 


House counsel’s office, as aides began | 


cluding original investigative data,. | 


nut just the summaries, from Federal. 
, Bureauof Investigation Hles. 
Mr. Casey said that before this 
week is out he will have put to rest any 
doubts about his recent judgment at. 


the Central Intelligence Agency and; - 


years earlier, in the business world. 
While some Congressmen urged that 
_ Mr. Casey be given a chance to testi- « 
fy, other influential Republicans and | 
Democrats saw no need to wait... 


Barry Goldwater, chairman of the 
Senate Intelligence Committee, said 
Mr. Casey, formerly Mr. Reagan’s 
campaign director, should consider 
stepping down because of poor judg- 
ment in making Max C. Hugei, an- 
other campaign figure and not a pro- 
fessional spymaster, his chief of cov- 
ert operations. Mr. Hugel was undone 
this month after former business as- 
sociates charged that he had engaged 
in shady dealings in the mid-1970’s. _ 

Added tothe Hugel affair were dis- 
closures that some of Mr. Casey’s own 
business practices had been deemed 
questionable by Federal courts anda 
report in The New: York Times that 
Mr. Casey had failed to tell the Senate 
earlier this year about his stock hold- 
ings in one corporation and a gift of a 


$10,000 interest:in another business: 


venture. According to the intelligence 
panel vice chairman, Senator Daniel 
Patrick Moynihan, there are more 
places to look. He has asked for a re- 
view of what Federal prosecutors 
called contradictory testimony by 
Mr. Casey on a matter that has preoc- 


cupied several Administrations: the. 


activities of Robert L. Vesco. 
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Washingjon, 2 C 20505 


26 July 193] 


Honorable Barry Goldwater, Chairman 
Select Committee on Intelligence 
United States Senate 

Washington, D.C. 20510 


Dear Mr. Chairman: 


All materials having been delivered to the Senate 
Select Committee in conformity with your request, I 
would respectfully urge that you schedule a full 
Committee hearing on this matter as soon as possible. 

I will be pleased to appear personally at any time and 
pledge my full cooperation in responding to any matters 
raised by Committee Members. I believe it to be in the 
best interest of the country and the Central Intelligence 
Agency that any necessary hearing be held without 


prolonged delay. 
Sincerely, | 
wit and “G <j : 


g - Via Corier 0750, 27 Jul 81 
| ~ .OGC | 
1 - 0/DCE : 
1 - poct | 
1 ~ EAS/OPP | 
1 ~ LLB/OPP 

1 
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er, <7 | 


; leagan . backs 
nd for} now. 


Asked why Reagan's sanction did not extend - 
to Casey's business dealings, Gergen replied, 


“We're not trying to make ‘tha t kind of nioat 
generalization. 


which we expect there’s not go: ng to be — but if 
by chance there is ~ we have 0 reason to be-- 


have to address at that time,” Gergen said. 


ing, who is reviewing the intormation being. 
supplied to the Senate committee for its Investi- 
gation, has found no evidence: to change his — 
opinion that Casey was fit for the job. = 
“The President believes Bill Casey isa good™ 
and ‘decent man who has served the country” 
well for a good many years,” Cergen said. “He _ 


Associated Preset a TLE 


WASHINGTON °—" President’ Ronald’ Reagan be: 
lieves CIA director William J. Casey ‘'definitely ought 
to remain. om.the job” if his-only fault was poor. judg: 
HICH in 2 picking. the ¢ emiel of the agency's. Sancetive 


However, said: spenidential Seaneeninn ‘David Ger! 
gen, if there are other findings against the embattled. 
CIA director.—‘such as new evidence of wrongdoing in 
his past financial once the President would have 


to review. the matter. . 


CIA. In light of that background, the President .. 

is standing firmly behind “Mr. Casey:”" 
Meanwhile yesterday, Sen. Richard tisein 

(R-Ind:),:a ‘member of the Intel: igence Commit- 


Reagan's: position, relgede ae lea puts: the 
President firmly-at odds -with:Sen.Barry. Goldwater 
(R-Ariz.}, chairman of the ee ee Soneut 
bee Se SUAASECN oF Ta : 


Golawaten Bee criticized os and éalled’ for 
his resignationlast weelc. for.selecting, Max.Hugel, a. 
‘New Hampshire, businessman, with. little. experience 
} in the intelligence field, for the highly sensitive job as. 

head of covert. operations at the CLA. Hugel. has al- 
i ready resigned iz: the wake of Let ge about his bust: 
, NESS dealin gan Ssdssea me nsnestsn RRA; oe 
Casey's business backgrotind’ is being pevicwed “aby 
the Intelligence Committee im:the wake: ofa: “judge's 
t finding that he and other directorsof. ‘Multipontes, 
Eanes ‘now-defunet farming veohire: hoes mee! i not received any gifts worth more than $500 a 
knowingly misled stockholders BES TR | the past five years, 


_ After conferring. with Reagan, ‘Gergen’ told: report: * But; the newspaper said, Cari c Boies 
ers, “If the Intelligence Committee’ concludes that the a long-time Casey business associate, said that > 
‘only substantial charge against. Mr. Casey, involves 
his Judgment: inthe appointment ‘of -Mr. .Hugel, ;the 


: evaluation” of Casey's financial affairs. ° 


i “I think we are moving toward a resohuttori 
t 


‘Casey is due to go before the committee’ tow 

| morrow to rebut the charges of questionable fit’. 

: nancial practices. Lugar said tte recommenda~ 

‘tion. from the committee wou. ad probably: “nee 
‘made by Tuesday. 


al financial statement presentet to the Intelli- 
| gence Committee when he was confirmed, Ca- 
‘ sey failed to disclose a gift of as. 10, 000 peels 
. in a business venture. : * Ee 


; The New York Times, in yeste rae s editions, 
| said Casey claimed in his statement that he had 


in November or December of 1976, he gave Ca- 
sey a $10,000. interest: in ‘Penverter. Partners, 
partnership involved in computer technology. hos 


-Yaffendorf said. pees gave him'a, central 


President: believes-that Bill Casey, eoatey Suen sto 
yeast sah 


lee eg » me - 
remain ont ‘thejob.= ee Pe Sa Be 


' 

i 

i . 
| “If there are no major new revelations — 
i 

1 


also believes Mr. Casey is doing a fine job at the ~ 


Lugar said on the Cable News Network. (tes 


Meanwhile, it was seponted thatina person- : 


i 


rang 


He said that presidential. counsel Fred Field- - 


tee, said ‘the panet wilk make. “a fairly que 
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ON PAGE 7 


te ene 


Pressure 3 is on 
to resign over 


By Jon Margolis. fo. 
and.Jopn Maclean ike. leas 
Chicago Thibune Pres Service 3% pr 
W ASHINGTON—William ‘Gasey’ s future aS. direetor of 
the CIA likely will be decided early. thi week ‘as the | 
Senate Intelligence: Committee prepare: Ys gets a’staff 
report.on its investigation: Monady aad to hear’ ‘Casey's 
response Tuesday. <7” ; 
- The committee and Casey both face a Bol 
atmosphere in“ which. Republican Senate’ Jeaders. “want.” 


. political. damage to Ais party ane the. Reagan administ-' 
- ration. 4 ; 

: “One by one. they: siniply. came. teva. ‘condlusion that 
"they .were: fairly’ fed up’ with: this. kind, of, bosiness and” 
“would. like tofeut. ‘theif | losses,” ‘Said ‘one- tepublican 

source in the Senate.-? 7 
:‘The Republicans calls: for’ Casey’ ‘s-pesignation Friday 


coupled with White House uneasiness; led to’speculation * 


“. that’ investigators: had’ found serioussnew: evidence re- 
‘+ garding .the.-past. business: activities of, the: 68-year-old’ 
~ former’ Wall Street lawyer. 70 2.82" 

That speculation inereased when. One of: the. critical 


Renublicans, Sen. Ted Stevens of Alaska, said * ‘addition-.. : 


“al matters! had: ~comerto light, and, “after Sen.. Daniel.” 
Patrick Moynihan (D., N.Y.) said the’ aos would 
be “calamitous” if they: were confirmed. ay 


‘BUT OTHEE SOURCES said’ no firm information had 
Ce MEM 


cally tense a 


. the intelligence chief to quit before’ doing 2 any. serious” e 


‘7 tions for his earlier government jobs, invesiigators. were i 


co te rs “ties, tore rat ava ‘ es ti 2g 
il Ssaeeea afte ‘- ze SSS ame a 


26 JULY 1981 


CIA. director 
stock . deal issue 


{ 
i 
been diseavecea: to add to the charges that Casey had 
misled investors 10 years ago when he was a director of 
a firm-known: as Multiponies, Inc. 
Some’of these sources. said the Intelligence: Commit. 
tee’s-Staff was neither:large enough nor expert enough 
‘to: have? ‘uncovered; any. definitive. inforsation in the. 
‘short:'time it has-been working on the cise. 
“aha probe ‘of Casey's activities followed-the resigna- 2 
tion'of Max. Hugel, Casey’ 8 choice as the CIA's: chief of *! 
“clandestine operations:. Hugel, a New! Hampshire’ 
‘btisinéssman; had™been..charged with illegal ‘stock :- 
maniptilations’ by: two: men wie whom he had once heen « 
~ in’ business. Pong Fon ay 
-* ;Aécording. to: Senate soliiees, ,one focus °F: the: dinyweatee 4 
; gation i is the thoroughness of the-CIA’s internal investi- :*| 
“+ gation“6f: Hugel-after: Casey choose him for the’ job. 
Approval of his~appointment: came after 4 short Seas 


which missed: his pallegedty- ilteeal activit asa 
sae 


S' CASEY'S: own financial deutings: the a vuieee 
sald, that though Casey had cleared previous investiga. -. 
3 concerned about. possible. “patterns: of ac ivity” which: e 

*would be:inappropriate for a CIA director: .. Oe 

’ President Reagan has Supported Casey; who. was ‘hie. . 
campaign director last year. But by Hriday:the-White -- 
~ House was clearly. ‘putting distance between Casey and . 

the'President, as senior spokesman David : “rergen said: 
: “We believe-the process should go forwar:t. oe re ina 
ny: Situation where we have to wait ‘and see.’ 
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' Inman: operated’ the National Securi-- 
. ty Agency;a-highly’secretive-outtit ! 


_ Casey was being bombarded by ‘dew 


[ 


- Pentagon. entre 


By SANDY GRADY... ... | 
Of The Bulletin-Statt. “, 
WASHINGTON = Admiral Bobby - 
Ray Inman is the-No- I choice to re-: 
place William J..Casey as director of 
the Central Intelligence Agency if: 
Casey succumbeteesittrin ing: pres: 
sure forhis resignation: © \.-+ + 1 
Sources close tothe Senate Intetli=! 
gence Committee: said Inman,, 49, is. 


the heavily favorite for’several ‘rea-z 
aoveth a fect Mylan TER tate 


Eel 


_+-~Inmarris respected in the Wash: 
ington: intelligence community: and: 
popular witht key. senators, especial. 
ly Sen: Barry’Goldwater ( R-Ariz)" 
x ~~ As Casey’s Nos2 man: lntnan i82 
“in place” and available: 54.22 


-~ Because he is:known as an intel-, 
= ‘ % . ‘s 2. mS ic, oe eer eee ere 


ligence_ professional: an¢- ‘a. shrewa “| 
bureaucratic infighter, Inman could. 
restore confidence’at:a CIA ‘shaker’ 
by the Casey controversies.--x LET 
- “Inman is seen as a pro who would+- 
Save the agency’-from the ama-- 
teurs,” said a Senate’ intelligence” 
source. .““Goldwater: has'wantéd' In. ° : 
man in the job‘all along becatise he « 
has no confidence in Casey.” 0° 300. 
A. Texan who spent-28 years in the- 
Navy, Inmar is considered an expert: 
on spy satellites:and other espionage: 
technology.- Before: Casey: persuaded’ 
him to becomerhis deputy at the CIA;* 


Fetes 


‘that is the code-breaking elite of the 
7 Mpa 0 
While Inman-waited'in the wings, 


cr bres “dam “Of” 
criticism wher he sharplv attacked”. 


73 clan=" 
destine activities: Hugel abruptly re-: 
Signed: amid‘disclosures : of... stock 
market manipulations. wet RE G4 
‘Calling the Hugel appointment: ""a! 
very’ bad “ mistake"ARREOYAS EOE 
ous,"” Goldwater:said Casey should.’ 
retire from the CIA. or “the. Presi. 


Paiste exbe retckicd Sic Bt ae eae 


* 


PHILADELPHIA BULLETIN (PA) 


26 July 1981 


" Because: he is regaining his old 
clout as the Senate’s top conserva-- 
_tive and. heads the: Senate Intelli-. 
| gence Committee, Goldwater's fusil- 
lade was considered near fatal to Ca- 
Sey’s chances. Sen. Ted Stevens (R-. 
‘Alaska), ‘the GOP’s No,: 2 Senate | 
Jeader;'and. Sen.: William’ Roth (R- 
‘Del);, a ‘member of the-Intelligence. 
Committee, joined Goldwater in de~- 
‘manding Casey’s scalpiivisfs eT 
> President Reagan intimated ‘pub- 
| licly. that he: would fight to-retain the- 
‘68-year-old Casey," a -New York mil-- 
‘liondire: who. had-rebuilt: Reagan’s 
‘Sagging: ‘campaign © Starting: last 
‘March. Reagan told“:reporters he - 


“hadknot.ichanged: his: mind’? ‘and - 
‘stil has confidence’? “in” Casey: to- 
Tun the €CIA?-+. = ores 
: But the White House had its top 
lawyer,;”:Fred’ Fielding, going over 
. Casey’s business dealings: that have 
; troubled Goldwater and other sena- 
i tors:.A White: House source said the 
‘results’: of* the Senate: [ntelligence 
‘ Committee's Tuesday meeting would 
! decide whether “we have to-pull the 
} plug.on Casey.”* -.~ Be, 
., Casey has been politicking hard to 
i Keep his job. He has pushed his case . 
> with Reagan’s. senior aides: He has: 
“lobbied top Senators and carried on a- 
stormy telephone conversation with 
Goldwater, claiming Goldwater was >. 
provided “inaccurate information.” ne 
-  Democrats;-sensing that! thisiwas + 
a Republican. family feud, have been. 
cautious. Sen: Joseph Biden. (D-Del), 2 
a.member of: the ‘Intelligence.Com=:+ 
mittee;'said >-he<: wast; -convinced = 
“there’s no way Casey cansrémain in=* 


| 
| 
| 
| 
| 


TALES aby 


‘with Casey, said he was: 


_ daily “operations cf-the CIA, is well 
* known-on Capitol Hill, where he has 
, been. a strong advocate for beefing 
“up the CIA’s talent pool of experi- | 
“enced. agents anc ‘analysts. Inman ; 
‘has asked Congress for hundreds of. 
_ millions of dollars to shore up the! 
‘CIA's. technical spying. and ‘covert | 
~activitiessrege 0. 


__Sey’s fate next week: =". 


STAT 


Sneaeyen ts 


RST Rat 
Reagan: probably will ‘decide ‘Ca 


aes 
wt 
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‘Whit@House* 
sil Weaker: 


Times Staff: Writer 


+ cae 

WASHINGTON — ¥ : 
i Touse: signaled : aw éakening ‘Satur-" f 4 
day in its gup) support for, 1 CIA aif Ca-3 
sey as. ‘thevembattled’ ector 2s 
rugg gled to Stay in Smmee 
' . Whitel House: spokesman* “David » au 
it.. Gergens-while ‘declaring: that: 
President:<Reagan. is still.‘ ‘standing =: 2 
: firmly!tbehindsMrs: Casey," backed ty 
, away from-an‘ unqualified endorse> 3 
‘ ment..of the: 68-year- -old, for : 
Reagan campaign director. < . 4 
Askedi, whether: Casey- should’ re- #: 
: SigM, Gergen,: ‘told: ‘Teportersin, If -} 
there, is” ‘same. large. ‘revelation: ‘of =: 

misdeeds. or wrongdoing—and ‘we .: 

trust there: will not be—we ‘would > 
have-to address that at that time.” ?. - 
He said Reagan believes‘that:Ca-.. 
sey: cae cotivince -members: ofthe < 
Senate: Intelligence Committee.this - 
» week that his past. ousiness gealgs 

- involved no misconduct. :. : 

Casey’ has-been: under fire since = 
Max Hugel, ‘a: businessman: friend of = 
his, resigned- 12..days, ago..as:,the 
CLA’s ‘chief of. clandestine: services - 
after ~ allégations’ “were” published 
that Huget-had:sought: to’ manipu- 
late thestock ofan electronics com= _ 
oany he: owned ‘in 197422 B 
Subsequently;., federal: court :rul=:. 


Shids: 


Bape eS nee 


Pap tees 


one E ae, Steg. 


“ings ‘surfaced-in:New. York and New: Orleans in which”) 
“judges: criticized. Casey's own conduct as a past director 
‘of Multiponics: Ine: ‘a:now:defunct agricultural compa-: | 
“ny. Casey and other diréctors, according to the rulings, . 
“engaged in‘a pattern of “self-interest” in running Multi- : 
-ponics and concealed information from stockholders. = | 
. In the'last three“days there have been. cails for Ca-:-: 

sey’s resignation from: three veteran: ‘Republicans, in- | 
‘cluding Sen. Barry Goldwater of Arizona chairman of” 
-the Intelligence Committee. "4 >: 

. Asked: about, Casey’s congressia 
“told a news briefing:::°4$ 2.) : ss. : 
2. “Over the course of the last 24 hours several senators | 
thave indicated: to:the White House that they will not “ 
“rush to judgment ‘with’ regard to Mr. “Casey. Out of fair-_.. 
“ness, they believe it'is important to. withhold judgment : 
“until all the: facts: ‘aresin; and.. have: -been. carefully. -| 
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_ CIA’s general:counsel, Stanley Sporkin, that he had not) 
~ and thus wa$ not ‘required to tell the committee : out it. 4 


* sent-decréé Sept.+15, 1977, according to feder dl court’ 
~ records in Chicago. “The firm did not challenge t .¢ com- 


TIMES (CA) 


weighed. Weare pleased with the reaction.” 
However, a senior’ White House aide, who asked not} 
to be identified, said he is ‘surprised at how quicily Ca-; 
zey’s support on Capitol Hill has eroded.” He seid “it’s | 
going to be difficult” for Casey to survive, and added, 
“At this point, it’s a matter of waiting and seeing. 


3en. Paul Laxalt (R-Nev.) a close friend of Re igan’s, 
told reporters, meanwhile, that Casey has been s :bject- 
ed to “unsupported allegations” of past imprope- busi- | 
ness dealings. 

“T would hope that my colleagues (in the Sena 2) and 
the media will give this man a fair shake,” Laxalt said. 

Referring to remarks Friday by Assistant Sen: .e Ma- | 

jority-Leader Ted Stevens (R= Alaska) and Sen. ‘¥il'iam | 
V. Roth (R-Del.) that Casey should resign for tte good: 
of both.the agency and the country;: Laxalt as “news { 
conference: oe 

“T disagree that asa Fesult of the ‘controversy Casey | , 
has lost his effectiveness. The morale of that ageacy, by 
any objective: standard, is far better than the lay he! 
took over.” ae oe 

In. another Gaveeorient The Times: learned that al 
merchandising firm for which Casey served as: direc- 
tor was.sued for civil fraud by the Securities sad Ex- “ 
change Commission in 1977 only a few ues after Ca-'; 
sey resigned from the company’s board: 

The Intelligence Committee did. not know about the-| “| 


Times researchers Gloria Doyle in Washing: on and. | 


Laurie Upson Mamo in pict? Shrcipuced 20 this 
story. ee 


ad at . a Wei oe an a, sat fe 


‘sa apap nena Ue rein CENEDyAteimnee< rpmtsep epetupeedne ene SL 
case, involving Gamble-Skogma Inc:.of Minne: oviis, at 
the time of Casey’s confirmation hearings last . anuary,| 
Casey himself did not disclose it in either his y ubtic OF | 
his confidential financial disclosure reports. - 

The committee had asked Casey to list any awsuits; 
involving himself. or his business interests in che last| 


: five years. In his written reply last ‘January, Casey list-i 
“ ed only three lawsuits.. They. did not include or 2 of the 
Multiponics decisions or any reference 2 the commis- 


sion’s action against Gamble-Skogmo. : 
In reponse to a Times inquiry, Casey said pik igh the 


: been named:a as a -defendant in the commission’ s action’ 


Gamble-Skogmo entered into a court-approy 2d con- 


mission’s complaint alleging that company officers had: 
been involved _in.a°$300,000 kickback scheme cverseas 
and: had submitted’ prulent documents to the U.S. 

Customs Service..#7 000"... . i 


bomen 


CONTINUED 
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A spokesman. for the Intelligence Committee said the 
panel will immediately look into the case. 

Sporkin, who formerly was enforcement chief for the 
commission, said the corporate kickbacks occurred dur- 
ing an eight-year period that ended just before Casey | 
joined the company, The commission’s. investigation of 
the fraud, however, continued during the 1976-77 peri- | 
od that Casey served on Gamble’s board. ; 

Sporkin said he did not know the time or the circum- 
stances of Casey’s resignation from Gamble, which the 
company said occurred June 24, 1977, more than two 
years before Casey’s three-year term was to expire. Ca- 
sey had been chairman. of the Securities: ‘and Exchange 
Commission from 1971 to 1973... a r 

In.the-case- involving: Gamble:’ firm. that. operates ai 
chain:of.foad-stéres; department. stores: and pharmacies, - 
the commission charged thiat Herbert'B: Nelson and Sa- + 
muel Luftig had accepted kickbacks for themselves and | 
for an overseas Gamble subsidiary:they ran. 

'The~$300,000:in" kickbacks paid by.. foreign: ‘shippers | 
and Japanese television manufacturers was used in part 
“to assist in.paying. the expenses of.Gamble’s offices in. 
Hong-Kong and Tokyo,”: the commission charged: The: i 
complaint added that Gamble, “aided and abetted by de-.. 
fendarits Nelson and Luftig, filed and caused to be filed - 
with, the: commission: ‘certain TEOES 5 winch .were< 

‘ false and misleading.” # : : 

The ‘¢ompany: “failed to exercise proper management. 
controls, the lawsuit said.” a 

The Customs Service and the Federal Maritime Com=" | 

“mission- latinched parallel investigations J into. Gamble’ S| 


overseas affairs i in 1976: “Casey ’: 8 resignation after. seven 
months asa director came-amid a series of management 
changes : that ultimately led to the departure of B.C. 
_Gamble,. the company’s“co- ~founder, according to com-| 
mission records. . 
Meanwhile’. the New: York Times reported unig 
_ that’ Casey had failed to:tell the Intelligence Committee 
‘about:réceipt. of:a gift’ of $10,000 interest’ in’ another 
business venture. The newspaper quoted Carl G..Paffen- 
dorf; a business’ associate of Casey’s, assaying that in 
late: 1976.he gave Casey. an interest in Penverter part- 
ners; a ‘concern involved i in developing computer tech> 
nology?" 7 °°" AF ‘. 
- Casey, paid @ nominal ‘sumo ; 
interest:rapidly .grew in iwalte,: Pafféndorf’ ‘said. Casey 


pene t ype an Pug eye 
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ileves that. Mr. Casey is doing a fine; President,” artic Casey’s Ta, Stevens (ReAlasica). Sen. William Vv. | 
Joh at the CIA. In light of that back: tate to the Cl: ia pee nob at Both Jr. (R-Del.) is. 0 tar the only | 
“zound the president is. standing Pik ac aoe oft” for Casey’s eeue, Republican on the comm:ttee to join 
fully. behind. Mz... Caséy.".Gergen} oF the 19¢ pide ie ae ey ee] Coldwater-in-calling for Casey's are 
added that Reagan has received calls} °~"lrresponsse* to. Goldwater's rit=3 AON ae 2 ae aan a | 
farariee 15 five” setiators eee : Ieismr- that Casey should resign solely 1 But: Sen.:. David Bs Ourenberger i 
ee “utthh nee ae a aes 10m the- basis of his. mistaken: judg. (R-Minn.) was believer: by- some | 
pa ee watanoid J cd elesah ie ment on: Hugel, Laxalt said Casey 4 sources to. be or the ver-e of urging ~ 
ne tacts Co pone nate ole ares had told-him that he would. dispel ! Casey’s resignation. Sén, darrison Ho 
Bly weighed.” : similar: a -few | _ the impression that Hugel’s appoint. | Schmité (R-N.M.) was also described 
ce ata] emir tong? | SARL EC eat 
where Leonard Marks, former direce-}  .* Casey “vill indicate’ plainly to the H failure to consult with the commuttee 
‘or of the. U.S. Information Agency; | committee that the Hugel appoint. | aes Hatta a bs és oe 
Stanley Sporkin, CIA: general ‘coun-| ment was a matter of intense con-, n, ee in eka ae | 
sel and former enforce | -Sideration within the agency. and a; . George ae ip aah cees ae 
eee cea S z : es thts FED OM oe Pere | 
nd et eee for ne | 


001160001-9 
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Ou Pa 7a cee vig eo SOREL SEMA URES TAT CEE iio: Ea Anes ; ne Beet fap ot Creede ropa ns 
en RET Sea te ag he Te eae o . ; ae ve ae 
Wing Me ds tor eae a aye 
Reagan Again ee eee has ier oe oe 
Prbnds Lobby i Keak Coke: ai CTA 
Mriends Lobby lo. Keep ) LASCY Ab ¢ 
" By Patick Byler” ~~ = ton thar Casey mised peg he agen Sa Y fetched vith 
ae 5 vestors in a corporate tund-raising He had the if uisites the felt they 
Z of Sinb tled CIA Die’ effort: im 1971 ane that fugitive fi-! needed at the ae ia Li a seid acd 
Supporters i ge ania nancier Robert Vesco had been in- The thr pyle oe id that tes. 
rector Willian J asey yes y volved in Casey’s past business en. _ ine thre aiso-aaid that tes- 
launched a publi¢-campaign to help terprises, iene: enue damn ie e eee timonial. lunches} for Casey have 


. “Bélieve ~me,” did: Sporkin, iy been organized for Ang. 3 and Aug. 6 
0 fa oe Ae : in New York.and Washington. 
know’ securities fraud when [ see it| Meanwhile,: assthe White House 

and this. isn’t it.” It isa “horrendous” ethers 


him keep hig job, while the. president 
otfered a stronger defense of. his. in-. 
telligence director and-old friend. 


Three prominent friends of Casey, injustice: “talking abou c; 83. Operating. on ethe. assumption . 
ellad 2 pee aE) cite talking about 1960" Spree mite. cenats nt ligenee Com- 
called a presa~conference- to:detend; kin’ said: “teferring to tecent” court nace Investigation” of age et ; 
the man they say has distinguished: rulings: that’ have criticized Casey Casey would be compieted this week, . 
hunself. ir: business; politics and’-gov- and other directors of a large-scale the senators were cor sidering hiring 


ernment and. to«counter:.démands. 
that she: resign - inci the’ wake. of: his: 
clandestine service-chief, Max Hugel,, 
being: forced’ front: offiée.. by allega- 
tions of financial. wrongdoing: “es 

Almost at the same time, White 


farming venture, Multiponies tne.» 4 tergate reeset OF the Wa. 
When. a. reporter- quoted trom a a 2 pn ae 


The expectation: within the: ad.. 


g < i * : int ti i ie Se S 
Multiponics “case, Sporkin - fired| wiles ae ee He Sinan 
back, -“Now: why do’ you: say: that} a feces Up etore: Reagan . 


Casey: had-“misled” investors in. thes 


Clouse spokesman? David R. Gergen word?? sete aes ‘Boes-to California- for & vacation in. 
said that.“the president. believes that _ Laxalt, who: said: he’ had * not Scary August. [t-wouid be. intoler- 
Sill definitely ought to. zemain“on known Casey: a3" long a3 the others, able. to nave this situs tion drag. out 


the job.” me ieee aie | 
Gergen called the Saturday ae 


ing to deliver thé neq hard line.ont ‘tial campaign from what he termed 


for weeks on end,” a. Whita Houge- 
Boas Bho ase bene Vee. 


official said." 1.4 ; acs 
Just as friends have. tegun. to rally" 


. nevertheless .° credited him ° with 


SS 


= 7 af « f i i 
ae r se tate- ear tien 3 e E as 
Casey, alter the unexpected state- - prganizational “shambles” and “near OP liye eds there's also a sens 


ment Thursday night by Sen. Barry bankruptcy.” 
Goldwater (R-Ariz.) * that’ Case 
ought to- resign because-of the. poor 
idgment he showed. in ‘appointing! 
rugel to one: of the Most sensitive 
jeds in the government. ie ea 
‘the president,..Gergen: said” De- 


of rallying around tie chairman 
“[Goldwater],” one-Senate source said. 

“He really has: the- interests of the 

agency at heart. 5 si a 
> Goldwater’s call for. Casey’s Tes- - 
gination was followed hy an assent: 


ee La 


Ronald Reavan would not now be- 
a i - 


. ae Tan a a5 


- New-York: federal judge’s ruling-that counsel for an extended Penang 


trom. Republican . whip,: Sen. Ted . 


STAT 


STAT 
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S July 1987 were 
ear Ae ae 
EDITORIALS 


are 


e case against Casey 


. : 
. s 

s 3 TT E 

i 

i 


roo The question- before the Reagan - * aaieeal that detracted from the aopeal of 
-administration i in the matter: of. William J. the. business, Stewart said. As a result, - 
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BILL MONROE: Our’ guest today on Meet the Press is 
Senator Henry M. "Scoop" Jackson, Democrat of Washington, ae 1976 
contender for the. Democratic presidential nomination, he served 
last winter on Prestdent Reagan's transition advisory team. He 
is a member of the Armed Services, Intelligence, and Energy Com- 
mittees. 


Senator, you have not joined those senators on the 


Intelligence Committee calling for the resignation of William 
Casey as head of the CIA. But some of them say that his credi- 
bility is gone because he put an amateur, Mr. Hugel, in charge 


of clandestine operations, apparently without a painstaking check 
on his background, and because a judge recently found that he 
misted-:investors In a business deal 10 or I! years ago. 


What is your view of all this? 


SENATOR HENRY JACKSON: Well, Mr. Monroe, the appro- 
priate place to discuss those issues is before the Senate Intel- 
ligence Committee. 1! believe that Mr. Casey should have his day 
in court. Hets not getting that up to now. And |! would hope 
that this coming week,’ that this Mr. Casey will have an oppor- 
tunity, under oath, to respond to the questions that have been 
raised. 


Bear in mind, some of these questions go back for some 
time. Mr. Hugel affair took place several weeks ago. And very 
clearly, in my own mind, !'m going to reserve judgment until 
\'ve heard Mr. Casey respond to all of these allegations. | 
think that's the decent thing to do. But it looks to me tike 
they're trying to lynch him In public. 
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| went through the McCarthy period, and | don't want 
to see a repetition of that kind of thing. 


MONROE: Some peopte have emphasized, as you just did, 
that some of these charges are not new, and they're expressing 
some surprise at what appears to be a sudden gang-up on Mr. Casey 
or a concentration of several senators asking for his resignation. 


Is there more to this than meets the eye? 


SENATOR JACKSON: Well, | think therets some personality 
problems. But clearly the Hugel thing has been around for quite 
some time, and he should have been brought up to the committee 
earlier on in connection with the Hugel thing. 1 think he made 
aomistake. And | think Mr. Casey would probably be the first to 
admit that he made a mistake~ in appointing Mr. Hugelto a very, 
very sensitive post in the CIA. 


But having made a mistake -- we've all made our share -- 
then what about these other issues? | don't know. They've been 
around too. And | am at a joss to understand why these issues, 
so-called, are all coming to the fore all of a sudden. ! don'tt 
know what's behind it. But 1 Know one thing. There's one forum 
that's available. He's entitled to be In that forum. I'm going 
to do all {| can to see that he has his day in court. 


MONROE: Senator, you made it pretty clear last year 
that you were not very happy with President Carter's foreign polf- 
cles, that you apparently felt he was not tough enough in his deal- 
ings with the Soviet Union. -And you served on the Reagan transfi- 
tion team as an adviser. Do you {ike President Reagan's foretgn 
and defense policies six months into his Administration? 


SENATOR JACKSON: Well, hets tough enough. But | think 


he better -~ he needs to do a little better organizing and coor- 
dinating. | think his objectives are stitl proper and appropriate. 
But he has quite a bit to do yet to get his team together, so that 
we really will. know who is making foreign policy for the Presi- 


dent. The President, of course, is the ultimate person in that 
regard. But he needs to get his house in better order, in my 
View. 

MONROE: Thank you, Senator. 

Our LePeiners on Meet the Press today are Rowland iene 
of the Chicago Sun-Times, Robert Kaiser of the Washington Post, 
and Tom Pettit of NBC News. 


* x x 


MONROE: Wetll continue the questions for Senator Jack- 
son with Mr. Evans. : 
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ROWLAND EVANS: Senator, you surprise me, referring to -- 
| assume you're referring to the chairman of your committee, Sen- 
ator Goldwater, because he is the one who has made the biggest 
stink about Bill Casey, when you use phrases like a lynching bee, 
lynching Mr. Casey In public, you talk about McCarthyism. 


Do you really think Barry Goldwater is guilty of McCar- 
Thyism? a 


SENATOR JACKSON: No. No, not at all. 
EVANS: Well, who, then? Who, Senator? 


SENATOR JACKSON: Well, there's an attitude and a tone 
on the part of a long list of people. | think, very clearly, they 
are trying to do Mr. Casey ‘th without an opportunity to be heard. 
| would think the press would love to attend a meeting of a com- 
mittee where all these questions could be responded to. Most of 
these matters have been around for a while. 


EVANS: But Senator, who in specific? When you use the 
phrase McCarthyism, you're not referring to Senator Goldwater? 
Because he is the man who has made the biggest stink about the 
Casey affair. 


SENATOR JACKSON: No. Well, there'tve been a number of 
others that have made. it too. It's just a whole attitude that | 


think Is wrong. | think, clearly, when charges of this kind are 
made, the first thing a senator and others who -- in the general 
public should ask for is a hearing. mean rather than trying 


him in the press, trying him in the media. That's what | don't 
like. 


I'm not -- | dontt know the truth or falsity of any of 
these. charges, and I'm not here fronting heartily for Mr. Casey. 


EVANS: Have we reached the point, Senator, where the 
fact of a chdrge, an allegation which gets into the headlines 
automatically removes the possibility of that public figure re- 
achieving or keeping his credibility as a public servant? Has 
Mr. Casey passed that point already because of these attacks? 


SENATOR JACKSON: Mr. Evans, you're getting right at 
the heart of this problem. With charges of this kind floating 
around day after day for a sustained period, the public may well 
lose confidence in the ability of that person to serve as the 
Director of the CIA. That is the part that really disturbs me. 
Not having the facts, not knowing what is true. The facts are 
we don't have any facts. 


EVANS: Have you discussed this personally with the 
chairman of the committee, Senator Goldwater? 


‘ 
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SENATOR JACKSON: Yes, I'veeee 


EVANS: What does he tell you, Senator? 


SENATOR JACKSON: | have -- well, |! understand his 
feelings. | think he became very upset -- and | don't pretend 
to speak for Senator Goldwater -- and with justification, in the 


Hugel. appointment. Clearly, Mr. Hugel was not qualified. But 
| think the sensible thing would have been to have Mr. Hugel, or 
Mr. Casey before the committee when this matter came up. 


It's true Mr. Hugel is not subject to Senate confirma~ 
tion. But we have the responsibility of overseeing the CIA In 
all of its very sensitive operations. Mr. Hugel was put in charge 
of the most sensitive area of American intelligence. This, to 
me, was a tragic mistake. And | suspect that Mr. Casey, being, | 
think, a decent man, will admit it. : 


And the sooner we get that behind us -- we now have a 
very good man In there and he's made some excellent appointments, 
Dr. Harry Rowen from Stanford, first class, who will be in charge 
of overseeing the evaluation of the assessments made by the var- 
ious elements in the intelligence -- that is last sight of. | 
mean he's named some very good people. 


But let's get it in a. forum where we can see for our- 
selves what the charges are and the validity of those charges. 


l'm -- | feel very deeply about people being kicked around in 
the public print. That's what happened during the McCarthy 
period. That's what | was referring to. | don't tike it. 


ROBERT KAISER: Senator, it may be a professional pre- 
judice of mine, but | miss the old-fashioned potitics in Wash- 
ington., We seem to have a President now whots silenced the 
Democrat leaders like you. And yet we've got a spectacle here 
that seems pretty terrific to a reporter like me. We've got a 
Cabinet member-attacking Prime Minister Begin and the Chief of 
Staff in the White House saying no, that was a mistake. We've 
got the CIA being’ made an object of ridicule. We've got the 
Secretary of Defense coming out with a long-range posture gui- 
dance -- excuse me -- guidance for the forces that would cost 
tens of billions, hundreds of billions to fulfill and completely 
change the posture of the American defense establishment. We've 
got-total disarray on the question of new strategic weapons. 
Wetve got ongoing public quarrels between the White House and 
the Secretary of State, and the confusion you mentioned in the 
national security apparatus... 


Why, in the face of all this, are feading Democrats 
like you not going after this President? 


SENATOR JACKSON: Well, Mr. Kaiser, there's a time and 
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place for everything, I've tearned, in politics. Part of the 
genius of politics is not to jump in when the other side is doing 
very well for themselves from your point of view. If you jump 


in, you make it partisan. When you watch it move along, then, 
|: think, it has more impact on the public. 


Clearly, the American people want to give Mr. Reagan 


a chance. | believe in that. Therets an element of fair play. 
And wetre in that period right now where he should be given a 
chance. And clearly, from a partisan point of view, I think at 


this point in time the best politics are no partisan politics 
at this moment. 


KAISER: Do you think -- to get specific on one of 
those matters... ic 


SENATOR JACKSON: 1'm just learning in politics. 


KAISER: Yeah, as a newcomer. 


SENATOR JACKSON: t've watched a few of these scenes, 
and | -- you know, the guy gets so anxious: "God, we've got to 
jump right in now." And they're doing so well in certain areas 
of. foreign policy, in the economy. 

Look, for example, |! -- they have said interest rates 
are going down every month. Every week there's been an announce-~ 
ment. | happen to be of the Dr. Henry Kaufman school, who warned 


over and over again that if you follow this formula, we're going 
to reach a new peak in interest rates. And clearly, when Demo- 
crats jump in and make a partisan issue of something which every- 
one out there feels every day -- | just cite that one Issue. 

That was the only item you left out on thee... 


KAISER: l've got more. 


SENATOR JACKSON: ....confusing agenda. ; 
But | think a partisan jab simply aids the other side. 
That's a matter of tactics and judgment. 


KAISER: Let: me ask you a specific one about an issue 
that's been of concern to you for many years, about the Israeli-~ 
American relationship. Has Prime Minister Begin now become a 
real ltiability in that relationship? Or how do you see it? 


SENATOR JACKSON: | would not say so. Mr. Begin's 
biggest problem is the personality one. That's true within his 
own country, as it is abroad. He's not a Sadat. He's a very 
smart, very Intelligent person. 


| think what's needed here is that both countries, the 
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United States and Israel, have a mutual responsibility in con- 
nection with their strategic relationship. And that has not 
taken place. There's mistakes made on both sides. And | be- 


lieve that the Administration has a duty, Mr. Begin has a duty 
to confer, to work out these problems in advance, and not shoot 
from the hip, so to speak. 


And there's been -- as you just recited the comments 
of some of the members of the Cabinet =~ too much of that on our’ 
side and too much of it on his side. 


TOM PETTIT: Senator, do you think the Israel} raids 
on Lebanon, which killed civilians in massive numbers, were right 
or wrong? 


SENATOR JACKSON: | can understand how it took place, 
Mr. Pettit. One must get the picture of what's going on over 
there. The PLO are supported not just by the Syrians, but the- 
PLO is supported by hundreds of Libyans. Libya is moving arms, 
heavy arms, and equipment from Libya, through Syria, into Lebanon. 
They are manning SAM sites. It's a large operation coordinated, 
| believe, by the Soviets, who are supplying the equipment to 
the PLO and to the Syrians and to the Libyans. 


PETTIT: Senator, are you saying it was morally right 
for Israel to kill civilians in Lebanon In order to reach their 
True enemy? 


SENATOR JACKSON: Let me put it this way, Mr. Pettit. 
Was it morally right for the Libyans and the PLO to fire rockets 
into Israeli villages, killing innocent women and children? That's 
where it started. 


PETTITT: Well, was that... 


SENATOR JACKSON: Now, you can say there was an over- 
reaction. You’ can say all those things. The truth fs .that in 
this kind of a conflict, civilians are going to get hit. They've 
been hit on both sides. 

The job now is to bring the parties together. Mr. 
Habib, |! think, has done a remarkable job in getting a temporary 
ceasefire, and we need to go from there to determine whether that 
area, a neutral zone, should be extended so that we can lessen 
the danger. 


No, it's not right to kill civilians. But it happens 
to have occurred on both sides. And in any conflict, that's 
going to take place. 


PETTIT: Excuse me, sir. Given all those facts, is It 
now appropriate for the United States to resume the shipment of 


’ 
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F-l6s to [tsrael? 


SENATOR JACKSON: Well, it's going to take place. The 
question is, what week is it going to take place, Mr. Pettit. 
it's in relationship to the events of that particularly week. 
| mean it's no use being phony about it. It's going to occur. 
lt may occur next week, depending on how l!ong the ceasefire oc- 
curse This is primarily being handled in the background of PR, 
public retations. 


MONROE: Senator, you say that you think the Soviets 
are coordinating the PLO buildup with help from the Syrians and 
Libyans. You're a member of the Intelligence Committee. You've 
got sources many of us do not have. Do you have knowledge that 
the Soviets are coordinating this? 


SENATOR JACKSON: There isn't any question that the 
Soviets are working closely with the PLO and with the Libyans. 
In Libya you have the largest forward base that the Soviet Union 
has for equipment. 


MONROE: Are you backing off from the word coordin- 
ating? You're going now to working with. 


SENATOR JACKSON: Now Well, -| don't care how you put 
it. Let's take one at a time. They are providing the equipment. 
They provide support and training for the Libyans. They provide 
equipment and support and training for the PLO. And they're in 
Syria. They're in there in large numbers. 


Now, you put it all together, you come to one conclu- 
sion, and it's an inference you have to draw that without Soviet 
support and assistance, these events would not be taking place. 


EVANS: Senator, | want to take you up on something you 
sald a second ago. You said we should work out in advance with 
Israel certain, strategic problems involved in the use of our F-!6s 
and other weapons, and mistakes that you said we had also made. 

Do you think that there should be a more sertous restriction on 


the use as offensive, for offensive use -- and | would assume you 
would agree that attacking Baghdad, a couple of hundred miles 
away, is an offensive affair -- there should be more coordination 


with Israel on that, that we should ask them to ask us, in some 
way, before they use our weapons this way? 


SENATOR JACKSON: Mr. Evans, fet's took at the big 
picture. What do we do in the event that the Soviets exercise 
their authority under the 192! treaty to intervene in Iran? 
That's the big picture. Or what if there's a coup d'etat in 
Saudi Arabia? Those are the two big possibilities, from a geo- 
political point of view. That's what I'm looking at. 
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EVANS: When you say work out [In advance, then you're 
talking about a possible Soviet invasion of Iran, and the U.S. 
and Israel working out its answer to that. 


SENATOR JACKSON: Well, you know, | think what I guess 
| have to look at, as an American, first In this kind of a context 
is, who can we count on, Mr. Evans, in the event of a Soviet move? 
Who has credibility with the Russians? | would name three coun- 
tries: Israel and Turkey. Turkey's astride the invasion route. 


EVANS: What's the third? 
SENATOR JACKSON: And Egypt. 
EVANS: Not the Saudis. 


SENATOR JACKSON: How many divisions can they put in the 
field, Mr. Evans? 


EVANS: 1'm asking the questions here, Senator. I'm 
asking the questions. And | want to come back... 


SENATOR JACKSON: You know, I'm just a country boy from 
Everett, Washington. 


EVANS: I'd like to come back to the one-the-ground... 
SENATOR JACKSON: When | get down to the... 


EVANS: e+-on the Lebanon-!Israeli border for a second, 


If the PLO changed its position and admitted that Israel 
was a sovereign state, would you agree that the PLO should -- or 
the Palestinians should have a right to a state on the West Bank? 


SENATOR JACKSON: No. | believe that a condition pre- 
~cedent, clearly, to negotiations, the recognition of thé state of 
Israel as a sovereign state. The problem on the West Bank is one 
in which they should be given limited sovereignty. Control over 
foreign and defense policy, clearly, should rest with the Israellts. 
It's the only way Israel can survive. 


If you go back -~ and U.N. 242 does not require that. 
lf you go back to the pre-'67 borders, all of Israel except Haifa 
would be within artillery range. 

And | think President Sadat understands that. | know 


!'ve talked with him about it. 


EVANS: And you agree that the U.S. should not, under 
any circumstances, negotiate with the PLO, even though they are 
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the military force on the ground in southern Lebanon, even though 
they are the ones that with Israel have made the ceasefire, until 
they recognize Israel. ls that your position. 
SENATOR JACKSON: | think that, very clearly, you cannot 
deal with a group of terrorists. if we're going to start negoti- 


ating with terrorists, then you turn around and debase the whole 
element of political and diplomatic intercourse between countries. 


KAISER: Senator, for years you've been a leading spokes-~ 
man of the hard-line position on dealing with the Russians, and 
in recent years you've talked a lot about Russian strength. | 
wonder if you think that the failure of the Russians to prevent 
a real revolution from occurring in Poland, in their own statel- 
lite, this year suggests thaf maybe the Soviets aren't as strong 
as we feared, and that maybe we're entering an era when the Soviet 
weakness is going to become a factor. 


SENATOR JACKSON: Well, | think Soviet weaknesses not 
only become a factor, Mr. Kaiser, but they become a dangerous 
factor. 1'm not of the school that believes that because there 
is a softening from within -- you know, the nationalities problem. 
They've got 150. The Moslem population will be very large by the 
year 2000. Nothing works in the system. You've got the Polish 
problem. ! don't think that necessarily means good news. | 
think it increases risk-taking. 


The Polish problem creates a whole new issue for the 
Soviets. Clearly, the normal Marxist-Leninist principles, that 


the party must remain supreme, is not the only real issue. The 
real Issue that deters the Soviets is the danger that the whole 
world will see that the Warsaw Pact is a paper tiger, that without 
Poland -- if they get Into conflict and bloodshed -- without 
Poland, there's no Warsaw Pact. 1 think that must bug the Russian 
mijitary planners. 


| betieve this Is a time of great danger, time of res- 
traint. i'm not one of these individuals who goes around denoun- 
cing the Soviets to anger them and to increase the decibel level 
of the rhetoric. J! think that's dangerous. And | think the Ad- 
ministration has made some mistakes in that regard. Reserve that 
kind of rhetoric to the private conversations, and not out in 
public. 


PETTIT: Senator, you know as well as anyone that McCar- 
thyism was not about trial in the press, it was about accusations 
challenging people's loyalties to the government of the United 
States. That was the essence of it. Wouldn't you agree? 


SENATOR JACKSON: Well, that was part of it. But the 


key thing was to create an impression about an individual or indi- 
viduals that was indeed by false by building it up through leaks, 
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through stories, and not giving the individual a right to be 
heard. 


PETTIT: There's no accusation challenging Mr. Casey's 
loyalty. So | suspect you would agree to, say, open hearings 


to hear his side of the matter before the Intelligence Committee. 


SENATOR JACKSON: No. The first thing you do, in order 
to protect the good name of anyone, is to have a closed session 
so you can find out the truth or falsity of these matters, and 
then go public. 


MONROE: Thank you, Senator Jackson, for being with 
us today on Meet the Press. 
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BY JOSEPH VOLZ 


Washington (News Bureau)—William- 
Jj. Casey, the embattled director of the! 
Centrai intelligence Agency, may be 
forced out of office in the next two or | 
three days, despite his last-ditch effort to | 
persuade President Reagan that he can | 
still function effectively as the nation’s 
top spymaster. Tenses Beh sys EE 


At a.White House briefing yesterday, David 
Gergen, a spokesman for the President, said Reagan 
helieves that Casey “definitely ought to remain on 
the job” if his.only fault was poor judgment in 


‘picking the chief of the agency's clandestine. ger- 


vices, However, Gergen was quick to add that if there 
were other charges against Casey—including ques-' 
tions about his tangled financial dealings—then the 
President would have to review the matter. 

The statement was in marked contrast to earlier ' 
Reagan statements, in which he pledged unqualified | 
support for Casey. The indications were clear that 
although Reagan still publicly expressed support for 
Casey, privately he has decided that Casey’s fate is up 
to the Senate Intelligence Committee, which will 
hold hearings tomorrow. : ! 

White House chief of staff James Baker, in talks. 
with Sen. Barry Goldwater (R-Ariz), the committee : 
chairman, and others, has been given the clear 
impression that a majority of panel members wants 
Casey out. Casey’s tangled business relations, his! 
frequent court suits and his withholding of key 
financial information from the intelligence panel. 


when he was confirmed as CIA director last January 
have made him more. of a liability than an asset, | 
Baker has been told. ; re 

_ An Informal Daily News survey. indicated that if a 
vote were heid today on Casey, the intelligence panel | 
would vote for ouster. But only the President has the 
power to get rid of Casey, and he apparently has 


decided to wait at least until tomorrow, when intelli-: 
gence panel staffers present their investigative re- 
port on Casey to Goldwater and Sen. Daniel Patrick |! 
Moynihan (D-NY.), the committee’s vice chairman. 


GOLDWATER, HOWEVER knows the contents of 
the revort and already has called publicly for Casey’s | 
departure. Goldwater’s opposition to Casey stemmed / 
from the CIA's chief’s selection of Max Hugel, aj 
businessman with little experience in the cepa 
gence field, for the highly sensitive-job. of chief of 
the agency’s clandestine seryices Hagel has 
igned in the wake OP&M, a re Gane ‘ 


dealings, 6 2-2 few = oan dq, Gos ine og 
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26 July 1981 


: AP 
William Casey—ClA chief under fire. 
Goldwater refused twice Friday to see Casey, and 
Reagan also was not available to Casey, aither inj 
person or on the-phone.. The White House press! 
office also declined Casey’s request to distribute al 
statement he had written contending he had not} 
rnisled the intelligence panel, as-Goldwater chargad. .| 
The key issue in Goldwater’s mind appears to he | 
whether or not Casey misled the senate panel | 
investigating his CIA nomination by sayinz he lost| 
$150,000 in a defunct New Orleans firm, Multiponics 
Inc. Goldwater contends that Casey actually earned | 
$750,000 and failed to teli the panel of the case last. 
January. 
And reliable sources said that Goldwater believes. 
that Casey’s dealings over the last decade show a: 
broad pattern of misleading would-be investors and | 
changing his testimony when challenged ir a series‘ 
of civil suits. = : { 
Goldwater reportedly told Casey on Fridy that if! 
the two had been business partners, they no longer | 
would be now. Casey, furious at Goldwater's call for. 
his resignation, called the senator at home at 2:30; 
a.m. Friday to complain. <r 
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A DAILY NEWS examination of more than 800 
pages of congressional and court records of Casey’s 
financial dealings before he joined the CIA also 
portrays him as a businessman frequently accused of 
withholding key information from investors in com- 
panies that then went bankrupt. Among the allega- 
tions are: E mere 


. ® Casey, a3 chairman ofthe board of Advance 
ment. Devices, a small communications firm, was 
sued in New York Federal Court by a disgruntled 
investor, Roland Boggs, who contended that he had 


been misled about the firm’s potential. The firm went 


into receivership; and Casey—after first denying that 
he controlled the firm—conceded in legal papers that 
“he was chairman of the board. Casey put up $100,000 
and hoped to get back $80,000 immediately in the 
Stock offering. - . OO eM ig OTR 
The man Casey chose to arrange the private stoek 
offering also. raised eyebrows. He was Charles J.. 


nistration about the matter when he was nominated 


_ Casey later conceded that his. comment was“ 


‘Thornton, an employe of L.H. Rothschild and Co. | 
‘who had been expelled from the securities business | 


in 1848 by the Securities and Exchange Commission 
for manipulating stock prices on the Chicago 
exchange. 6 Dg aston aoe 


Casey failed to notify the Richard Nixon admi-| 


as SEC chairman in 1971, aot 


' ® Casey also was involved in a bitter plagiarism 
suit, which he settled out of court. The details of the: 
Suit were not as significant as the fact that a federal/ 
judge later testified that Casey had misrepresented, 
the judge’s. position in testimony. spe ae, ak 


In testimony before the Senate Banking Commit- 
tee, Casey insisted that the judge who heard the case 
said that :a jury ‘verdict. against. Casey “was not 
supported by the evidence.” But-.the. jadge; J 
Braxton Craven, said:“I do not recall telling anyone 
that the verdict was not supported by the evidence.”: 
perhaps. 


more explicit than it should have be en: 
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The following notes are based on monitoring a broadcast of National 
Public Radio's "All Things Considered", fed by the network from 5:00 to 
6:00 p.m. on Saturdays and Sundays. The program is carried locally from 
5:00 to 6:00 on WETA-FM and, by recording, from 6:30 to 7:30 on WAMU- 
FM. At approximately 5:30 on 26 July there was a segment with corres- 
pondent Allan. Burlow devoted to the DCI. 


1. President Reagan is standing behind Mr. Casey. 
2. Friends are rallying to his support. 
3. Others are putting pressure on Mr. Casey to resign. | 


4. The "Senate Intelligence Committee” (Senate Select Committee on 
Intelligence?) is looking into several broad areas: 


a. complete. list of Mr. Casey's legal clients; 


b. complete list of court cases in which Mr. Casey was a 
plaintiff or a defendant over the last five years (note was 
made of Mr. Casey's failure to advise the committee during 
the hearings for his confirmation as DCI earlier this year 
of one important court case); 


a 
. 


requesting further information on gifts to Mr. Casey, sug- 
gesting a committee suspicion that information they were 
‘ provided earlier this year is incomplete; 


d. review of court cases in which Mr. Casey has been involved 
over the last 20 years. 


Then they played a recording of Mr. Sporkin's remarks yesterday 
that it would be "horrendous" to talk about old cases involving Mr. 
Casey. 


5.  Burlow then noted that. the Multiponics case has not yet been 
resolved, that Mr. Casey and other Multiponics directors were 
found by two separate judges, one in New York and one in New 
Orleans, to have misled prospective shareholders and tc have 
omitted relevant information in prospectuses. He noted that, . 
while the New Orleans case is closed, Mr. Casey has appealed 
the New. York judge's findings. Burlow added that, during the 
Senate Committee's hearings on his confirmation to DCI, Mr. 
Casey failed to mention the New Orleans Multiponics suit. 


6. The anchor asked Burlow if there was any pattern to Mr. Casey's 
legal problems. Burlow said that. during the hearings for Mr. 
Casey"s appointment to the Securities and Exchange Commission 
it was revealed that Mr. Casey had been sued in a case similar 
to the suits involving Multiponics. Mr. Casey had beer sued 
for $10,000 for providing false and misleading statements to 
prospective investors. He settled by paying the plaintiff 
$8,000 and admitting that information in the relevant prospec- 
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tus was "outrageous”. 


Burlow then related another case that came to light during the 


SEC hearings, relating to a man named Fields who in 1959 sub- 
mitted tc Mr. Casey a manuscript which Mr. Casey returned 
saying he "wasn't interested". Later a book published by Mr. 
Casey contained two and a half pages lifted almost verbatim 
from the rejected Fields manuscript. Fields contacted Mr. 
Casey and complained about the plagiarism and Mr. Casey was 
quoted as offering to pay $250 to Mr. Fieds, noting that only 
two. and one half pages of the manuscript was involved. Mr. 
Fields sued and won a jury award of $40,000, of which $12,560 
was punitive damages. Mr. -Casey's lawyer asked the trial judge 
to expunge the jury award if Mr. Casey would pay Mr. Fields 
$20,000 immediately and agree not to appeal the case. The 
judge, after getting Mr. Fields’ concurrence, agreed to the 
$20,000 settlement. At the SEC. hearings Mr. Casey denied that 
he. had been involved in. any plagiarism, said that the judge 
didn't think the jury finding was supported by the evidence 
and said that the judge had ordered the trial proceedings 
sealed. When queried later, the judge said the verdict was 
amply supported by the evidence and that the trial proceedings 
were sealed at Mr. Casey's request. Mr. Casey then said at 
the hearings that his memory must have been faulty and that 
his original testimony at his confirmation. hearings relative 
to the Fields case must have been wrong. 
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Waite House Concerned dy Calls - Ingtadement ent alesse 


precisely what we Neped the ; 


By Sena 


. - tual colla of support for Mr. Casey-! 
By STEVEN R. WEISDIAN "among thet nora allies, ‘ 
Special to The New York Times 


WASHINGTON, July 25 — White 
House officials said today that Republi- 
can on the Senate Intelligence Commit- 
tee seemed to have such strong ‘‘person- 
al” objections to the fimess and judg- 

. Ment of William J. Casey that the Direc: 
tor of Central Intelligence might have to 
resign. 

But the offictals said that Presidenc 
Reagan continued to support Mr. Casey 
despite suggestions from Several Re 
publicans on the intelligence panel that 
he resign. They said the President felt 
the allegations of past financial miscon- 
duct directed at Mr. Casey were of a 
“technical” nature that did not warrant 
theC.I.A, head's having to leave his post 
over them. : : : 

At a news conference this afternoon, 
David R. Gergen, the senior White | 
House spokesman, said that Fred F.. 
Fielding, the White House counsel, still 
believed that nothing that had come to 
light relating to Mr. Casey’s financial |- 
Cealings would cause him to feel that 
Mr. Casey had been less than forthcom- 
ing with the Intelligence Connmittee, the 
White House or anyone else. : 

Specifically, Mr. Gergen quoted Mr. 
Feilding as saying that an article in The 
New York Times today which said Mr. 
Casey had failed to disclose stock hold- 
ings in one corporation and the receipt 
as a gift of a $10,000 interest in another 
business venture was “not a matter of 
Sreéat concern here.’”’ ; can 

Reagan ‘Firmly Behind Casey 

“The President belives tht Bill Casey: 
is a good and decent man who has 
served the conrty well for a good mary 
years,” said Mr. Gergen, “He also bee 
lieves Mr. Casey is doing a fine job at 
the C.I.A. In light of that background,, 
the President is standing firmly benind. 
Mr. Casey.”” oy eC 

Mr. Gergen said further that. only 
some new allegation of financial impro- 

‘priety about Mr. Casey could cause Mr. 
Reagan to change his mind. The spokes- 
man maintained that if the only “sub 
stantive challenge” against Mr, ‘Casey 
-involved his judgrnent in the appoint- 


| 


iors for Casey Resignation 


! members of the Senate woulddo.” 

' But privately, White douse officials 
acknowledged they +-fad become 
alarmed oy what they regarded as a vir- 


These officials said ir appeared that 


“tient of Max Sugai, the director’ cav.| the Republicans had apparently devele | 

tions who resigned 10 da: : CA deeDs : 
a pave that their feelines might not be : 
even if Mr. Casey was cleared of ; 


odjections to Mr. 
after criticism over his business deal-/ Casey 
ings, “the President betives that Bill; eased y 
Casey definitely ought to remain on the, Violations by the Intelligence Commit. 
job.” . : - ft tee investigation. 
Mr. -Gergen -said Mr. Fielding res} - Several ofticials speculated thar Mr. 
gatded Mr. Casey's failure to disclose} Casey simply had - never. Geveloped 
the stock holdings and the gift ‘‘as aj Much support in the committee, and 
minor omission.” be “yt Oy Ds At is 
However, White House sources said known as the “intelligence community” 
Mr. Fielding planned to keep in touch; {1 Washington, consisting of intelligence 
with both Mr. Casey and the counsel for. Specialists and alumni, ress 
the Centrai Intelligence Agency, Stand| their misgivings on Mr. Casey’s ditness 
ley Sporkin, on the various allegations:.to the members of thecommittee. _ 
thathavebeenraised.. 2 - A : . 
“We can’t afford not to button dows 
every little cetail ar, contradiction,” 
said one official. ately A 
“ This” ofticial, along “With “Séveral 


. others, said that top aides to Mr. Rea- 


.ganthad, however, come to think that, 
the objections of various members of the: 
Senate. Intelligence Committee were! 
“personal,” having virtually nothing toi 
do with the allegations on financia! deal- 
ings. i of 

Mr. Gergen maintained today that at : 
least three Senators had in the last 24! 

hours reassured the Whitg House that! 
they would not ‘“‘prejudge”’ Mr, Casey' 
until the staff of the committee had 
sifted through the allegations against: 

him. a 

’ “Over the course of the last 24 hours, } 
several senators have indicated to the! 
White House that they will not rush to: 


| judgment with regard to Mr. Casey out : 
i of fairness to him,” said Mr. Gergen. : 
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that the “‘old boy network?’ in what is © 


had presented : 
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